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Ref
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Consolidation and

mergerof Description

corporations Sunbeam Corporation dinner at Orsini's restaurant, Cuba

Street, Wellington, New Zealand. From left: unidentified

man. Dave Hurd. Karl Pallo (inventor and manufacturer of
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first petrol pumps, shearing gear, first electric wringers

followed byfirst electric washing machines in New

Zealand). Bob Gwynn (President of Sunbeam

International). Jack McEnnis (secretary and board member

of Sunbeam). Ken Hawker (works managerand board

memberof Sunbeam New Zealand Ltd). Les Torrance

(sales manager of Sunbeam).

Karl Pallo established Pallo Engineering Ltd in Wellington

in 1935. In 1962 he sold the business to Sunbeam

Corporation Ltd.

Quantity: 1 b&w original photographic print(s).

Physical Description: Silver gelatin print, 20 x 13 cm

Accessrestrictions

Partly restricted - Please use surrogate in place oforiginal

Part of

Hawker, M L (Mrs) :Photographsrelating to Pallo Engineer

ing Ltd-

Format

1 b&w original photographic print(s), Photographs,

Portraits, Silver gelatin print, 20 x 13 cm

See original record

Click to request to view this item, access digital version(if available),

and see more information.
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This item is available as a high resolution download. A request to buy an

image can take up to 10 working daysto approve.It will depend on

copyright and how theimageis going to be used.
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If this item has multiple pages,or is several items attached to a single

record, you can usethis form to order your copy.

Using this Item

You can copy this item for personal use, shareit, and post it on a blog or

website. It cannot be used commercially without permission, please ask

us for advice.If reproducing this item, please maintain the integrity of the

image (i.e. don't crop, recolour or overprintit), and ensure the following

credit accompaniesit:

Karl Pallo with executives of Sunbeam Corporation Ltd. Hawker, M L (Mrs)

:Photographsrelating to Pallo Engineering Ltd. Ref: PAColl-7962-7. Alexander Turnbull

Library, Wellington, New Zealand, /records/23199387

More information can be found in our termsof use.

Copyright

Unknown

Karl Pallo with executives of

Sunbeam Corporation Ltd
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married Latvian-born Felicitas Maria Birnstein, the daughterofa factory director.

The couple were to have two daughters and a son. oe

Pallo decided to manufacture an electric petrol pumpof his own design, the

‘Palometer’, which was widely used at bowserstations and country stores. Of great

precision and complexity, the pumpshad an innovative dial that showed the amount

of petrol delivered. They were pictured on someofthe Shell Petroleum Company’s

NewZealand road maps. In September 1934 he again visited Australia, where he

met with oil company representatives. The following January the newly registered

Pallo Engineering Limited had 22 employees and by September 1935 there were 98

on the payroll. Thefirst apprentice he took on was Dick Light, who later became a

foreman. By 1937 six womenwere working in cog-making and parts assembly,

occupying their own room at the works. Thatyear a sports club for the apprentices

and tennis courts were planned.

A strong advocate of technical education, Kar] Pallo was a memberof Wellington

Technical College’s Mechanical Engineers Advisory Committee for more than 20

years and manufacturers’ representative on the Standards Council (1938-60); from

1958 to 1960 hewaspresident of the New Zealand Manufacturing Engineers and

Metal Trades’ Federation. During the Second World Warthe company’s production

switched to munitions and the numberof femalestaff greatly increased. In 1946,

having established Die Castings Limited, Pallo set up a foundry at Bell Road,

Gracefield, in the Hutt Valleyindustrial zone. This producedpartsfor his ‘Pallo’

electric washing machine, which featured a pump,safety wringer andagitator. In

1962 Karl Pallo sold his business to Sunbeam New Zealand. About 1970 he andhis

wife retired to Taupo, where he died on 7 October 1986, aged 90. He wassurvived by

his wife and children.
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i . ALIENS APPEAL TRIBUNAL, hee

 

19th August 1942.

{0/ The Honourable the Minister of Justice,

KAHLPALLO. 8. 40/35, and his wife
eetie. Ab. 21922.

We have refreshed oumi#@BBMiection of the eases of

{

4 a this husbend arid wife, and have considered the additional matte

-

Age onthe file subsequent to our report, in particular the valusbl

| ou S comments from Dr.-Lechore of the Censorship Department, In the

leek ‘pesult, our recommendation is that the husband,Karl Pallo,be

Q classified under Class B2, and thet the wife, Felicitas Marie

  Pallo, be clas’ified under Class B3.

We have not felt it necessary to see either of these

- aliens again.   
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The Minister concurs.

1 6oN aa Spr.

ut Under-Secretary AMloAG. 4¥ -.

}

  

Members.

2 BEP/ 1942
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ae
siequote this number,   

MEMORANDUM for:

THE DEPUTY DIRECTOR,
gerreETSSpeeSUETSENCES

bfCOLES

On 24/8/44 Captain COTTERILL, Assistant Adjutant,
Trentham Military Camp, tele: 1d this Office advising
that members of the M.T. Depot staff had reported that
certain Barts of a petrol pump which had been repaired were
found to be stamped with the swastika. This matter had
caused considerable comment as it was known that the Pallo
Engineering Company Ltd. was under the control of an alien.
The Camp Commandant had requested that S.I.B. should report
on the matter.

Reference to our files showed that this matter
had been fully investigated previously. The short facts
are that when PALLO first commenced manufacturing pumps in
New Zealand in 1932, he found that a distinguishing mark was
required to indicate that parts of the petrol pumps had
spasne’ a test as to being airtight. A die was made in the

rm of a swastika and was in constant use in PALLO's factory
fer a number of years prior to the outbreak of war. Many
pancredds of pumps, including the one installed at Trentham

ry Camp, were manufactured under contract for the
Shell Oil Company Limited.

As to PALLO himself, his case was, of course,
carefully coneiaoredaoe the Aliens Tribunal end he was
ultimately class: Led| Be2. PALLO was shown to be doing
engineering Work |{ the highest standard, including munitions
production, andand it was evidently felt by the Alien Authorities

was better that PALLO continue this work rather than
be interned at the country's expense,

These factswere reported to Captain COTTERILL sad
: lonel McHUGH, Camp Commandm+t.

y ertook to advise the men responsible for the
report and to assure them that their report was appreciated.

ye No further action eeepealled for.
2 wi(he 2s 00 Peag free.
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Investigator: 340. CAPTAIN,

AG CENTRAL DISTRICT 8,1.B.i 4}
(D. 244/2/120.) toorms/3/42—18.484) 



oO AlienEfPireree,

Wellington,

ISth August, 1942,

Report of Senior Detective P.Doyle, No.I337, relative to

Karl Pallo= Class "B" alien.

Vide attached.

=
: I beg to report that Pallo

is still employed on essential war work.

Nothing of a detrimental nature in regard to this man
has come under th ice | the Police since his case was
investigated by the Tribunal. ro

I would , however, respectively draw attention to
the ,omments of the Censor appearing on the front of the file.

The Superintendent of Police, eo,
it car &

Sey
Wellington,
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If any reply, please
quote this number:

me SS. 40/35

 

POLICE DEPARTMENT,

WELLINGTON,C.1, .

4th,August, 1942.

The Superintendent of Police,
WELLINGTON.

KARL PALLO.

Please arrani ze for a revi i :accordance with the terns ©, iew of this case inf my ve
the 20th July, 1912, ey nOmOean aun 3520706 0n

Previous » pe and cor eats :
Department are Sttechoay too Onesoneene Sere taaate

Fee
ox yf eT, FU Pht bye Cv

Commissioner of Police. / 4,
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ior Detective Doyle,

heros
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attention please,
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a

- The Hon. the Minister in Charge of Aliens,

Wellington,

This matter,Baabeen referred to this Tribunal under cleuse

- 99(b) of the Atetis’. Emergency Regulations,1940 (1940/2738).

irs Pollo hasmade application to be exempted from the

provisions of clase 48 of the Reguletions for the following

reasons: Applicant resides with her husband, Kerl Palio, et

. - Homewood avenue, Kerori, Wellington. Some years ago Kerl

; ection of land at Waikenae, and towards the

jest yeor he built © cottage upon it. Applicantdeeires

~ shat te restrictions iuposed by clause 48 ehovla be reised 20

“thet she wey‘eccoupeny her husbandendchildren to Weikenee for
na t a is es t

We heve. considered the matter, end now beg to moke ™

fees,‘Pecomendetions: j :

“That tire Palio be pertieliy exempted frouteHOof

clause 48 of the Regulations in 80 fer os these ‘prohibit: her

- from ‘travelling from her hometoand from Waikanae without e-

permit,e‘that she be permitted to be ebeent from her home

forthe.purposeof visiting Wetkenae for periods not exceeding

2 “naventy=trohoure on each ofsuchvisits.

2. jaa Sco
.borerDeputy-Cheirwen.

en
oererer ree ee ee 
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DEPARTMENT OF JUSTICE.

P.O. BoxNo.20, Govt Bldgs. C.1.
Telephone 41-145.

GM

in
Po
li
cy

_ MBORANDUM for
oO
Oo
=
n
n
&
oO
oO
QO

”
Y
N
Zz
oO
men
a

oO
Oo
[oy
aD)

aC),
oO
”
Oo
2
2
=
2
a
2)
jal

OFFICE OF THE UNDER-SECRETARY-OF JUSTICE,

Wellington.

Relerenet J. 1940/50/45

Major Folkes,
Army Headquarters,

WELLINGTON, C.1.

J acknowledge the receip of your memorandum of the 23rd

February relating to the aboye.

It occurs to me that Zhis man's office and his home

should be searched. The Police have authority under the Regu-

lations to do this and I/think they should conduct their search
in conjunction with youf officers.

Probably the tim¢ has arrived when extensive raids should

be organised to covey all Class B aliens. The details would be

a matter for the PoYice and yourself, but I would be pleased to

discuss the generaY objects and the names of those to be searched

with yourself and Ahe Commissioner of Police. Although the

Police ity to search the property of any alien it

would advisabfe to have Ministerial sanction before under-

taking organjsed raid of this nature. Consideration might

also bé given fo the question of covering the whole of the

Island instead of confining the search to Class B

aliens

fa
Under-Secretary. 
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Army Headquarters, TN YOURREPLY

New Zealand ie Forces, 39/0...SHURE...
please quote this number.

 

   

   
MEMORANDUM FOR: 20 FEBEe. 19%h February, 1942.

Major Kenneth Folkes, a i Y
Director, Security ts
Army Headquarters,

WELLINGTON

I attach the original and one copy of a statement made by

MISS LILIAN KNOWLES, a nurse employed by PALLO in the year 1939,

in which she states positively that on one occasion while replacing

& map in the Drawing room of PALLO'S house, she observed a small

newspaper photograph of Hitler on the wall.

There is also a: statement that PALLO on at least one occasion

was in direct communication with CHRISTPPHER ALBERTS who is now

interned end who was associated or ye to be associated with

JOSEPH FERSCHMANN, the Nazi Party's A@dtbeter ew Zealand.

The matter is in my opinion interesting and further enquiries

are being made.

ee i c

oe

:

LIEUTENANT 1.S. }
SECURITY INTELLIGENCE. |

t
h
e

(D. 244/2/120.) s45s—4x}
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Army Headquarters, crt

New Zealand Military Forces,

Wellington, C.1,
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tiseNA,Aug7

The Senathieet examinatian of the interview concerned the

relationship of KARL PALLO to PHYLLIS JOHNSTONE, his secretary.

WILLIAMS did most of the talking. He claimed that JOHNSTONe was

spiritually, if not in fact, in love with PALLO and that though

she had left his employ she would still be tied to him by feelings

 

 

of loyalty.

About 1932, when PALLO was married, JOHNSTONE left his ;

employ for about eight months. Whether this was because of PALLO'S

marriage or not, WILLIAMS could not efinitely say. But he

considered that JOHNSTONE» though in love with PALLO, had very

s likely refused to consider an illicit relationship with PALLO,

if it had ever been advanced, and that, wanting the security of

marriage, she had bee: disappointed to the extent of leaving

his employ when PALLO chose another womans

After her return to PALLO'S employment, JOHNSTONE'S

attitude of affection towards PALLO did not change. She still \

used the habit of putting her arme arowd his neck and fondling \

him, and continued to de so in spite of PALLO'S protests, which

might have been half-hearted, and his requests that she stop.

WILLIAMS declared rohndly that JOHNSTONE was not a@ woman of easy

virtue; he knew of a wrestler (professional?) who had discovered

‘.that. Therefore he considered it reasonable to assume that she

had not had congress with PALLO.

To a question asking whether or not JOHNSTONE'S feelings

might have been hurt by PALLO having married another woman -— and

hurt to the extent that she became a woman scorned —- both WILLIAMS

and GARDNER gave definitely negative replies. They considered

that she would stihl be loyal and that any examination of her

would need to be mt most careful. WILLIAMS said that he had once

 

remarked to her that he had just about enough to put PALLO on the

Island; JOHNSTONE replied that she certainly knew enough to put him

there.

WILLIAMS said that PALLO'S treatment of xx wife was

\
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"Continental"; that is to say, he used her as a chattelk in the

house, fit for the bearing os his children and for the smooth

running of his household. In WILLIAMS" opinion, Mrs. PALLO

wee a fine woman, the possessor of charm and intelligence.

In spite of her charms, however, PALLO had a wandering eye where

women. were concerned. Withthem, he used a great deal of charm

He could invest the emalliest gesture with grace and it was a fact

that he was successfulxX, WILLIAMS +ret&lled the story of how

he was in Auckland with PALLO on a business visit; PALLO drove out

to see a woman, an alien,whom he described as very intelligent.

He left WILLIAMS in the car and remained with the womn for half

an hour or 90.

WILLIAMS detailed how, during the Centennial Exhibition

at Wellington, he was ‘with RALLO and lirs. PALLO when they had

words over some matter, Arrangements were made for Mrs. PALLO

to meet PALLO et some part of the Exhibition ducing #* the

afternoon, WILLIAMS drove her cut 3; but instead of taking her

direct to the Exhibition, he took her for a drive around Seatoun

and in order, he said, to show her the Defence posts at Fort

Derset and Palmer Head. :

WILLIAMS declared it unlikely that PALLO’S relationship

with “DUTCHIE" HERFURT was immoral, WILLIAMS deseribed HERSURT

as unprepossessing although she was, at the same time, the possessor

of a pleasing personality. During her return fron Germany

to New Zealand, HERFURT stayed with consular representatives in

Singapore and Sumatra.

With Major FOLKES going very carefully into the question

of the swastika marking, both GARDNER and WILLIAMS were insistent

that the design would be PALLO'S own, They said that the mark

would be designed in a die which would be transferred to another

kage article which in turn would form the impression on the

rubber valve; from the dice it would be transfferred to the other

article in a positive manner, and from the ar\icle to the rubber

in a negative manner. In effect, this would mean that though

the impression on the valve shows a swastika the x wenng way round,

on the die it would be the swastika adopted by the Nazi Party

as a symbol. :

Just before leaving the office, it was suggested that

a
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PALLO might have given orders for the marking and that he might

not be responsible for the fact that the die showed the true Nazi

swastika. But this was heavily discounted by GARDNER, a silent

man, anda man notgiven to making locse statements; his explanation

was that PALLO'S mind was e9definitely Toutonic in cast that

heconcerned himself intimate: r with every detail of management.

q Consequentiy, inconsidering a distd gui shing mark, he would see to

4% that what was Gone weedieprecisely to his wishes, WILLIAMS

agreed,

The questian then became the method of marking; and
occasionally

WILLIAMS and GARDNERboth declared thatthey had/marked the valves

themeclves. The method was to use a hammer to stamp thé impression

the valve. The epee wae cold when this wes done, and a sharp

abe batweel New Zealand and the dasecael with the preponderance

on Germany, PALLO had expressed hinself on the amount of sport

in NewZealand, advancing it as a causeof ineffieieney in
a then that wheress in New Zealand everyone

played sport on saturdays and Sundays, in Germany they studied,

‘Thereby, presumably, their efficiency was increased.

WILLIAMS. detailed a story at some Length peferring to

the visit to lew Zealand (pre-war) by a Caech or some cther national

from a tinumine establishment in (I think) Meleya. The mine

had as chief electrical nginess WILLIAMS’ brother, ROY. Apparently

ROY WILLIAMS toldthe foreigner to eall on his brother eeein

Wellington. te t

d The foreigner visited Avetralia and New Zealand to inquire

- the possibiiities of deveiscnent of a patent for the manufacture

of electrical equipment withwhich officers of mining dredges could

ascertain the nature and content ma of obstructions on thefloor

of pools being dredged, He contacted WILLIAMS and inguirea the

possibility of a consultation with PALLO in regard to the manufacture.

WILLIAMS agreed, but diffidently, to arrange a meeting and to that

end mentioned the matter to PALLO. He was diffident because it

was a habit of PALLO'S to adopt a disagreeable attitude towards

foreigners; this was in line with his habit of trying to disparage 
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persons with whom he was friendly or even intimate when discussi ng

themwith outsiders.

At any rate, PALLO showad no great enthusiasm for the

meeting. WILLIAMS decided, however, to make the introduction

and he arranged for the foreigner to come to the factory and to

be introduced.

The foreginer appeared, WILLIAMS said to him, "I'll take

you te PALLO.” he foreigner replied, "That isn't necessary. I have

already met him.”

WILLIAMS asked questions. To them, theforeigner gave

answers that he had been in the passage outside the factory room

and had geen PALLO and had talked to him. The foreigner said that

PALLO had shown no interest x in his design and apparently haf

refused to consider the question of its manufacture.

To WILLIAMS, PALLO later said that he did not want to

be bothered with foreigners and he had no interest in them,

WILLIAMS. let the matter rest. But he asked himself many times

afterwards why the foreigner and PALLO should get into conversation

when they had never previously seen each other,

WILLIAMS and GARDNER both agreed, many times during the

laterview, that PALLO was a cultured and able man, with an

exceptional breadth of interest. WILLIAMS said that he had

hed many conversations with PALLO on all sorts of topics and that

PALLO had uniformly shown considerable knowledge of all sorts of

subjects. WILLIAMS declared that for years he himself had

greatly admired PALLO, not so much for his personality -- although

on occasions he could be a man of great charm -= but because

of his intelligence, the fact that he knewprecisely what he wanted,

and because, though WILLIAMS denied that PALLO'S engineering skill

was particularly wide, he wasy as an organtser, in the finest

class.

"T daresay I still hero-worship him a little," WILLIAMS

said. :

WILAIAMS claimed that he was friendly with PALLO, so much

so that some time before the war began, "You know, CARL, if ever ;

there's another war between Germany and Britain, I might find it

necessary to "pot’ yous.” PALLO smiled and said, "Yes, I daresay

you might."
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WILLIAMS reckoned thet PALLO was not ae skilled an engineer

as he wac suppesed to be; and he cleimed that if he (WILLIAMS)

and GARDNER had not been members of the atef? PALLO would not

have found it possible to establich a business on enything like a

sound ®wkkx footing. This was apparently becence WILLIAMS end

4% tolerant of

a GARDNER
GARDNER formed the lisison between PALLO,'@ person no

4nefficiency, and the New Zeelend=porn staff. WILLIAMS an

protected each from the other.

WILLIAMS said thet PALLO in Australia was employed as

technical adviser to the manager of the ‘businesa; the manager was

deemed inefficient by the home office and Qismissed; and guspcion

xxe anturally fell on the manager's minions

PALLO therefore came to New Zeahand and attempted to

establish an office here for BAe Ts Ase» @ French corporation with

: ————

which he bad been connected in Australia, and which was eoncerned

in the manufacture of benzine pumps. The Corporation was suspicious

of him and unwilling to make a deal. The bengzine pumps exported

by the corporation were the whole job, not portions of it. PALLO

thereupon set to work and by a great deal of work drew up his

own ittimek design. It was on this article that the rubber valves

bearing the swastika markkng were first used.

Before the war, PALLO interested CHARLES BEGG and Cos,

in the manufacture of a washing machine called the "Princess."

WILLIAMS declared that FALLO was adept at salesmanship and that it

was beesuse of his skiii in selling an article of sonewhat doubtful

quality that he had made @ success. When PALLO dismissed WILLIAMS

semexckexet from his ataff, WILLIAMS was engaged in the production

of an explanatory booklet for the washing machine; he made ea

arrangement with PALLO and contimuedfor some weexs after his

@iemissal to work at the booklet. But to his knowledge, the

pooklet “has not been produced.

Before the war, PALLO made a practice of keeping

of clippings taken from all sorts of papers, including

WILLIAUS saw
letge mmbers

the lecal daily newspapers and trade jourvals.

at least one pile of these, He declares that Miss JORNSTONE was

chiefly vesponsibie for keeping these clippings and that the pile

hesaw were in her charge.

be
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PALLO read a great number of trade journals and initialled

them "P" when he had finished them. He would assemble the magazines

neatly into a pile on his desk and take them hom eke with him to read;

and "fou could guarantee," said WILLIAMS, that k PALLO would read

every single item in every single one of the magazines.

It seemed suxpieimnuxkxemg suspicious to WILLIAMS® that

PALLO took no interest in short wave radio, Oftentimes he declared

that it was not worthwhile going to the bother of listening to the

strange noises prodiced by short wave radio when everything that

was heard over the short wave radio was easily available here, either

from the lew Zealand radio or from the Press, Once, when WILLIAMS

had some station coming in clearly, he gt rang PALLO on the

telephone and invited him to listen, WILLIAMs’did not know what

the language was; but PALLO listened for some time, apparently

with close attention, and then declared that he could not hear

what was coming over, WILLIAMSs was suspicious of this, He

considers that PALLO would not have been so well-informed a man

if he had not listened to overseas broadcasts -— that, in other

words, PAL.O'S information was alwaysso up-to-date that it could

not all have come either from his own head or from the Press.

An incidental item was that PALLO was a great eater,

WILLIAMS believes that the die casting of the swastika

marking would be executed either by MAYER & KEEN, or by BOCK a/son.
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WELLINGTON.

This Department’ s file relating
tik venamed alien is forwarded
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office at an early date.
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DEPARTMENT OF JUSTICE.

OFFICE OF THE UNDER-SECRETARY OF JUSTICE.

Biellington, ©.

Reference: Je 1940/50/45 14th October, 1941

The Commissioner of Police,
WELLINGTON, C.1

KARL _PALLO

I have your memorandum of the 6th October.

The file may have been minuted to the members of the
Appeal Tribunal as Aliens: Authorities sitting together, and not
vas the Aliens Appeal Tribunal, but the Tribunal reported to the
Minister as such. The point is, however, quite immaterial, as
what is relevant is why it ever went at all either to the Auth-
orities or to the Appeal Tribunal.

In the second paragraph of your memorandum you draw my
attention to the statement in page 5 of my memorandum to Aliens
Authorities of 7th May last relating to the Police asking Auth-
orities to reopen cases of aliens where fresh information is
available, but that statement must be read as a part of the

whole paragraph, the effect of which is that the classification

of aliens should not be regarded as static but as fluid. There
is no objection by the Minister to the Police referring to

Aliens Authorities anything which may throw any light on any

matter properly within their jurisdiction, which is to report

to the Minister and recommend classification. But nothing had

occurred here which could have had any bearing on Pallo's class-

ification as it related entirely to administrative action taken

by the Department and the Minister. Had the Minister or the

Department wished the benefit of the Tribunal's advice at this

stage the matter would have been referred to the Tribunal either

p =\by the Minister or by myself. This is not, however, a matter

saIVES" \for discussion with your Department: the Minister has advised

\the Tribunal that there is nothing at the moment in connection
With Pallo which calls for any action on its part, and the
tribunal yery properly acquiesces in that view.
|

MEMORANDUM for
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as E | In view of the disposition ofresponsibility under the

————Aliens Regulations I hesitate to comment on the final paragraph

\y of your memorandum, but to clear any possible misunderstanding
} I feel I should point out that there is a vast difference be-

tween extra correspondence and needless correspondence to which

i \ I animadverted:

$ CAqre
Under-Secretary. 
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DEPARTMENT OF JUSTICE

OFFICE OF THE UNDER-SECRETARY OF JUSTICE

CWhellington, €.1.

1st October, 1941

The Commissioner of Police,
WELLINGTON, C. 1

KARL PALLO 8.40/35

On the 15th August, 1941, I wrote you suggesting
that it would be advisable to maintain close inquiries
respecting Pallo's movements and associates as a pre-
caution against enemy contacts.

The Aliens Appeal Tribunal, a few days ago, reported
to the Minister, inter alia, that by minute dated the
{3th September, 1941, you directed that the matter be re-
ferred to the Tribunal. The Minister is now inquiring
why the Police file came to be minuted to the Appeal
Tribunal. As the case was not under appeal the action
has involved a needless amount of correspondence.

age
Under-Secretary. 
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The Superintendent,

I submitted the file to the
Tribunal as instructed, and understand tha
a full report has been forwarded to the
Htn Minister by Mr ueeee Callan.

Be
LEiUs

6-10-41 J. a

papZa
rheRAEDprot. Po] Ge.

17.9.1
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The Superintendentof Police,

Gan any information be obtained as
this man's present associates?le
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{The Inspector,

When Pallo ang his wifeappeared
|before the Aliens Appeal Tribunal last

fhe members of that Tribunal
ed grave concern in regard to

ingér of Pallo gaining information
lconcerning the manufacture of munitions
of war, which he might use to the
detriment of this country's war effort,
Jand it would appear from the disclosure
now brought under notice that Pallo
has become acquainted with matters
pertaining to supplies of particular
types of munitions, which he might
readily disclose to the enemy should
he find an avenue for doing so.

q

His wife is not above suspicion in
regard to her political outlook,and
given theopportunity, she might be témptec

%o betray the country which has given
her refuge.

/ It is impossible to keep an eccurate
check on the conduct and movements of
all aliens,particularly im regard to
their intimate associates, but so far as

iwe know,nothing has transpired in regarq
© Pallo which could be regarded as

| suspicious.
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S.40/35.
r [Polico—100a.

NEW ZEALAND POLICE.

S : Police-station:__Alien Enquiry Office,W'gton

s er Date: September 3rd., i941.ERSSeen

REPORTof Constable P.A.Smith , No.3693.
 

| relative to__KARL PALLO.......Inquiry as to associates..++

‘Vide attached.'

I respectfully report that I have made discreet

inquiry concerning the above-mentioned person, and have

found that,as far as can be ascertained,he has not been

guilty of any untoward conduct nor has he formed any

associations with persons of doubtful integrity,since he

came before the Aliens Tribunal in November last.

However,owing to the difficult nature of this

inquiry,it is not possible to say that this is definitely

50, and it is quite possible that Pallo may be engaged

in some subversive activity which is not readily discern-

-ible in the ordinary course of inquiry, and it would seem

that the safest method of obviating the possibility of

conetaeneier information going astray,would be tosget at

the source of the trouble by limiting the information

given to Pallo.

or Detective Doyle,

 

iden Enquiry Office,

WELLINGTON.

300,000/10/40—9518)  
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D=PARTMENT OF JUSTICE.

P.O. Box No. 20, Govt Bldge. C.1.
Telephone 41-145.

PBR OFFICE OF THE UNDER-SECRETARY OF SENeR

ae Wellington. C. 1.
Oo
3 Referenct 7» 1910/50/15
a 45th August, 1944.

cS

MORANDUM for

The Commissioner of Police,
WELLINGTON, C.1.

Karl Pallo - 8. 40/35

You will recall that when the above-named alien was
before the Aliens Tribunal, it was decided on account of
his special téchnical knowledge that he might be permitted
to be engaged in the manufacture of munitions, and it was
arranged by the Ministér of Justice with the Minister of

\ Supply that precautions should be taken to ensure that such
matters as the quantities of particular types of munitions

“and that complete specifications,in respect of which he might
be engaged on the manufacture of parts,;should not be disclosed
to him.

I now find that through Pallo's teehnical experience he
has had revealed to him more information in the above directions
than was originally contemplated. According to Squadron Leader
Carter, for whom he undertakes munition work, he is the best of
the manufacturers from a technical point of view, and no doubts
of disloyalty are entertained by Squadron Leader Carter.

In view of the information this alien now has, it would
seem desirable that close inquiries be maintained respecting
Pallo's movements and associates, to ensure as far as practicable
that the information he has is not reaching enemy agents.
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POLICE DEPARTMENT 2 ZERE

Under-Secretary.

  

 

 



 

 

IYO[35-
DEPARTMENT#OF JUSTICE.

Wellington. C€. 1.

 

7th July, 1941.

 

The Commissioner of Police,
WELLINGTON, C1.

I have to advise you that the classification of Felicitas
Maria Pallo has been altered from Class D to Glass B.

I return your secret file, which was forwarded to me by
the Chairman of the Aliens Appeal Tribunal.

S ZLRan|

Under-Secretary. a

Qe AL WGA,

Ott "bigCoe sent. (2), HY Fe.

-5

SUL 18

A

 +

9
8
q
S
I
S
Z
N
8
}
J
e
p
u
n

p
s
e
s
e
s
j
s
l
A
j
o
y
a
n
d



(concerning Fuhrmann and Rump) taken

on4th April 1941.

If I wereaskedto name sincere Nazi admirers whom I met

at the German cup, Al would first and foremost put Mrs.Pallo.

She was the one who first proposed that the Horschweil song

shouldbe sung.“She was very annoyed overthe telephone

when I refusedto print the words in the circular.

|. Weston. On the face of it, Mrs.Pallo was a domesticated person.

That was notmy impression of her; she and Miss Ernhardt

were as. thick as thieves as far as I could make out. I

admit that Mrs.Pallo did quite a lot for the Club, but she

was a difficultperson to get on with, and I did not hit it

with her too well.
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ALIENS APPEAL TRIBUNAL,

28th June 1941.

MEMORANDUM FOR:

The Under-Secretary of Justice,

Pallo. File No. S. 40/35.

This Police file is forwarded herewith, in order

that you and the Minister of Justice andthe Minister of

Supply should be aware of the additional matter which has

been put upon it recently and is now at the top of the file.

There are two items. First, a copy of an extract from the

evidence given by Dr.A.C.Keys, Lecturer in Modern Languag-
es at Victoria College, Wellington, during the investigation

as to Fuhrmann and Rump. In these cases, fresh light was

obtained on the happenings in the Wellington German Club

shortly before the outbreak of war. This evidence inciden-
tallyconfirmed the view which had previously been hinted at
in evidence given before the Tribunal in Mrs.Pallo's case

that Mrs.Pallo at that time exhibited herself as a Nazi
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The other item is a report from the Censorship

Department covering andcommenting upon a Red Cross message

from Mrs.Pallo's mother. I agree with the Bensorship view

that it is proper to infer that Mrs. Pallo's mother - Frau

Birnstein - is herself a Nazi, and that may well apply to

the whole Birnstein family. But I doubt very much whether

Sen. p comments and inference as to Mr. Palloare

justified. It is certainly wrong to say that Pallo claimed

to be a Lithuanian. He has always said that he was an

Estonian. I do not myself read the translation of the

Red Cross message or the word "families" therein as

necessarily relating to the Pallo family at all. further, 
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on looking at the particulars of Pallo's family, which

emerged during our enquiry, Ifindit impossinle tofit ial

inte what is already know the idea that anyof them are Ae

nowinGotenhafen, the German name for the formerlyPolish =

port of Gydnia.

You will no doubt see that the full file

 

in due course goes pack to the Police.

 

(sea)J.
ee

Chairman.

 



DOMINION OF NeW ZEALAND.

Saale WELLINGTON, C.1.CEN. NO. 1048.

Blemorandunt for uth June, 1941.

The Commissioner of Police,
WELLINGTON, C.1.

Red Cross message from Mary Birnstein, Moltke str. 4,
Flat 14, Gotenhafen, West Prussia, to Karl Pallo
and Family, 49 HomewoodAvenue, Karori, or C/o
Pallo Engineering Company, 96 Courtenay Place,
Wellington.

hs I attach, for your perusal, a Red Cross message
as above-described. The translation is as follows:-

"Mother, brothers and sisters, families well
and cheerful. ( Brother has private work. Every
Baltic German welcome here, Great business
opportunities.) Are you all together and well?
God protect you! Mother,

(Sgd.) Mary Birnstein."

The translator's comments are as under:-

The sender is Mrs Pallo's mother. An earlier
Red Cross message dated 2.12.40, which passed through
this Office on 10.44.41, showed that Frau Birnstein
then had a good position in the Nazi Women's
Organization (Deutsches ‘Fravenwerte) in Obornik,
German occupied Poland. She has now moved to
Gotenhafen, as the Nazis now call the Polish port of
Gdynia. re i

Frau Bienstein is thus an active Nazi, and it has been
more or less accepted that Mrs Pallo too has pro-Nazi

mathies. However, the attitude of Mr Pallo hasbeen
less¢ He has claimed to be a Lithuanian, and
probably no conclusive evidence has been offered that he
belonged to the German minority in the Baltic area.
However, the reference to "families shows that his
family is included in the welcome which is being
extended to "Baltic Germans" returning to the Reich,
and this is clear evidence of Mr Pallo's Teutonic
affinity.

It seems undesirable that such a nationalistic
Encl. message should be forwarded to the addressee,

ues papersntendent of Police,

Please bring under the notice of theAliens Authority, ) ee
“YD, the i Controller of Censorship,

Commis gner, ot Police) ev 
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May 9, 1941.

CARL PALLO.

I am informed by Mr. PERCY COYLE that in a conversation

he had yesterday with Mr. HARDY STEWART, Barrister and Solicitor,

New Zealand Insurance Company's Building, the topie of CARL

PALLO, of the Pallo Engineering Co., was introduced. I have

submitted a report on PALLO and his name was furhter introduced

when SERGEANT 50 discovered that there are two members of the

Communist Party employed in the PALLO works.

HARDY STEWART, it appears, is a director of the

company. He tola ur COYLE that PALLO arrived in New Zealand in

1929 and started a business here. Before that he had lived in

Australia for several years.

PALLO'S wife, according to STEWART, was born in Lithuania,

or one of the three countries (ESTONIA, LATVIA, and LITHUANIA),

which used to border RUSSIA. ‘STEWART says that there is nothing

suspicious about hers.

PALLO, aedordtax to STEWART, "is a good chap who is doing a

great job of work for the country." STEWART disbelieves

entirely any suggestion that PALLO may be a suspicious

character.

STEWART told Mr. COYLE that PALLO is aware that hexm

has two or three Communists on his staff; and he is just

awaiting a suitable opportunity to sack them. He has already

sacked several operatives suspected of Communist leanings.

STEWART apparently was definite in his championship of

PALLO and he is even procuring a copy of PALLO'S birth

certificate to satisfy Mr. COYLE. The fact remains, however,

that I have seen PALLO at a meeting of the German Club. That

was in 1938, before the war, and when RUSSIA and GERMANYwere

anything but friendly. I suggest that in that circunstance,

a good Russian would have had nothing to do with the German club;

and I suggest that STEWART'S evidence m has no value. I am

proceeding with inquiries.

ee eee ta 
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April 21, 1941.

FALLO.

At 1020 hours, I interviewed Lieutenant-

Colonel BURGH, D.Q.M.G., with regard to the munitions

manufactured by UARL PALLO, the German-born manufacturer

reported by me, 18-4-41. Colonel BURGEG after taking a

note of my name, referred me to the Staff Officer,

Munitions Control, at the Railway Station. The officer

proved to be Mr. R.P. AICKIN.

AICKIN told me that there had already been

‘a considerable number of inquiries made into the PALLO

case by various authorities, including the Police and the

Minister of Justice. No action against him had been taken

and in the meantime the Munitions Control, which is

attached to the Ministry of Supply, had continued his

appointment. One-reason was that the quality of the goods

produced by PALLO was of good class, another that the

prices and delivery were right, and a third that in the

conduct of his business PALLO was a model of discretion.

PALLO manufactures, according to AICKIN,

parts of the Mills bomb and die-castings. So much concern

had been manifested by the authorities in the likelihood

that PALLO might try to pass on goods subsequently likely

to prove dangerous to the Allied cause that the Munitions

Control had instituted regular and, it was believed, efficient

tests of the mterial he produced. the tests ere conducted

at regular intervals by the Dominion Laboratory. They

have not so far proved positive in any form, but as a

precaution they will be continued, presumably as long as

PALLO is under contract to produce defence material.

AICKIN days that in some quarters a good deal

of suspicion has been aroused because PALLO, a German, is

G
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associated with the production of munitions. PALLO

apparently is aware of the suspicion and to counteract

it he conducts his factory in excelkent fashion. No unauthorised

visitors are allowed to visit the factory and the greatest

bare is taken by Pallo to keep the nature of the work secret.

AICKIN summed up his statement by declaring

that though the Munitions Control maintained a constant

watch on PALLO and on the goods he manufactured, it had

not so far discovered anything of a suspicieus nature. He

believed that until action was taken by the police or

the Minister of Justice in the matter, the Control would

continue PALLO'S appointment.

‘Pallo’s Wife.

AICKIN said he believed a good deal of the

suspicion directed against PALLO arose from the fact that

PALLO'S wife, according to report, had made statements

supposed to be derogatory to the Allied cause. AICKIN

could not xpixfx amplify his statement with any particulars.

SUGGESTIONS:

 

In view of the importance of the work done by

PALLO, I suggest that contact be established with the police

to discover, if possible, details of PALLO'S private

life and that from there investigations be made into the

allegedly suspicion behaviour of his wife.
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BY SGT# 90-

PALLO*

Refs Fila 44/5.

Sergeant 80 in File 44/5 reports having overheard

a conversation at Oriental Bay between strangers who declared

that CARL PALLO, of the Pallo Engineering Company, Courtenay

Place, Wellington, was a first-class Quisling who--passed

himself off as a hundred per cent Britisher but who would do

anything to help Gerneny.

How much conjecture and how mech truth-surrounds

PALLO it is difficult to says In the realm of conjecture, I

have heard that his wife has=freely decorated the home. at

49 Homewood Avenue, Karori, with portraits of Hitler and that

she is in the habit of giving the Fascist saluée to whichever

portrait happens to catch her eye. In. the: realm.of conjecture,

too, is the report, mentioned by Sergeant 80, that.the first

five hundred hand grenades produced by the PALLO.factory for the

defence authorities all failed to explode. Perhaps it. would be

possible to check the report with the defence department

concerned.

No conjecture is the fact that before the.war- began

PALLO was a member of the DEUTSCHES VEREIN, or German Club,

in Wellington. He has, I understand, lived in New Zealand

for about five years or so; but whether he-is se German national,

ZI cannot say. He made a good deal of money, I understand,

through the manufacture of modern-type petrol bowsers. abot

fhresyears ago. I cannot say how long he has nae: a defence

contract; but a member of his staff was granted exemption

from armed service by the Armed Appeal Board at a recent sitting

in Wellington.

 

April 18, 1941.
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Though much of what is spoken against Palio

by the public may be pure alarmism, I suggest. that in view

oF his association withthe DEUTSBHES VEREIN. and the

fareed by’ 33 
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@ The Superintendent,

e
e This manis a

at eae office as an Alien. —

Felicitas Mario oh onal origin‘elicitas Maria |OMy
therefore veuteteredene

‘The finding
attached to the wife's file please. ;

naturalised British subject and not of enemy!
origtn. He therefore is not registered|

  



DEPARTMENT OF JUSTICE.

P, O. Box No. 20, Govt. Blds. C. |.
Telephone 41-145.

OFFICE OF THE UNDER-SECRETARY OF JUSTICE.

PBR Wellington, €.1.

cy

8th November, 190,
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The Commissioner of Police,
WELLINGTON, C.1.

Karl Pallo - 8. 40/35

I return herewith your secret file relating to
the above-named alien, together with two copies of the
Tribunal's report to ‘the Minister.

»

tod

Under-Secretary.
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ALLENS TRIBUNAL,

Teh November, 1940,

T0/ The Honourable the Minister of Justice,

MELLRIGTON.

Karl Pallo. 8. 40/35

This case was referred to us by your Minute of the _

27th of September last, At that time the Department of i
Industries & Commerce was anxious to procure soue investigation
of this alien because of the proposal to makeuse of his
Services in connection with munitions, and because two very

contrary views of his loyalty and reliability had energed, to
spent the whole of the 30th of Septewber, including the
thereof, on an investigation of the case and the taking of
evidence and sent you en interim report on that evening. It

was obvious that-e final recommendation could not be made u
we had seen Urs.Pallo, and her state of health did not then
permit her attendance. We have now had a further hearing
attended by Mr, and lirs.Pallo and their solicitor, Mr. Js Fy |
Stewart, and have since fully considered the case, We now _

; subait the following report. |
‘asdieeseh des deems abducens wacdao

| of Ue, GD.Stewart, which is to be found on psl2 of the typed
evidence. Heaccept that evidence withoutreservation. You i
wilt observe thet Ai. Stewart gave his evidence cn onth in the
presence ofthe alienand his solicitor, and was cross-
examined by the solicitor, We are satisfied that in giving
nis evidence Mr.Gtovart felt hiuself tobeperfomings =
public dutywhich hefoundpainfulto him personally; that
Ms monory ofthe eonversstionswithPello 4s relisble,and
papclaadhetl snipe.siseremesdoatictapetdmanumalelaus
SeNeeeeneae ee:earsae
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unable to accept Mr. Pallo's denials of the effects of ir.

Stewart's evidence, which will be found at p.?and at the

foot of ps9, and we emphatically reject the suggestion made

by Mr. Pallo that this witness Stewart was influenced by

certain business motives to make such statements to the

detriment of him (Pollo). The fact that Pello made this

suggestion is one of the items that compels us to form an

unfavourable view of Pallo generally.

We also reject the suggestion that the other

witnesses against Pallo were animated by private interest or

gave their evidence in consequence of private business feuds.

We accept them as honest and reliable witnesses.
Having regard to the circumstances under

‘which it was obtained, we cannot ettach any value to the

Testimonial signed by the employees. Por one thing, the {

situation of employees ond their relationship withthemaster

edversely affect the velue of anything of that kind,

We accept the withesses Nisbet end Durn who —

gave evidence for Pallo, as being hanest and reliatle. We
think they have given.a truthful account of theirintercourse

with Pollo, ond that he hss created on them the impression
that, in the matter of loyalty, he is quite reliable. In the

course of our work we are continually coming across instances

ef cases in which the same alien has made entirely different

impressions on different members of the public at different

times. Theremay be many explanations for this. One

explanation obviously is that the alien may regulate his

conversation according to the audience in which he is speaking

op the stage in the history of world affairs at which he is

speaking. The evidence of Messrs Nisbet and Burn satisfies

usthat Pollo has certain technical skill and imowledge
capable of being very useful to Sew Zealand in the matter of

sinition making, end thathe tas put thie sit andiMeage
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at the disposal of the euthorities unreservedly and helpfully.

Pallo is not a German; he is an Esthonian.

His country has, im effect, cessed to exist. He has long

since ceased to have eny connection with it, and there i no

reason to fear that he would do ham to New Zealand from

effection to an enemy country. We do not think he feels any

patriotism to any country. We think that so long es it appears:

that we are probably to be the ultimate vietors, he will

continue to work helpfully in New Zealand's war effort. The

danger wo fool as to Pollo is this ~ He hes no real feciing of

patriotism to any country. His conversations with Stewart

the euditor show that he. enterteins « dangerous admiration for

» ghe effickency of the Totelitarian or dictatorship fom of

government, and that he rather despises deuccracy in its actus

working in peeoe time as he has experienced it. Bhen 2 men

has no British blood in his veins end entertains these politt-

cal views, we do mot see how he can be relied upon to continue

vemcodh ant Layah if tho war appears 0 ve oxing Dedly sgsinil

Us. Ro a man Like Pello, with his history and his political

views, a Hitler victory would be in no sense « disaster, He

admires that form of governuent; he has admired 5good desl

that Hitler has done. gen there is the complicationthat

his wife 1s at Least, half o German, snd entertains consider

able German sympathies; there can be no question about that,

Her brother and sister are in Gemony end, as she herself

etatts, itisprobebie thatbothherbrotherana hor brother

in-law ave monbers of the Germen fighting forces.

Por all these reasons we are driven to the —

conalusion that Af it appesnedethat we were in serious danget

of losing this war, Pallo could not be relied upon. In our |

secu is mana emmy 4 te pieSteers ekSt

e stage of the war such as thet, he should either havein iy

nis possession aceumlated sceretinowledgeoF thepower i!  
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“have beengivingattention to thenfor someconsiderchletime

We have endeavoured to express gur views of the

Tealities of this case, But we add that the probable —
reactions of the public cannot be left out of account, and
that there is likely to be public uneasiness at the idea that
® foreigner with « Germanwife has an intimate and trusted
position in connection with munition making.

The tems of your Minute of the 27th September

are wide. We have consideredwhetherinthis case weshould
endeavour torecommendations as to restrictions on

Pallo'soccupation or employment under Regulation50. We
havecoue tothe conclusion that to attemptthis would be to

attempt to advise, in detail, es to exactlyhowfar andin

what way he might safely be eaployed in connectionwith

matters, vecould understand theneswell os theywillbe

understood bytheofficers of the Departmentof Supplywho
  

It sconstous thereforethat we can be ofmoreuseby :

crctanital ions wan: saponin ton sailaibene diel i

the character, sympathies, views and consequent reliatitty

of Palo.

 

ness, it is wise to employ in connection with munitions an
alien with e wife of Geren origin reisesin anew form a
question of general policy which has cropped up at times in |

the course of our enquiries end whieh, it séeas to us, it is

for the Government to settle. = A

Apart from publicuneasiness, ‘waiieh in many of|
these cases may be withoutreal foundation,thereal grounds
feSenTEeTn¢
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ALTENS TRIBUNAL,
Wellington,

7th Novr. 1940.
MEMORANDUM for:

 

Detective Harding,
WELLINGTON.

 

KARL PALLO.

This Police file was forwarded by me to the

Attorney-General's Office today, together with the
further
Arecommendation of the Aliens Tribunal,

FSRt
Secretary,

Aliens Tribunal,
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# ? :
As a child, my mother would speak to me in either language.

I remained in the family in Germany for just over a year,

then I went home and remained there I went to Esthonia in

1930/1 and stayed therefor one year. I attended a school

“PotHome Science. Then I returned home and remained there
continuously until I Left in 1932, My father was still

Living when I left home.

i do not know exactly when my brother and

sister went to Germany, but it could have been about 1929

or 1930. My sister went there first - about 1927 or1928,

ana my brother wich later beesuse he was much younger.

Hy sister was a dressmaker and she went to Berlin to a job,

at the age of about20er 21. My brother followed when he

rd seiakchastimmoadlaseet adn ceibeaaarapamimemeteitan

trained as an instructorin athhetics ¢

sider castoleSree: patI 10
anything of ner during the tiseT was workingin Gerasnys

Ky brother vas still at school whenI retumed hone. He

Left for Gersanyafter Iretumed homefran there.

haters % aterier kewtteRin, K nehwp voutnnoietuted

at Engs.time for « weekor tmrtutTatanotgo tosee

then in Berlin or weet them ot ali while I was inGerasny.

wy anon ta nlite GeterSYMVENN

  

 

ie)

  
before that. Wetuumof achother onlyshvougt

nansiew th hesks

with Br.Pallo binself for s few months before the marriage;

I came out to Australia im 1933 on German passport
“vecause I vas 2 Geruansubject through myether.I Y

arrived in sugtralia about Jonusry1993 andwasmarried at

Sydney on 11th February 1933. IreuaimednSydneyfor

about a fortnight befare Leaving forl/Z. Mr. Pello ca
iranfoun 1/3Wonaweeoeep: in nd  
—— iE



-

 

we arranged at the same tine % moet. We errived in N/Z about

28th February 1933. X joined the German Club about a month or

two. after wy arrival. E @ld not know of the existence of the

Club when I arrived in W/Z. I learnt of the Club through the

German Consul Mir. Penseller. I did not report at the German

Consulete on arriving here because I was really an Esthonian

subject through marriage, so I had nothing to do with the German

Consulate. I met Mr. Penseller through having been @ German

subject before. I had heard of him before. Mr. Penseller is

still in W/Z and lives at Tauranga. Be was succeeded by Dr.

Hellenthal as Consul, but I cannot give the date of this. I

made the acquaintance of Dr Hellenthul and members of his staff

I kmew Miss Marie Evhard, who was a prominent member of the

German Club.

To Chairman. I acquired my knowledge of English ut scheol; it had always bee

a favourite subject of mine, and I was aleays quite keen on it.

To Mr. Doyle.I did visit the German Club, but not with Wiss Erhard; she was

not almays there, as she wes quite 2 busy person, but I met her

at the Club at times. Sometimes we gave her a lift home in our

car, and any others vho lived on ovr side of the town; we lived

at Karori. Miss Erhard also visited my home, but not very ofte

perhaps once 2 month - quite iregularly. Sometimes her visits

were in the evening and semetimes at week-ends; we did a lot of

sewing together; that was really the object of her visits. I

very seldow visited her at her apartmout, although I did go thei

to see her a few times, but she had only a small room and she

preferred to get out of it. She usually rang up to find out if

it would be convenient fer her to call at my place; she lived-/

Tinakori Road,all the time I knew her - J mean she lived there |

upto the time she left #ith Dr Ramm. The visits to and from bi

place continued up to the time she left 8/2 on the outbreak of (

I think thet Dr Hellenthel visited us at our home only to

return a call, thet is all. I visited his home very 8
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PASGME

[ier Pcku 1 €

I went onte to an afternoon tea when only ladies were

present, and once with my husband to a cocktail party, and I

think that is all. The cocktail party was quite a big affair

and included New Zealand citizens and other Consuls.

I was present at the German Club in November 1938

with Miss Erhard. It is correct that on that oceasion it

was suggested by Miss Erhard that we sing the German national

anthem. I did not really myself second the proposal we all

agreed to it, as we saw no harm in it to distralsoakte

as the French and Itelian Clubs did. By "we" I mean the

Committee, of which I wad a member at the time. On this

Committee there were our President (Professor Meyers), Mrs,

Short, Mrs. McXimnon, a Mr. Rump ond Mr. Fubrmann,of Cuba St.

and then a Miss Paselia, or some such name, Dr. Keys and Miss

Erhard I think that is all. The members of the Committee”

said they did not mind if they sang the song or not, butthe

majority of the Committee were in favour of it, and so we

agreed to sing the song. This Committee meeting was held

in the Club rooms. The proposal was put into effect the same

etling. The @iseulition about the song took place at the

seis meeting of the Club; it was not at a. special meeting.

The song wes discussed by the committee alone; we always met
just before the ordinary Club gathering - half an hour before

and this song incident was discussed at this early comnittee:

meeting. iifiss Erhard told us that the Consul did not want

to come to the Club because we did not sing the Germananthem

we wanted some new entertainment in the Club - soitte new fun -

and we wanted the Consul to come along, so Miss Erhard

brought us a message from the Consul that if we would just

ging the song he would come, and so we saw no harm in doing

that, and so we sang the song. Miss Erhard was acting

really for the Consul; she brought the message from him,end

then our Comittee dealt with it. Then the same evening,~
   



 

s
O°
oO
Sy

2ft
©6
b=aa
8
oO
®
a

o
n
N
a
©
psi
J

o
oT
ce
a

Zo
©a
©
2
2
=
&
a
3
Q..

 

Well over half of the number would be British subjects, in

&ct nearly all of them.’ After they had assembled, as far as

I remember we had our entertainment first and then at the

end of it we sang the English national anthem "God Save the

King" and then the German national anthem followed by the

Horstewessel. The two together are counted as one song and

they really go together although the music changes in the

two songs atid they have a different sir. The Horstewessel

is not another Werse of the German national anthem; it is

the practice to sing them both in succession without a break.

I ia not know Hitlerts song at all, although I mew the

national anthem. The British people present would not of

course know the words of the German national anthem. There

was not. a Piano played to it, but there was a Mr. Ferschmann

present, who played a zither accompaniment. I do not know

the origin of the Horstewessel song, or anything about it,

except that it is the Nazi song. On this evening, those who

did not kmow the words just hummed the mebddy as it was

played. I did not know the words of the Horstewessel song

myself. When the Club asauubled openly, it was just amoun-

ced that wewishedto sing our national anthem at the end,

just as the other Clubs did, and this was just accepted asa

decision of the Committee; no objection was raised by the
Club members. We thought it a nice finish to sing the anthem
at the end of our evening. The German Consul was not present

that particular evening. I agree that a few of the British

members did resign from the Club after this, but the rest of

them stayed on. I cannot say how many did resign - that was

part of the Secretary's. job. I do not know exactly what

reasons the members gave for resigning; all we kmew was

through the Secretary when he said that certain members had

resigned from the Club. That is all. I did not hear any

discussion at the time as to thereason for the resignatia:

I did not hear anymembers express themselves as being —
st the singing of the songs. I just heard

Seen tl

   

 



 

I de not imow exactly when Mr. Pallo was naturalised, but Bs

daresay it was 19th July 1935 as you suggest. In November

1935 I made a declaration in order te acquire British

nationality. I do not take a keen interest in German

affairs. Ever since my marriage I have more or less lost

interest, not being German any more. I have taken no

interest at all in the political situation in Germany. Ixam

not interested in politics; I do not understand them.

I have not associated myself with any patriotic movements

by Britishers in N/Z. I agree that some N/Z ladies have

called on me et my home and asked me to join the Red Cross.

One lady who celled saw that I had no help in the house

and had 3 young children and she said she ait. See

time to help in anything. I really meant to join the Red

Cross and to do something, but when my third child arrived

I found I could not. I have no domestic help in the house.

I admit that some ladies have ealled at my house secking

subseriptions for patriotic purposes; sometimes I subseri-

bed and at other times I did not have anything on hand to

give them. It is not correct to say that instead of

4 subscribing I slammed the door in their face. Whoever

called, I would not do that.

fo lr. Weston. My father was a director of a paper factory.

'o Mr. Collins. I remember an oceasion at the German Club when there were

some German sailors present. I did not attend any meet-
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ings at all in 1939. I was not even a member in that year.

We did not have any trouble at the Club over the singing

of the German Rational anthem. There were no German sailors

present at the Club on the eceasion we decided to. sing the

anthem. I remember some German sailors coming to the

Club off cargo ships at times. The Club gatherings were

held only every two weeks. I can remember sailors being

there only on the one occasion, and there was nojtrouble

then. I do not think we sang the song on that occasion,

Daea Re eeeeeee

/ae
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Sey,

To Chairman.
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To Sr. Stewart.

kamai

That is ali, I was not at the Club in 1939. By "sailors" I

refer to such men aS cook, baker and so on. They eame to the

Club to look for supper and entertainment. German ship

officers were invited to attend, but I never met any of them

at the Club, - perhaps a Lieutenant but no big officers.

I feel that it would be'lniée for the British to win the war,

because we now live here and have our home here. I think I

would like the British to win, although this means the

defeat of the nationxk with whom my brother and sister are

now living.

4 small group carrfed on the Club in 1939, although I do not

know anything about it, because I was not interested in what

they were doing. I do not know when the Club ceased to

funetion, beeause I did not attend it for the last year or

so, and did not pay my. subscriptions, It is not true that

it ceased to exist just efterthe singing of the Horstewessel

song; A few of us on the Committee saidwe did net want to

work on the Committee any more and we stayed away, What

saith ain: -aeee: Wing Ak dik ksende,.ke & heeadeete

the Club.

I attended the Club up to, the end of 1938, as they 1iked my

plays and dramas, and I had lots of entertainment there.

The plays did not involve many rehearsals, as we used to

write the dialogue out om a sheet of paperand read it out,

on the stage, The rehearsals would be held at different

homes in the evenings. I put on a Nativity play for Mas.

and we hired a Hall for it. I. became interested in drama

only in W/Z. For the last 4 years I have not had any:

domestic help in the house. eae

I resigned from theClub with all the rest of the Committee.
The bulk of the work or orgenising enterteinments fellon

Mrs. Short, Mrs. McKinnon and myself, and I became rather

tired of it. The Germen songs were sung only once or twice—

to wy imowLedge.rgreorgaminatas |
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Mr.

Stewart

submit
s

:-

The only physical contact Mrs. Pallo had with Germany was

for one year when she was approximately 18 years of age.

Since Mrs,Pallo has been in N/Z,she has had 3 children in

a period of seyen years, and this entailed a feir amount of

keeping close to her home; she has established a home here.

Her children attend an English school. The only activity

she has had that could possibly be suggested might be of a

dangerous character was her activisf ‘dn the Germen Club,

which was purely a cultural and educational club like the

French Club. I ask that the Tribunal make a recommendation

as favourable as possible.

 

Munitions Committee with regardto the manufacture of

  

injected under pressure into a die; thismeans a slab of

steel in which the respective cavities are cerved out.

The dies are screwed into the machine, which closes them,

and @ pump injects the metal inte dies. When the metal

is injected, it solidifies. The metal is a zine base

alloy. the dies are made of soft steel. The machine then

opens the dies and the casting is ejected. When the Millis

pomb project was first mooted, the samples were hand-cast,

end I proposed the process of die~casting, because it is

so much faster and it cuts out many operations. As the |

wiaitary cuthorities did not lave sufficient information —

oft: sam, hen StinkSinsmeth egaelt te went: SANG

it was left in zemjamx, and commmication established

with the British Govt. end with Australia on the subject.

After some time, when the information came tohand, the

usiitary Authorities agreed to accept that motelendHet

ee
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with us. Then about six weeks ago the manufacture of

sheels for Stokes Mortars was:mooted, and, as a member of

the Munitions Committee of the Manufacturers Association,

& Sample was brought to us, and I saw that the fuse part was

mostly made all from brass. I then again suggested that

eertain parts be cast in the zine base alloy, which would

substantially increase our rate of productivity. The matter

was left in abeyance for a time, but some 3 weeks ago I was

called to the Munitions Control “ffice to examine drawings

received from the British War Office forwarding a design

which lent itself for die-casting. I then then told to

look into the matter and to be prepared to tender when

tenders were called for thecontract. This new process

enables holes to be cast in and allows for the insertion
of different metals, and it entails exceptionally little

machining afterwards. The thread has to be machined on

afterwards. There are threads which can be tast ony but it

does not require particular precision. This new method is

now being used in England, so I have been told by Major

Withell, the chief Inspector of Ordinance.

This new job will be of wikeh bigger magnitude than ay

present mmition job, but the degree of precision is the

same in both.
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XXD by Det.Harding. PALLO. I was born in Esthonia on 17th February 1896.

I was a Russian subject until the time of Estlionian

independence. My parents remained Russian, but I elected

to become an Esthonian and claim that I remained an Esthon!

ian wntil I was naturalised in N/Z in 1935. Both my parent:

are now dead, but I have a brother in Rus&ia, although I

do not kmow much about him, My wife was born in Latvia,

a German subject, but her father and grandfather had both

been born in Russia. I married her in Sydney in 1933.

We have two children; both vogn in N/Z. I know for sure

 
that my father is dead. but my mother I do not know an

about; I have not heard from her for years.

x was educated in Riga and at St.Petersburg. I was mensicands

16'when I went to St.Petersburg.At the time,my parents

were travelling between St.Petersburg and Riga. My father

was an engifieer by profession. I received some technical

training in Riga and St Petersburg, and I have followed

the engineering profession all through my life. I was in|

St Petersburg up to the year 1921, and then I went to

Tallinn, Esthonia, where I stayed until 1924. Then I went \

to France and worked there until 1927, when I left for

Australia, and reached Sydney by the end of 1927. I

remained there until I came over to N/Z, where I arrived

in February 1929. I was sent oveX here by the firm I was i

then working for. Since 1929 I have remained here. It is |

not correct that my wife was brought up in Berlin. She j

was inGermany only for some 18 months with relatives;

‘that is what she told me; and she spent that periodin
Germany during her early life; I think she was aged 16 or.

18 atthe time she was there. She was born in 1908 andshe
3 married me at25. She lived in Russia up to the timeof —
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the Russian Revolution in 1917/16; then she went to live at™

_ Wibau, Latvia, because her parents had settled there, and

her father ran é@ factory there, She lived in Latvia all the

time, with the exception of the 12 or 18 months she spent in

Germany when she was young. This is my understanding as to

my wife; she is 12 years younger than I am. I had know her

mother, and when I thought of marrying and settling dom I

wrote to my wife's parents about it, and that is how we came

to be married. I had kmowm of my wife before I married her,

but had not previously met her. I had met her parents in

Esthonia and knew they hed a daughter. As far as I know,

ay wife was @bout 16 years old at the period she was in

Germany. But her parents lived in Libeu all the time.

Her father died there a year or two ago. She went to Germany

just to see the country. I have myselfonly been in Germany

on theoccasion I passed from Zsthonia to France, bit Idid
not remain in Germany - my whole stay in that country ran to

about three days only - and this was in 1924. I donot
correspond with anyone in Germany, I do hot kmow anyone in
Germany. I believe that my skitineapenmesinies with her

_ Sister who lived in Germany. This sister is some two years

older than my wife; she is married to a Gefman, so I

understand, but I cannot say how long he has been in

Germany. I do not know him myself, and have never met him.

I believe he has been in Germany for some years, and f
assime he is of militaryservice age. These are the only

relatives my wife has in Germany. Her parents are still in

Latvia, so I understand, but her father is dead. Her uncles

live in Esthonia, and some others in Finland. Her brother in

Germany wasstitdying physical culture. I cannot say whether

he has taken German nationality. The family hasbeen a

devoted one, and my wife has corresponded with her relatives

eeI

presume that her brotheris ofGem :
aeee Reee ee Oe

Fie eae
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foreign lands to retain their foreign passports as by that

means they did mot have to pay taxes and enjoyed certain

other privileges; it was to their advantage to retain

thats foreign passports. My wife did not acquire German

nationality. Her father retained a German passport of the

time, so that theoretically he was a German subject, whereas

in practiecsher parents were born in Russia. Her grandfather

was also in Russia. What I understand from my wife's

statements to me is that both her Zather ahd grandfather were

born in Russia. A family can retain their nationality in

Russia for generations after generation. My wige's father -

and grandfitther:were nationals 6f Germany although boxnilidn
Russia. The same thing extended to their children, if they
hed any while living im Russia. But all this has of course

been changed since the Russian ARevolution. I eannot say

if my wife's sister or brother belongs to the National

Socialist Party in Germany. The point has not been mentioned

in letters as far as I imew. I personally do not ¢orrespond |

much, and do not read my wife's letters at all. For one thing,

my wife's sister's writing is very hard to read, and for

another thing I have no interest in what she writes. As far

Gs I know, my wife has never told me that her brother and

sister in Germany belonged to the Nazi party. My wife has no

interest in polities; she is just a girl who lives for her

home and family. My wife does not know anything about ’

politics and we have never discussed this subject between us.

SinceI arrived in Sydney in 1927, I have not returned to

Europe, alhough I have left New Zealand on threeor four

occasions since iaax on business betwemWellington and Sydney

I went overtoAustralia to deal with Oil Compaies, who had

paid officers in Melbourne and Sydney . The longest period I

remained in Australia on these trips was some five weeks at

me time. I was then working for a French firm (Satam & Co)

and they sent me over to H/Z. I produce my original passport
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The branch of the French firm in N/Z was closed down, and I

took over the agency early in 1930. I then handled the

products of the Company.

I served in the Russian Army early in 1915,

anc it lasted up to early 1918, when the Army fell to

pieces. I served as a technician, with the rank of Lieute—

mant. In 1915 I volunteered, and was posted to the

Technical branch ef the army, and I served with the

Engineers in the construction of roads, bridges, railroads

etc. Afterwards I served in the St.Petersburg district

office as a technical officer dealing with countries making

munitions ete. I served in the South-western front; the

Russian Revolution broke out in March 1917, and I remained

tmathe Army up to Decr, 1917. By that time there was an

abgolute disintegration; all the senior officers left the

service, leaving juniors in possession. On the German

advance in Jan.1918, we fled. By March 1918 I was at the

Austrian front. Then the rements just floated back to the

places they came from, and I returned to St.Petersburg. I

was inclined towards the Revolution, otherwise I would have

got out of Russia. All the younger people favoured the

Revolution. On returning to St.Petersburg I was called up

and served in the district Imgineer's office there as a

technician and liasion officer atsioda/Ebaarticks who had

been making munitions; it was a civil occupation. I left

Russia eventually because I was so disappointed; I had

always had an interest in making things, but now I saw

nothing but destx#ction. My health had also broken dom,

and I saw no opportunity of recovering, so I decided to

leave the country. I left it early in 1921.

I was not a member of the German Club in W'gton;

I only visited it occasionally when I took my wife home

from there; she belonged to the Club. I do not know when

She joined it. I have never had sufficient interest in th«

matter to ask her. She speaks the Germanlanguage.
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I understand the German language myself, but I am not very

fluent at it. Over the past 3 or 4 years I have followed

the trend of affairs in Furope. I have been a student of

social reforms, taking a general interest in the happenings

in Europe. Having seen the collapse of the Russian Army, I

naturally was drawn to think of the reason for it, and was

keenly interested about doing something in life to help build

it up, and te ensure my ow future. I was a young man when

the Empire collapsed, and I could not be satisfied with just

lingeringon in Russia at a dead end, During the last few

years in N/Z, I have read of European affairs, but myinteres

in them became fleeting because I was more interested in the

affairs of N/Z, the comtry I had chosen to live in,and seeing

how things were shaping there. My interest in social reform

did not cause me to make any particular study of the heppen-—

ings in Europe. I just read what was available in print.

In 2937, lr. Muntz - Asst.British Trade Commissioner, with

din: NeeeR and EM Wien I nad keek sping aheak

developments of industry in N/Z and Britain - drew my atten-

tion to a book printed by His Majesty's Printing Office in

London, called "Economie Conditions in Germany after the close

ef 1936". He gave me that book to read; it was the only bool

whieh I actually pead concerning the econdmic structure of

Germany. I showed no further interest in what was happening it

Germany. I had no interest in that country, and do not know

ite I was uore interested in what we were doing in W/Z ;oll
ny intbronts were coutred on what “2s happening out here, s0 |

that I could contribiite towards the well-being of N/Z. all

my interests were centred on manufacturing only; this! ean bel

substantiated by the interests I have taken up. I joined the

Menufacturers Association when I started work here. I was

also asked to join the Mechanical Mngineers Advisory Commi

at the Wellington Technical College, and I co-operated with |

Ridley of Educational Association. The Manufacturers
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appointed me as their representative Mechanical and Civil

Engineer at the Sanitation Institute; all my efforts in

N/Z have been devoted to building up industry.

Inyrecent years I have had an absolutely open

mind as to Sermany. I read only what was printed in the

beok I have mentioned, which book was an official publication

from London. I felt sorry for the countries attacked in

this present war, because I myself had come from a small

nation, and my sympathies were always with small nations

treated hardéhiy by big States. As to the annexation of

kasteta.vy Germany, I had no interest in Austria, and I

cannot recollect- now whether anything was said to me by

anyone on the matter. But I might have said "Let them

stew in their ow juice", because I had no interest

personally in Austria or the Austrians. As to the Sudeten-

land and Czecho-Slovakia, these in the last war were in
Austria. I had a great regard for Czecho-Slovakia, for

war prisoners of that nation worked under me, and I thought

highly of their skill as workers. When Hitler seized this

country, I did not discuss the matter at all, or justify

Germany taking the country over, but personally my own

feelings were immediately with the Czechs because of my

great regard for them and because of the fact that they

eome from Slavonic stock. But if I Kfaiscass this matter

with anyone, I would have favoured the Czecho-Slovakians

becsuse of my contact with then. As to the invasion“6f
Poland, it came to me like a shock of horror; I could not

understand or comprehend it, but I did not discuss the

matter. I know Mr. Stewart of Berr Burgess & Stewart. I

have no recollection that I im any way expressed myself

to him as being in sympathy with the conquest policy of

Hitler, or in sympathy with his actions or his policy. I

have no recollection whatever of having spoken in such a

way to Nr. Stewart. My only discuséions with Mr. Stewart
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have been on economic matters appertaining to sux firm, of

which he is the euditer, and on matters on pure social

movement in W/Z. As far as I can recollect, I have not

discussed with him matters of Hitlerism, excepting questions

ef the Navy and Arny. As to the Franco war, it was ail

strange and alien to me; I had never been in the country

and I did not know the Spanish provinces. I have no

recollection of having discussed the Spanish war with anyone.

I have seen the horrors of civil war, and when I visualised

the happenings in Spain, I did not want to think about it,

let alone talk about it; I tried te forget it, and to get

away from all my memories of civil war. If Mr. Stewart

gays I discussed Hitler and Frenco with him, I cannot reply

to that, becauseI have no recollection of such discussion,

Lots of people, knowing I came from Europe, think I should

be interested in events there, so they question me, and I

might answer them just to get rid of the questioner. That

is the true exposition-of my position. I deny that I have

ever made statements sympathetic with the Nazi regime or of

any other movement of that deseription to Mr. Stewartor ,

anyone else. I emphatically deny it. If Mr. Stewart says

otherwise, he may have got an entirely wrong impression, or

perhap4/interested by certein business motives.to make such

a statement to my detrimmnt. I have been a great friend of

\, Gordom Stewart the auditor; I have been guided by him as a

financial expert in the affairs of my firm. Pee

discussed the position with him frankly as to what we want

to do.and how to do it. Sinee I engaged an Accountant or

Secretary, my relations withMr. Stewart have,for some

reasom,lunlmown to me, become estrenged, because he was

continually nagging we end advocating that I should give
moreauthority and power to the seeretary Goddard. Mr.

Stewart definitely told me thet the position of the firm

would not improve until I gave Goddard iiore authority. He
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also approached the Bank and told them that I wasa one man

show, and that the Bank should not make sufficient advances

beeause the customers of the firm camot rely on service, as

if something happened to me they will be deprived of

continuity of “service for our commodities. This has been

going on for a solid 2} years until Goddard was appointed a

Director and given full authority to look after the financial

affairs of the Company, and he was also put in actugl charge

of the stendard production of the factory. I was left only

to the development work im the Drawing office of the firm,

My position in the Company eventually became so acute that

I could ans get anyreply or answer from my ow office staff.

wisn I addyeaued them. If I wanted to get a letter typed,

everyone said they were busy. If I wanted to enter the work~
shop and discuss manufacturing matters, everyone there told

me they were busy with work Goddard had given them to do.

I was ill last year with appendecitis. On my return from.

hospital, I discussed the affairs of the Company and Goddard

gave me confirmation that the financial affairs of the Compan

were absolutely in good order and omgstony that we had

nothing to worry about. He said that ioxkmemitxremcin in the

Drawing office and not interfere with the workshop, every~

thing would be quite alright in future. When Christmas

approached, I asked Goddard as to our ability to pay the

usual bonus to the staff. He said he would recommend a

bonus, and it was paid. After I returned from my Christmas

holiday, I received a call from the acting Bank Manager, who

told me that Goddard had approached him for extra financial

accommodation, which would increase our overdraft by £2000.

I was absolutely amazed, because Goddard had no authority to

approach the acting Bank Mgr for such special accommodation;

it was a matter for our Board. Goddard had made the request

to the Bank when the permanent Bank Mgr was away. I sent

Goddard a telegram to come back to W'gton from his holiday,
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but he refused to come or to give any assistance to clear up

the matter; he said he wouldreturn to tom only when his

holidays were cver. On his arriyal, we held ea Board meeting

at which this matter was diseussed. The Board consisted of

Mr.Stewart the solicitor, Mr. Goddard and myself. Mr.Stewart

the auditor was also present. It became apparent that Mr.

Stewart the auditor and Mr. Goddard were absolutely hostile,

and anything I suggested to improve the financial position

met with their opposition. Ibthen began to recollect the

hints made to me by the Bank Manager as to whether I had full |

confidence in Goddard, and I wondered as to the purpose of

these hints. Then I started to look into costs end importa

tions, and I discovered that orders had been accepted at

prices which did not pay for cost of material; matérials

delivered had not been invoiced up, and the eollection of

moneys had been left to stand over for twelve months. When I

discovered these things, I told Mr. Sténart (Director and

solicitor)mbout them. At the same time I received a visit

from a representative of Beggs Ltd, who potthats Goddard had

approached Beggs' end had tried to diseredit me in the eyes _

of that firm - also that Goddard had asked Beggs to close domr

on their debenture for £3000 from our Company. They could

notunderstand the idea of a confidential and trusted official

of the Company trying to run down the head of the firm. On

the strength of this statement, made by Mr. Rendle of Beggs',

questions were asked as to Goddard's position, and as a resuli

it wassaid thet he would resign from the firm. In this

quarrel within the Company, the auditor Stewart sided with

Goddard, and this may have led Mr. Stewart the auditor to say

thatI heve expressed views (which I have not expressed) in

admiration of Hitler, I most emphatically deny thet I ever

expressed any admiration of Hitler or his policy, or as to

the Spenish war. I cannot remember whether I have made casua!

references on the matter. I say thet Stewart?s motive

is @ business one against me.
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As to wy wife's membership of the German Club, I

have no recollection of my wife eskingfor wertain German

songs to be sung there one night, to the annoyance of English

members. I hed no interest in such things. + imow thatmy

wife put on soute plays at the Club, but I mow nothing of the

song incident referred to, because I was never interested in

the Club.

At the outbreak of war, I remember a business man

warning me to be more discreet in my utterances. I remember

a diseussion lest year with Mr. Berry,our draughtsman, about

foreigners ‘tn N/Z and as to sympathy for the Labour Movement

or against it. Thet was the extent of our discussions. In

our @xpres#ions of sympathies for one kind of movement or

another, Mr, Berry told me we had better not discuss such

matters because they might be interpreted against me. Mr.

Berry is still in our firm, The politics we discussed were

purely loeal politics. The only literature I have read on

European affairs is the book I have alreadymentioned, the

British one written in 1936. I have not acquired any other

book or literature on the subject, because I am not interest-

ed in the matter at all. Nothing of that kind circulated in

my workshop; if it had, I expect I weuld have heard of it.

But I have never circulated any such literature; I have
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never been in posses&ion of any such literature, except the

one book lent to me by Mir. Muntz. 4ny diseussion I had was ©

only from the Labour angle. I gave Wr, Muntz' book to Mr.

Wilidems; one of my foremen, to redd. Its title was

"Eeqnomie conditions in Germany by. the close of 1936". It

wes printed by His Hajestyts printers in London, and it was

compiled by 2 Tre@e Consul or His Mejesty's Trade Mission

in Germany; it wes an official publication,
Tae demsting 6 Pesik wan = shorof nexees: 40°

me. I have never suggestedthere was any justification for

Hitler's action. Whathiedid 1snot uy om feeling or

a conviction in the matter. I dia not expressany opinion as
Neaepee ire premeneemreeammatiee SethlaareBit a rasasseibinsAlinsiceAdan
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XXD by Det.

to the wisdom of Englend and France fighting fax Poland; the

question was entirely out of my province. I was endeayouring

te dwell on concrete facts, and uy mind does not work in

those chamels. I believe in every man to his own job. It

is not in my neture to meddle in affairs which do not

concern me. I am a practical man dealing with facts, and

I cannot express opinions of that nature which are entirely

out of my interests or activities, i

I heve played golf occasionally, but not for the |
last twelve months. During a game, I would diseuss the

affairs of my Company - I seldom thought of anythingelse;
the affairs of my Company were a whole-time job. My interesti

were confined to furthering the interests of our firm. I

have never expressed any sympathetic views towards Germany;

if anyone,tries te say I have, he is utterly wrong and4s

making a most unjust and unfair statement. I do not know

what the motige would be.

e The date of my naturalisation was 1935.

START. Member of firm of Barr Burgess & Stewart,

Public Accountants, Wellington. I have at timeshad

conversations with Mr. Palio as éo Hitler and Nazism, -

pPiet to the outbreak of the war I think, and leading up

the time of the seimire of Czecho-Slovakia. These

tions arose in the ordinary course of conversation

us, probably initiated as much by me as by llr. Pallo. Hie |

aid have definite sympetiy for wat theTotalitarian state

were doing; he expressed it in arguing one form of govern

ment against another. We had quite a lot of friendly

arguments on the subject, when he was always in favour of
the Totaliterian methods as distinguished from the era,

way. ee RENeeeSreete

being done intheTotalitarian 6 th POND: ADE

as mn exanpleOfwhat could be ee pos
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to Bolshevism, and that™had quite a considerable hearing on

thet esata.  % Mele you pqubd- sey be. wae eoeeendia

Commmism (I refer to the Russian regime of government).

My recollection of discussions relating to the expansion of

Germany is that Mr. Pallo held the view that the Germans

would expand uwitil they had incorporated all Germans back

into the Reich, but that he did not expect them to go beyond

that. I think this cropped up at about the time of the

Czecho-Slovakia seizure. Czecho-Slovakia was discussed by

us at about the time of the crisis and the Munich agreement

and I think just before the agreement was shige (speaking

now from meery), I have not had many political discussions

with Palle since, and none recently. I cannot say anything

specific about sustria, but as to Czecho-Slovakia Mr. Pallo

had not a high opinion of the Czech himself as an individual.

I am as sure as I can be of this, although it is a good

while ago. He was of opinion that it was highly desirable

in the interests of the whole of Birope that Gerkaliy shoulé

take over the Sudetenland. That is uy impression of our

eonversations. I do not think that Poland was ever the

subject of conversation between us, but we did discuss the

Spanish war. If I remember Pallo right, he said he could

not understand it that in New Zealand we all seemed to be in

favour of the opponents of Franeo against the Nationalists.

was of opinion that a victory for Franco would be inthe bes

interests of Bpain. I think that is all I can say as to

Germany's external PealJoliebod) te oe aperares

that everything in femuay res Foginented and onderly; St a

have appesied to him, having an engineer's tumof mind, to

have everything that way; that is what struck mm most

foreibly about their methods - that everything was tidy and
in order, and this was preferable to our present system.

From memofy, I cannot remember discussing Hitler in person —

withPallos itwas-aore the discussion of different forms —
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er once gaying that in my view the pig difference

eountries
I remenb

was the lack of Peligion atteching to their ideals, and

patio then seid that Gomany was building up its ow rebigie

which I gathered to be a religion centred pound Hitler. But

Hitler's name was not actually prought into that conversa—

tion.

Rf it is suggested that I am giving information

about Palle from business motives, I say that - from a

giving this statement could only

pusiness point of view -

As I see it, ir. Pallo is a client

react to my detriment.

of my tim - has been now for a mumber of years~ He has

this business and another (they are both clients ef ours)

snd my giving evidence in his presence before tis Teibmel /

cannot possibly benefit ae. As to the sehene I earlier

secummnied or favoured, 10 wold nied Mesacit ae or my tim

1) nave attended a number of Directors mectings; I would for

my own conclusions about them, and would give §arSecording

ly, bit there would be no monetary gain to me from it.

Besides auditing the books, we used to get out monthly

control figures in collaboration with Mr. Goddard the

Secretary, for the use of the Directors. In ay position as

Auditor to the firm, I have not heard of any attitude

taxen up by the Benk Manager consequent upon. something 6A

vy Mir. Ceddard of mysieht, ‘nab no one partheular indascaet

could be blamed forthis. 1 used to dothe auditing mysel

at one stage. My pertner does the financial side of the

work, witen 1s the more closely allied. My partner 45 Shes

rere in wore elose touch with Mr. Palio in the #inancis?

control work, but at one stage I used to do both classes ¢

work myself. 1 had beenworking with Goddard on these

stipines; whith he got/frow: the factory, and on then T had

based my workings. ‘J had confidence in the figures he g%

   me over @
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because the figures worked out each year according to our

estimates. However, a change was made in the system, and

lir. Goddard went off. Mr. Pallo discussed with me what

was the minimum work we could do, so I quoted him for an

@dinery eudit - which is really equivalent to keeping an

eye on the cash side of the business and preparing a

Balance Sheet, but without doing-any control work. I felt

that, without Goddard there to get out information, there

was not the basis for me to work on. My partner later

came to be interested, because he did all the work for
Beggs Ltd. and he asked me if I had any objection to him

doing Pallo's work. I said it was alright by me. But

the change made was not due to any personal matter between

we She Palio; it was due to a certain lack of confidence

aES ae We eeeineny sent aeSeer: I have

not moneGGG a fs‘Sas"CitlSheickyikdSaes
particular axjun

not say it could not have happened. I found him most

accurate in his estimates of figures. In the returns got

oug monthly, his figures worked out remarkably well. I

would not expect him to under-estimate. I gave up costing

about 30th March, and Goddard left about May;he stayed on |

until he had brought dow the March balance sheet.
4

the altered regine in the fim was due to having érastieal}
to cut dow costs. It was arranged for Mr. Wisbet to take!

the place of Goddard. Mr. Nisbet has been there quite a
while now, almost daily. He is working in very well with

the Banks and has been approved by the Company.
ny convesations I had with Pallo took place up

to the time of the Munich agreement; that is substan
correct. There would have been conversations after Sept.

1938, but it 1s so hard now to remember exactly when our
conversations took place. Mr. Pallo is an efficient i
business man, and he hasadvanced theories which you (ltr.
Stewart,solicitor)andI did not agree with. at tats

em
a
e

aa
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time I was very friendly with Pallo, and we used to play golf

together. Pallo's main interest in life was his business;

he is also a student of politics to some extent; he was in

favour of the Totelitarian States principle of government,

pécduse he felt things could be done quicker and better in

that way; that would no doubt have 2 considerable bearing

é sae He was an admirer of that form of government;

we often had arguments on the matter - arguuents of the type

4 whichwould take place between men interested in these

problems, similar to discussions between two men arguing

about the two parties in N/Z - Lebour and Nationalists.

In regard to Spain, Pallo was against Commmists;

he has always been against them.

I have never heard Pallo express anything disloyal

agaimst the British Eupire; he has not said anything to lead

me tothinkthatheis against Great Britain; he gave methe

superior to Britain's. I do not think I everheard him say

anything @éfiaktely againstBttein od oot. Iimew

ofthe munition work being done by PallotsCompany; he told

me that he had/out to Trentham early in the piece, at the

invitationof the Government. I knew that the Govt. were

unable to get certein tools, andthat Pallo's Company made
tools for the Govt. Asfar as I know, he performed that work

well. I do not think that I saw the workmyself; theorder

involved over £3000. I donot know thatPallo had been

urging the Govt. to make mimitions in N/Z. I do not know

whether he mentioned that incidentwhen he mentioned Trentham

To Mr.Collins/ orm The £3000 Air Force job that Pello got would

probalily have 2 time limit on it. I remember that there

was sonefairly considerable delay over the delivery of the

order. Delivery had beenpromised some timebefore it was
tually delivered; the delay ran to 6 weeksor 2 months,

ence

matter and not 6 21 aooee

Scale eae eee ta
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due to certain adjustments having to be made to some of the

tools, which had to pass a very rigid examination for the

Air Force and, speaking from memory, some of them did not

pass the test the first time. I do not know if anything

else caused a delay, but delay in an engineering firm is

not unusual; there is often substantial delay there. I do

not suggest that the delay in the Air Force job was

deliberate.

Since the outbreak of war, there is great difficulty in

getting delivery of materials. Further, special licenses

had to be obtained for Air Force jobs, and special material

got from Australia. Any suggestion of a deliberate delay

never occurred to me.

GARDINER. I was employed by Mr. Pallo's firm for

a period from June 1932 until some 6 or 8 weeks ago, four

years of which I served as Works Manager. I imow the

purpose ef this Tribunal. I was in daily contact with Mr.

Pallo while with nis firm, and I had discussions with him

on tépics other than the works. Wothing much was brought

up until about 1936, when he showed pro-Nazi views; they

were quite gded, tao, Desmune i wane: net then af whe wht,

Germany end, as he expAained them, they were quite goody”

His views were very much in agreement with Hitlerts efforts

and endeavours; he wes in agreement with both the internal

and external policies of Germany. The discussions took

place round about 1937 and onwards, but he has expressed

his views since the war broke out. He referred to the

annexation of the smaller States by Germany; he was in

full agreement with it, so much so that he said it was

absolutely essential for Germany and quite correct; he said

the annexation wes essential owing to Germafiy's small space.

and large population, and Germany's ability to make full

and better use of the resources than the Austrian people

themselves. T)is was not a long discussion, - just a short

_)
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one; he justified what Germany was doing. The entry of

Poland was the time when Pallo said no more on the subject.

He did not mention his views on Poland. His expression of

views terminated some two days before the war broke out. He

was quite in accord with Germany's external actions; he said

She was justified in her international moves as well as in

her internal actions.

In uy capacity as Works Manager, I was concerned

With production. I did net notice anything in particular in

regard to production from the time war started. Had there

been any delay, it would have been more my fault than Pallo's,

It did not appear that Pallo was trying to retard production.

It was just the same throughout, as far as that goes.

I left the firmfor many reasons. There was a point of

personal contact about it. Some 2 years ago I realised I

was not getting the satisfaction I should be getting out of

the job, but I also realised I was getting experience I coulda

mot probably get elsewhere so well, and I had better stay on
acquiring that experience until I felt like making a move.

During this time I was keeping awake asito the possibilities.

When the war started, I offered my services through the

Minister of Supply and to go ajjywhere it was thought I could

be suitably used. The decision to leave Pallo's firm was my

om. I was not dismissed. But I think Mr. Pello had in miné

that I had served my purpose, and that the sooner we parted

the better. I did not have, and do net now have, any personal

ennity against Mr. Pallo.

I am in e war effort job now, at General Motors under the

leadership of Mr. E.J.Skelford of Schofields firn,Auckland.

If the joh is a success, my job will be permanent. If not,it

will last only three months.

Mx. Pallo brought to the works a book similar to a library

book which he offered to Mr. Williams. He read itand saw
several passages which he pointed out to me. This was very
much prior to the war starting.
merely ed ae ba Bh ne abetine a
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I did not read the book myself, but I hadjleertain passages

pointed out to me by Williams. I cannot remember the name of

the book, as the incident happened prior to the war, but it

was on Hitler's endeayours and aims, I know that mich. Mr,

Williams would know the title of the book. I fancy it had a

red cover. I did not kmow that the book was a publication of
the British Government; it may have been.

I ms Workshops Manager for between 4 and 5 years.

I was redueed in status about a fortnight before I left the

firm, and then I resigned. My conversations with Mr.Pallo

cropped up in: the same way as any conversation would; we

might have finished work and be getting ready to go home; Pall

might esk a question, and would get an answer to it; it was

purely conversational matter. I have never heard Pallo say

enything derogatory to the British Empire. I was in the

Compeny's employ when the Air Force job was being done. Pallo

put all his usual effort into this job. I was not oo

the time on the Mills bomb job. Pallo would do that. An

engineer with tools to his hand cannot help doing a job; he

will pick up his tools and go ahead with a job even if it

comes back and hits him, I said this to Pallo only 3 weeks

ago. He has the equipment there that should be working’and

caming money. A good engineer left with his equipment canno

he}p doing the job, if he is left to it; his fingers itch wi

the impulse to pick up his tools and make or adjust things.

Every good engineer is like that. His eagerness to work will

conquer his political views. Mr. Pallo did not tell me about

the Air Force job; he did not confide in me. 3 years ago the

personal rattyeuds different than it is today; I

inelude Mr. Pallo himself in this. When he originally start

in Wellington, he came in with a system a little new to New

Zealand, whieh made him disliked by several Wellington

manufacturers he had dealings with. When I joined the Pallo

Company I saw that his efforts were going to be beneficial t
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New Zealand industry, and I did my best to overcome that

feeling of repugnance or dislike the others had for Mr.

Pallo. My feelings towards him were that he was something

to be leoked up to and aimed at. This was im 1932/5. But

gradually Mr. Pallo did not"come up to seratch" in my

estimation. I would far rather he had earried on in the

way he had started. Mr. Palio is Continental and his ways

are a little different from whose we were used to in some

respects. At that time he seemed to be taking an interest

in things he never did before, sport for instance. He had

never heenused to. that before - work came first with him.

But gradually he ‘com to enter into sport in a British

spirit. However, he dropped it and got back into his old

rut. My interest in him began to fade then, and in 1936/7

I began to Lose any interest I previously had on the job.

His interest in sport ceased about 1938. I kmew he was

vary ill last year; that may have had a bearing on his

determination to play. Pallo attended the firm's annual

pichie last year, and I think he took part in the sports;

for two years he was generous to the staff in the way of

bonuses.

I remember when Mr. Goddard left the firm.

I remember when you (lr. Stewrt) called me in to see you

in the office, and I agree that I then assured you of my

fuli tecortreae with the firm, but not with Pallo. ur,

Pallo jmxt not speak a word, he just sat there, and by the

iook in his eye I kmew I was finished with him. You then

asked me to get White and Williams to come forward, which

I did, but I did not attend that interview. Two days

prior to this (Saturday) Mr. Pallo and I had very definite

words as to the position of things, and I told him I woulé

stay on and see the job on hand into produetion - which

would take ftom 4 to 6 weeks, but that from then on, I

would be finished.
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At the time of the entry of Poland, he was definite that

Germany was right in its policy of annexing countries. He

said it was right for Germany as it was an exceptionally

well cultured country, and that the things they were wanting

had once belonged to them, and it was necessary for the well

being of Germany that she should have them back. There was

never was discussion between us as to Germany's expansion

tactics bringing her into possible conflict with Britain

or France. If we had had such a discussion, I would have

remembered it.

I was at his home on a few occasions, four or five at the

most, both in Tinakori Road and in Homewood Avenue,but

international polities were not discussed at those places.

I met Mrs.Pallo several times, but had no conversation with

her about Hitler or Germany. Up to the time I left the

factory, my relationship with the workers was very amiable.

There was only one person who had antagonism towards me, and

he was FrankJoslin, the storeman. I believe I was reduced

in status following the statement I made on the Saturday

morning (the day the first five Washers went out) to Mr.

Palld:that when I had completed the job I was on, within 4

to 6 weeks, I was finishing up with his firm. Within an

hour, he was up at the foreman's house, asking him if he

would take on my job. I asked Pallo on the following Monday

morning what would have been the position had the foreman

(White) accepted my position, though of course I could not

complain that Pallo sought.to find another Works Manager t<

take my place when I went out. The feelings of the other

workers were definitely not favourable to Mr. Pallo. I would

rather not state the percentage.

When I had my talk with Pallo on that Saturday morning, I

anticipated being able to put in my resignation at the end

ofthe four weeks. My written resignation gave 3 months

notice, to date from the delivery of the washing machines.



.
Po
li
cy

g

Pu
bl
ic
ly

re
le
as
ed

u
n
d
e
r
th

e
N
Z
S
I
S

De
c! :

“As previously discussed" in my resignation refers to the

Saturday morning discussion I had had with Pallo, when I

asked him for a definition of the position he had offered to

White. Pallo was not apologetic but slightly perturbed and

a bit sorry he had seen White about it. He told me on that

Saturday morning that 3 months notice was necessary from

me, that is why I mentioned that period in my resignation.

I have no feelings now against Mr. Pallo. I dis not offer

my evidence ~ I was approached by the authorities to give it.

I am only anxious to assist, whichevér way it goes, to help

the Tribunal to come to a decision.

PALLO. I agree that I have imported a certain

amount of German material but only after ascertaining that

similar goods could not be imported from Empire sources.

We would write to the British Trade Commissioner and ask

to be put in contact with British manufacturers, and this

can be substantiated by referring to omr correspondencewith |

the Commissioner and with the Customs Dept. In making

iii pelea, < <nn Sk Vilas Ok Ok te ee oe

when I was in doubt as to the integrity of the firm concern-

ed. On these oecasions I made personal contact with the

Consul. My representations to the Consulate were made

thirough the Trade Counsellor; his name was Kessels.

I know Miss Ernard employed at the German

Consulate. She has visited my home tut only oceasionally,

more or less for the purpose of sewing clothes, as she had

no sewing-machine of her om. As far as I lmow, there was

no. partiéuler friendship between my wife ond Miss Emad,’

but she had a persistent nature and used to come to our

place of her om volition; she had a habit of asking people

to do things for her; she has gone back to Germany. There

was no friendship between my wife and Miss Emard; on the
contrary, my wife and I dis}iked her, as she wasa pushing
sort of person. I camnot say whether Miss Ernard was
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associated with the German Club at the same time as my

wife was a member. I attended there only twice, to pick up

my wife. As far as I mow, Miss Ernard belonged to the

French Club too; she lived in Tinakori Road and I lived at

Karori. When I went to the German Club to get my wife, I

used to go by car, but did not take Miss Ernard home. On

occasions I might have taken herhome, although I cannot

recollect doing so.

i I have nom Mr, Pallo. for 5 to 6 years,

socially as well 4s in business. Inbusiness I have known

him as a‘Director of his Company. I have also met him at my

house at the Hutt, and have played golf with him at times.

We have discussed political matters in regard to N.Z, as he

knows I am concerned in the politics of this country.

i have never heard him express any views with regard to

Hitler. During the last 2 to 3 months when we have been
together, we have certainly mentioned Hitler's name during —

our conversations, but he has never said anything in favour

of Hitler. I was a director of the Pallo Engineering Coy,

end during our talks there may have been mention of Hitler

but Pallo said nothing in favour of him béfore the war broke

out. He said nothing to show that he was at all inclined

towards Hitler . I lmow Pallho's mind in regard to technical

progress in Germany as to machinery and what the Germans

could do in that wey, but nothing political. J have never

heard him express eny anti-British sentiments; if he had

expressed them, we would not have been working together.

I knew he came from Russia and I imew that his wife was a

German; I just understood she was « German. I have met her

when she was out et my house. I have at the beck of my mind

thet she was born in Poland, but I am not sure of it, neither

do I mow where she was educated or brought up. During 1923=

1924 I travelledon the Continent, U.S.A. and Canada.

 



 

Pu
bl
ic
ly

re
le
as
ed

u
n
d
e
r
th

e
N
Z
S
I
S

De
cl
as
si
fi
ca
ti
on

Po
li
cy

To Chairman.

To Det.Harding.

24

I do not remember discussing Hitler at ell with Pallo.

I was a director of his Company end would see him 2 or 3 times

a week, but latterly I have seen him once about every two

months - sometimes in the Club at limch time. My more

frequent contacts with him ran up to Some 3 years agoy when

I ceased to be a director of the Company. My contacts with

him have been casual since then, at irregular intervels- On

the occasions I did see him then, wewe used to have a general

discussion about the war; he hasbeen at my houseon Sunday

afternoons at times. I have never heard it daid that he

approved of Witlesisms I heard no stiggestion of that at all,

I never heard anything like that suggested at the works,

asan Army officer, I would ve quite prepared totake Pallo

with te in the fighting line now. This is based on myom

personal contact withhim. I ean only speak of myom

personal contact with him, and would notbelieve anything |

tothecoatrary, and would put it dow to heresy-hunting

due to the factthat Palle is « foreigner; there is agent

trend at present in that say. There is a kind of feeling

abroad that because aman is 2 foreigner, he ought tobe

smmned. I do not mean to say the feeling exists egainst

Padllo personally. I think that any man from theContinent

is included in this feeling. 1S shone in ceaNe

with Pollosays that he favoured Hitleriem, I can only sey —

that I havebeenthrough kis factory quite often, and never

heard anythinglike thet,-xpressed tomo about imsShswl

three years agos I have not been in the factory lately. —

   

  

As

GeRENDLE. + a caieullid ed tiesa

the past 18 nonths ay firm has had business relationswith—

Palo Ingineering Ltd. I have seen Ur. Pollo voryf

particularly of late, but hae hadnopolitival diset 2

with lias Tmay purposely nave avoidedthen, titThove
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nature, or to make any statements pro-Hitier, with one

exception. Wien France fell, I happened to be in his office

and remarked on the matter; he passed a badly machined

piece of work across to me and said "That is what has caused

the dowmmfall of France". The piece of machinery in question

was of bad workmanship. I do not mow what he meant but guess

he meant that it was a bad piece of work on the part of France

to get itself into that position. I am now a director of

one of our Companies which Mr. Pello is managing; I know we

are doing mimition work, and I heve full confidence in Mr.

Pallo's ability te carry out such work. My Company actually

financed the machine which is earyying out the die-casting

work, and the money for the machine is still owing to us.

My firm are the last people to support anyone with anti-

British feelings; ait is a very old N/Z firm and very loyal. »

Mr. Erie Begg and my ¢co-directors on many occasions have met

Mr. Pallo and discussed mattersiwith him, and I am sure these

men ere very-discerning. I havemyself known Mr. Pallo sine

Dec. 1938 when I met him in connection with Washing machines.

At present his employees are very favourably disposed towards

him. I have met a number of them, and one of the old ones

(Stanton) is an old friend of mine. I was myself once in

the mechanical usiness and I knew Stanton 15 or 16years age

when I worked at the engineering trade and IE kmow him to be

a very good type of men, and he has always sworn by Pallo. —

he: me's ethan: ddditaeee weenie. pga,ae

always swears by Pallo, both as a man and as an employer.

The youmg men in the firm speak well of Pallotoo, because he

has helped them largelyim their work; They have a good

/

Librery of mechanical books at Pallots firm, and I think he ,

is aluost the ideal type of employer. My understanding of

his nationality is that he is an Esthonian, probably of

Russian parentage. He has told me that he fought against

the Germans in the last war. I do not knowwhat happened
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after that. I have never met} Mrs.Pallo. The only time I

heard her nationality discussed was when someone said in my

hearing that she belonged to the German Club, but that did

not convey much to me, as anyone might belong to the Club.

I understand that Mrs,Pallo is half German and half Russian,

or was born im one of the Baltic States I believe.

I wes interviewed by the Dept. of Industries and

Commerce recently end asked what were the staff's views,

and I attended a meeting. Mr. Pallo was not present at

this meeting; the staff passed a umanimous opinion as

far as Pallo was concerned. Mr. Bob White, shop foreman,

addressed the men and teld them why they had been. called

together; he spoke very eulogistically of Mr. Pallo and

handed him a testimonial of the staff's loyalty and support.

I believe that a Mr. Lund prepared this testimonial; I did

not actually see it myself, but I saw it handed to Mr.Pallo.

It was signed during that morning by all the members of the

staff; oe eee oereereeee

formal ndiivens: Biark hed beou/onutsted. It was not read out

at the meeting. The testimonial card was about a foot or 1

inches long, and it had all the signatures of the employees

on it. I saw it at the table in the mess-room of Pallo's

workshop,on the day of the meeting I have referred to. This

was after White hed addressed tho men and hed ‘asked Balled

accept this testimonial of their loyalty. The testimonial

was already prepared and signed before White addressed the

men. I understand the testimonial had been prepared that

Same morning. The meeting was a meeting at which the stafi

repeated collectively something they had all signed

individually earlier. I understood that there mist have be

some discussion among the staff that morning and they

decided to see who was loyal to Pallo and who not. ir. Lun

amongst the staff. It looked to me as if the meeting I |
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where Black got his information from, tut he intimated

that Goddard had been the cause Of the disruptionin the

Company. I would not Say that he seid Goddard had

questioned Pallots loyalty, but the gist of both ‘the

speeches was that doubts had been raised of Pello's loyalty,

that they were unfounded and that Pallo was a good

employer, and so on. I did not think it strange that the

trade Union Secretary should sey such things aboutGoddard

and Gardiner} he showed much enthusiasm for the job he had

on hand and I think he was inspired by the highestmotives

in making bis speech, as he feltthet Pallo wasgetting «

rough deal. Black mighthave been going on :

fron othermembersofthe staff , exthough T would not

suggesthe had got it from the other directors. The

suprossion Igot wis that Black aight have beenin amongsta/

theeniployees and got quite a lot of informetioninthat 4

way, bitTdotiot thinkhe went near the Directorate. Tdid

not see lir. Blackbeforethe necting. I had never seen hin

in my life before. The meeting as 4 whole was not |

concernedwith Pallo's nationality; it manore:6

with the loyalty ofthe staff towards hime

It was made clear at the meeting (duing Pallotsabsence)

that ‘the staff werefree to" say whet!they wishedtosey-

T found out this worming thatone employee(iissJohuson)

did not sign the testimonial; sheis an office girl,but

has sineeresigned. Asfaros I now, she was the only

one on thestaffwhodidnot sign. I aia not examinethe

List of those who Aligned, and I do not know howmany are

onthe staff of the firm.

 

  

 

  

   

  

I do not know when or why Miss Johnson left the firm. |

and I understood thathehadcalledon lr. Black to

attend. Provablytheshop forenan White imewthatMack —

i
e
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strength to Pallets case. White kmew that Black supported

Pallo, and so got him to come along to the meeting for that

reason. I do not lmow if there had been any previous

discussion between White and Black on the matter. I do not

know if the men had any sey in the prepartion of the

testimonia}; 211 I know is that it waspresented. as I i

understand it, White saw that the staff were becoming j

7

restless and disgruntled under the suspicions cast on Pallo. —

ney had been told by Gardiner that the job might notlest j

very long, and therefore they signed the testimonial to give

some tangible support. At the time the testimonial was

given, Gardiner liad been away from the firm forsoue weeks, —

but X supose they had been in touch with him meansbile.

I met Kr. Pallo first im Dec. 1938, imd Ihave

seen him recently two or three times a week. aee

nine months Iwas infrequent touch with him in connectd

with the gonstructionof Washing machinessnd, sincethon,

I have seeh lim on on average of twice a weck. I myself

never heard any rumours concerning him, exceptfrom dda

stab sds sais see canoeWiensak

or innuendo he suggested that Pallo was not altogether

right; this innuendo he has made in conversation with me.

I did not make any enquiries into the truth of it, I mew

thet Pallo was not of German origin and it did not concern

me. If he had been a German, I should probably have

=

_

enquired about it. As to his wife, it never occurredtom

to make any enguiries about her. I did not hear much a

Mrs Palio until a few months ago, and I remember saying

that a woman's political opinions ere usually dictated by

hermsband. I heardthat Mrs.Pello wes half Russian and —

half Russian ~ I heard nothing more about her. 4

I have known Goddard ever since we"approached

the Pallo Company. me pornsSa sees HP)

auditor for the Company) that we became associated with

“adilaahotESTi a HSS aise. as a ciaties =  
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Pablo's firm, and Stewart suggested that Pallo's was an idea}

organisation to ake Meshinguachines)for ourCompany. It
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To Mr. Stewart.

status was due to a difference of opinion with Pallo; that

never occurred to me. If I were told it, I woul@ not

believe it, because I know of the difficulties the Company

were facing; they could notjafford to carry a Works Mgr

at the time. I know the position was such that, to help

Pallots Company, we paid them for every 5 or 10 machines

when we took delivery. I question whether the Washing

machine business will pay Pallo after this year'sbalance

sheet comes out. I will say however that since Gardiner

and Williams have left the firm, production has inereased.

I think that speaks for itself, Supplies coming forward

to. us lead me to say this. I think the same mmber of
staff are employed on these washing machines as before;

the factory has been devoted exclusively to washing machines
very few things besides ~ perhaps small die-—castingsfor

the subsidiaryCompany.

BLAGK. 1 om a Trades Union Sedretary and the

Seeretary of the W/Z Amalgamated Engineers Union. I have

mown Mr Palic since about 1933 and have had a good deal

to do with him, contacting him more than any other employer

because he was engaged in the production of petrol pumps.

He had considerable difficulty in getting orders for a

start. During my acquaintance with Pallo, I sax might

have briefly dealt with international political matters

with him, but have never heard him express any pro-Nazi

sentiments - just the reverse. He has never expressed the

slightest anti-British feelings at any time. I am a membe!

of the Munitions Committee, and if there were the slightes'

question of his disloyalty I would get on to it at once, a:

my object is to see that N/Z does its utmost in the war

effort. I know he is doing his best to keephis factory

going. He is engaged on the production of the centre pice
of the Riis HaD wetah is teing menfectaves in instead

where it took themakers ten months to get inte production
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Mr. Pallo did the job within 24 days and the result of the

Military authorities test was that it was a far superior job

to the one turned out in Australia. If Mr.Pallo were

interested in Nazism, he could have held up the job indefini-

tely. I have been in his factory very frequently and have

never seen any German liiterature there. I have heard it said

that Mr. Pallo had a Nazi swatiska in his office and a photo

of Hitler. I have been into his office repeatedly and have

seen nothing of the kind there at any time.

XXD by Det.Harding. I knew Mr. Pallo through being Seeretary of the Union.

Mr. Gardiner introduced me to him. Gardiner said that Pallo

was the finest employer he had ever worked for.
There was a meeting called recently at Pallo'ts works, and I

was present at it. I had a ring on the telephone from Mr,

White the Works Foreman, asking me to attend. I did not ther

know the reason for the meeting. On arriving, I was told

the reason for calling the meeting. I went into the place

@ meeting, and a Testimonial was shown to me — it was alread;

Signed at the time I saw it. I had nothing to do with its

preparation. I did not know it was being organised. Prior

to being invited to the meeting, I had not discussed Pallo
with White or anyone else in the firm. But they kmew that I

knew Pallo intimately through getting him orders, and so on.

That is the only reason I can think of why I was invited to

attend the meeting. When I went to the meeting, I thought

there might be some trouble brewing and I was anxious to kno

what Whitets opinion was, because he had been Works Mgr for

some time. Through being connected with the Mumitions

Control Committee, I had heard certain things and doubts

expressed about Pallo's attitude. I felt that if Pallo were

of that turn of mind, I would wish put him on the Island.

immediately. I made enquiries in the Workshop several

men who had been in the works for some years. 2 weeks bef<

the Workshops meeting, I had heard certain adverse rumours
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of Pallo at the Munitions Control Committee. I sent for

Pallo next morning and eross-questioned him about the

rumours. I asked him where he stood in regard to the war,

and told him I wanted him placed on the Island if he were

hostile. He said that he was 100% behind the N/Z Govt.

I asked about his wife. Then he told me the whole incidents

right through. i am satisfied how that Goddard is determine

to get Pallo out of the business. He told me that he had

been under X-ray some six times, and during those periods

Goddard was given practically full authority. He said that

Goddard had assured him that the: business was in a flourish-

ing condition end it would be wise to give the men a bonus
at Xgas.time. Pallo said that some time after Christmas,

he had received a telephone message from the Bank requiring

an explanation of having paid the bonus, in view of his

fineieial condition. Pallo told me he then got into touch

with Goddard - who was away on holiday - but that Goddard

would not return to town until his holidays were over.

Pallo then told me about Mr. Gardiner, and the reasonhe was

put off - for having circulated poison round the works about

him (Pallo), ~ and this has been verified since. I think

that Goddard and Gardiner have wickedly circulated untruths

about Pallo. Neither of them are honest, in my opinion.

Goddard is the stronger of the twb, and has exercised his

influence over Gardiner. I do not imowexactly what led up

to Gardinerts dismissal. After Goddard came, Gardiner's

whole attitude changed towards Pallo. Mr. 0'Comell told

me that before Gardiner left the firm, there had been

sabotage at the works - O'Connell said that he could get
his work done within 14 days, inh ented Gealides cove

Gardiner; he said that the work was being deliberately

held up by certain members of the firm, for 3 months or

more, + that work was falling back - that is why Gardiner

was dismissed. I think I have had sufficient experience
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with Pallo to form judgment whether he is honest or not.
He assured me he was 100% British. He then went on to say

how the slanders about him had originated. He told me

definitely two things ~- (1) about the poisonous propaganda

(2) that Gardiner had been dismissed because the work was
going back. I have been acquainted with Pallo for some

years. I had formed my impressions of him long before the

time I sent for to come and see me. I think by his

attitude toen‘inoler‘ne was loys. I had heard nothing

against him apart from the members of the staff. Once
before.I had been sent for to go to his works. Two Germans

had been employed there - one sent by the Baployment

Division, and this man claimedto be 4Metallurgical

Chemist. Pallowas at that time producing goodswhere ~

such a man would have been very valuable. There was soue

discussion in the shop about it. I sent for Pallo and
(old him about the two Gemans. I suggested he dismiss

them at once, and he did so the next morning. I kmow all

the Engineers in the shop; they come under my Union. I

kmow that Goddard and Gardiner are behind all this.6wing

te certain reports given to me on the instructions ofMr.

Pascoe, I have had access to the file (not the confidentie

report) but have not discussed it with people since then.

The whole Police file was submitted to me on the Minister!

instructions. I had ghe report given to me in Mr.Pascoel:

office, but did not take it away from there. I was callet

in to read the file and asked my opinion on it, because i'

was know that I mew Mr. Pallo. No information, however

has gone from me about this file. I never diseussed it

with anyone else. \

I admit that I addressed the meeting et Pallo

works, and I told the men it was from Goddard and Gardine
that the hostility to Pallo was coming. Pallo had

eeeseeee
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EXD by Det.Harding.

To ir. Weston.

To Det.Harding.

35

it to the meeting. I had seen the Police file before I

went to the meeting (about a week previously, I think).

I do not know how it was that I was allowed to see the file.

Qne of the members of the Mumitions Control Comittee had |
written thet there was some doubt about Mr. Pallo. I thought
at once this was a serious matter and that I would enquire —

hto it, so I rang up Pello the next morning. Then I

reported to the Committee and said the correct thing to do

was to have an investigation to clear up the matter. When

I saw Palle about it, he said he was quite willing to have —

such an investigation. I reported this back to the

Munitions Control Comittee, and suggested that investiga-
tions should take place immediately. Then Mr. Pascoe came

to me and said the Minister suggested that I should have a

look atthe file, so I had a look at it as requested.

I have not disclosed anything to anybody from the Police _
file. I donotilmow how lir. Stewart would Imow I had seen
a; exeept that it is conjecture on his part. I have never

myself discussedthe file with anyone. Only Mr. Pascoewas

present in the room when Isew the file. Neither of us
sent for Mr. Pelle. The matter was being investigated byme

as a member of the Munitions Control Committee - there are

twelve members on that Committee. Any one of the twelve has

the right te ring up Palle to come along and answer question

and to test him out. Personally, I thinkthat everyone

thesedays has a responsibility in this matter, as well as

the regular authorities, and I think I was justified in

pursuing my owmm enquiries in the way I did.

I km have the impression thet the men went to the Police of

their ow aceord. “ae

I found Bele was more honest thenax other employers I haa

dealt with, I did not have to rely on my interview with him

to enable me to come here and give evidencetoday.
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ROBERT I have been approximately 8 years at the

Palle works,/the ageeeey 4145+ 5b 5 paetadet' eat: wemmer,

and now as Works Mamegez. Ihave been Works Foreman for 4

to 5 years. Gardiner was my superior when he was there.

Durfing the time I have been at the works, I have never

heard Mr. Pallo express any pro-liazi views. I have seen no

Nazi Literature in the workshop. If I had, I would have
throm it out. I have never heard Mr.Pallo express any anti.

British views, tell i ta senceMEvin Vienna We te

Mr.Pallo is a 100% New Zealander, out to benefit the welfare
of this country as far as industry goes. That is how it has

always appeared to me. Since the war broke out, we have had

to makesometool chests (61) for the Royal Air Force. I

believethat when war broke out, a notice went in fromour

Simmthatwewerebpen for war work, and just recentlywe
Late:dnear"% eienieentggeiled “|

   
risk. Suplowdened cucacee
and already had various equipment for the job prior to the

Renapascnnsacescmomnatcol

wr. eklots tthe SoneAt onhas’ beet sist heA

very keen todo it, and to get it 4 soon aspossible.

As soon as we gotfinenord about this present.joby ¥x

put a steff on to it overtime, and they were on ituntil the

jobwascompleted. The factory has been givingouta more

efficient otput since I have been next to Pello in charge,

but I have no figures to absolutely prove it, but in my

Oeooae
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working days, and the staff has been the same; in fact, I

think we are one or two men less, and some have been off work

through sickness, which has tended to lower production. I

think that the staff has the fullest confidence in Mr.Pallo

as their employer, and always have had, and they have never

regarded him other than a decent employer. A meeting of the

staff was called for the other day, owing to rumours going

round the shop and coming back from outside regarding Mr.

Palle's political opinions, and thet he wes a Nazi. It had

got to such a state that the shop was getting upset through

the zumours and a week ago today somcone in the shop came up

to me and said they had dram up a vote of confidence in Mr.

Pallo, and asked me to sign it, which I did. I was the first

signature on it, as Works Mgr. I cannot remember the text of

the document, except that it said the works had the fullest

confidence in Mr. Pallo. On the face of it, the document

did not say it concerned his loyalty to Britain. me question

ef confidence in him was brought about by the rumours gadaeg

im; even his staff had lost confidence in him. I do not thitl

there was anything in the document appertaining to his loyalty

I signed the testimonial and it went round the shop. From

what I can gether, three others in the shop originated it. The

feme ones came to me and asked me to ring Mr. Black to come

along to listen to the meeting, and I did so. I just asked

Black to come along to the shop for ahout half an hour, I did

not explain what for. He came. ‘They asked me-to contact Mr.
Pallo -(at approx. 11.30 a.m) to come to the meeting. I

asked him to come. Mr. Stewart end Mr. Rendle were also there

but I did not arrange for their attendance. Mr. Nisbett also

attended. Mr.Pallo was not present all the time - he went

out of the room on Mr, Black's suggestion. I was asked to

open the meeting, which I did, I explained what the position

was, as to the vote of confidence, end I then gave the

testimonial to Mr. Pallo. I know of the difficulties there
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wad been in theishop as regards Gardiner and Goddard. The

foment first started in the factory after Goddard joined the

firm. This discontent between Gardiner and Mr, Pallo, and

between Goddard and Gardiner and Pallo seemed to increase

from that time, and it became acute just before Goddard left.

After that, the friction was continued by Gardiner; it did

not help work being carried out. I thought that a lot of

the talkwas twaddle, 90% of it being due to spite. There

appeared to be nothing in 1% te go on+ The workers generally

did not know that friction was going on between the Executive,

ting the rumours. 4s to work, there were rumours that Mr.

Pallots ideas of the’ job were stupid,and these rumours were

circulated to cause dissatisfaction. The meeting called

concerned largely Pallots loyalty to the British Empire.

One remark passed Fme was that he had been called a Nazi,

and that his wife had been a member of the German Clubprior

to the war. These were the'type of rumours that came back

to the shop, and I did notidmow of then myself, I elso said
at the meeting that it put us into the position that our job
would be imperilled - that we might not get any Mimition —__
work, Pallo having that slur on him.

With me, Gardiner was just a workshop acquain-

tanee; he was my superior while he wes there. I got on

with him fairly well, and we passed the && day as best we
could. I myself tried to be loyal to the man I was working

for, Gardiner and I differed in our opinions at times, I

have only recently been promoted to control the staff, and I

cannot really say whether Gardiner was eompetent to judge

the staff. I think he wasfairly popular with the staff.

antagonistic to Gardiner. His work as a didnot

alter at all. As Memager inchargeof staff, his efficiency

did not advance atall. I would not sey 1t had gone back

“esther, but4 nad showh no improveuent. He was put off

Z

ai
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To Mr. Stewart.

To Det.Harding.

3?

owing to his inability to get on with Mr. Pallo.
I have never heard Mr. Pallo make any anti-British states

ments. From what I lmow of him, it is my opinion that work

will proceed happily in his factory, and will be efficiently

turned out.

I was not aware of the Testimonial before I was asked to

sign it, although there was a strong feeling in the shop

that they wanted to pass a vote of confidence in Mr.Pallo.

The same persons who brought the testimonial to me took it

round the shop for other signatures. I believe one or tus

dia not sign it, one a male and the other a female. I do

not know the reason why they did not sign - they were not

asked for their reasons. One of the persons who did not

Siga (Miss Jomnson) is aot there now; she left the firm of

her own accord, I believe. I cannot give any reason for

her leaving; she was on the office staff, with whomIhave

nothing to do. I have not heard that her leaving the firm

hed anything te do with her failure to sign the testimonial.

The second person who did not sign is still withthe fim;

he is a fitter in the shop. Mr. Black spoke at the shop

meeting and mentioned various things. They wanted Bleck

to be present as the workers' representative; it was nat

suggested that he might have any personal knowledge of the

matter. At this time, Goddard and Gardiner were behind

the rumours. Black mentioned their names at the meeting.

He mentioned the friction between Goddard end Pello. Ina |
way, tho meeting expressed confidence in Pallo's:loyalty.

I connected Goddard ané Gardiner with the rumours; ea |

beginning to become general knowledge. Black himself

mentioned about the rupture between Goddard and the finan- —

cial side of the fim and Gardiner was broughtsh as « |
catspaw of Goddard. Miaek had ideas shat they Ware peniad |

the rumours. I am not clear whether Bleck in his speech

saidthey were behind the rumours, althoughI myself tho
  

  

le
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they were. Black did not say that Goddard and Gardiner

had been to the Police, I know that a Mr. Stewart does

the auditing for the firm, although I have never spoken to

him. Hy opinion of Mr. Pallots loyalty is that he is

loyal to the Crom. I am an ex-Serviceman myself, and if I

doubted his loyalty I would not be working for him, and woulk

be ome of the first te put him away. Two years ago I was

offered another position, and recently had another job

offered to me. I arrived from England about 1924. I was

in the Imperial Army for 34 years and saw active service.

I am aged 45. I seryed with the First Battalion of the

Middlesex regiment.

AeHe

NISBEIZ. Secretary of the Wigton Manufactu-

rers Association. I have kmown lr. Pallo ever since I

took up my duties, approximately 7 years ago. During the

whole of that time, Mr. Pallo has been @ member of the —

coune!i/oftheaseocdation. During thet time, I have

seen a great deal of Mr, Pallo and have had discussions

with him. He is one of the members of the Metal trade

Committee of the Association, and I have seen a great deal

of him in that conneétion. Prior to the war I used to ask

his opinions on the political situation, because I knew he

was a very deep thinker, and seeing he comes from the

Continent I used to ask hinkbout develoments over there,

He has never expressed pro-Nazi views to me; he has at

times expressed very caustic opinions to me about what he

considered false moves on the part of British politicians

who ware playing ifNazi hands. I remember one incident in

particular, at the time the Germans invaded Czecho-Slovakia

when he expressed some caustic opinions abouttheunwisdom

of Britain allowing Germany to break down the last barrier

between Germanyandthe Black Sea. ‘That is the only time

I can recall himexpressing « definiteopinion on the

matter. He has never doneorsaid anytiing to indicate
mc rms 
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that he has anti~British views. Very definitely on the

contrary, he has been extraordinarily helpful to me

Personally and to the Metal Trade Committee in our endeav-

our to get munitions made in N/Z. I was with him on a

deputation last November, when several members of the

Engineering group of the Association were concerned at the

failure of the Gevernment to initiate ae mmitions programme

in N/Z. I arranged a deputation Oa pagMeypelioem Tet:

on the subject; he asked us to see Mr. Sméth . The

deputation consisted of Mr. E.W.Anderson, Managing Director

of the National Electrical Coy, Mr. R. Burn of the Precis-

ion Engineering Co. Mr Polio ond myse)t. Mr,Pallo placed

Sok Mita: nt 100 Genk pecdininnn: wed eeof his Company at

the disposal ofGovt, im the making of munitions. Prior

te the deputation we had discussed the question as to what

type of minition could be made in N/Z with the plant eveil-

able, and Ur, Pallots technical kmowledge there was very

Helpful, When we went before Mr. Schmidt, we offered to

tool up and make jigs and patterns, so that we could go

inte production over-night. Mr, Schmidt raised the question

of mxpense in tooling up, and the deputation offered to
stend the expense at no cost to the Govt. Théonly question

of contingent liability raised was in regard to stocks of

material, and the suggestion was made by Mr. Burn that if

the offer were accepted and the firms were called upon to

lay in big stocks, the Govt. should give some consideration

to the question of tied up capital, as was done in

dustralia. But there was no suggestion of payment for the

tooling up and the making of jigs. I know that Pallo is

now making the centre-piece for a Mills bomb, as we felt

we could do a better job than was being tumiedyout by the

makers inAustralia. I produce e sample of this work.

Mr. Pello himself wassolely responsible for this. I do

not thine tere Se aiigune’elee'in 3/2 with the mmosiedge

of aic-castingtodotidis, lr.Pello was directly rig
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responsible for this new model centre-piece - no one else

had anything te do with it. In getting into mmition

production, there is a large number of difficulties to be

got over, and for the last two months Mr. Pallo has dram

the attention of the Mumitions Committee to numerous pit-

falls and difficulties which could be avoided. Had he

wished to obstruct munition production in N/Zudm any way,

he had only to keep his youth shut and we would have fallen

into those pitfalls and difficulties, but he drew our

attention to them and so enabled us to avoid them - which

does not seem to me to be consistent with disloyalty.

During ny fairly intimate contact with him over seven years,

I have seen no indication of a lack of loyalty and, as an

industrial advocate, I have a good deal of distrust against

statements made against employers by ex-employees and, to

that extent, I have some sympathy for Mr. Pallo.

ROBERT

BURN.

I am the main proprietor and

dingitor of the Precision Fnginsetisig.co.Ltd. I have mown
Mr.Pallo for ten or 12 years and during that time I have

seen a fair amount of him. I have never heard him make any

anti-British statements or express eny pro-Nazi views.

Wuen we wore together, it was mainly engineering probleus

we would ti#iwsems. I am a member of the Manufacturers Assn

In November last there was a discussion about mmitions and

a deputation was formed. I was one of the number. We went

from Mr. Sulliven to see Mr. Schmidt, and Mr. Pallo was

very helpful in this deputation. He has assisted me and

other people with regard to the making of mmitions. As

Chairman of the Metal Trade group in Wellington, I have

relied on Mr. Pallo as one of the few men in the coumtry

with practical experiences of work of that type. Bach

factory munitions is more or less interlocked. If

one factory lam the others slip to some extent.

¥ amostytdi
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To Mr. Weston.

To Mr. Collins.

To Det.Harding.

part of the job he has on hand. I will go further - the job

he has turned oat has just left the others standing.

The man in the street regezds the mmition-maker as being

capable of stopping the progress of manufacture, but in Mr.

Pallo's ease, he is making only one individual piece. It is

examined by Govt. inspectors on the spot, so that any error

on his part would be instantly found and checked at once.

There could not possibly be any damage done to the country

by a maker of mmmitions in such a position as that.

There is oné firm in Auckland, anotHer in Christchurch, and

ene other: who could, I think make similar centre-pieces to

tie ones Palio is making, but these other firms are not being

used for the job. I agree that if anyone damaged a die-

casting machine at Pallo's works, 1t would delay the process.

of making the parts, but only for the space of time it would

take to put the tools on to the next machine - taking

perhaps a day or two. We suggested as a precaution that

the Govt. should always have two factories going, in case

fire destroyed one, tut this has not been done. I should

say it is possible that the work done by Pallo's factory

will expand. I doubt whether you could duplicate hisplant

in this comtry, owing to the high quality of the tools end

the system by which it has been built up. It is a really

modern production factory. I first met Pallo when he

came to our plant to ask us to make certain parts for his

pumps.

Pallo'ts factory is one of the best here. I cannot say

whether he is the sole proprietor of it; I understand there

are a nuiber of shareholders in his Company. From my

contact ‘with him, I know that his comection with Munition
work is his personal effort. On every possible occasion,

he has done his utmost to assist me andto encourage every-

bodyto wake up to their responsibilitiesto produce
munitions, and Mr, Pallo has been respohsible with myself

a¥,
iia
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in really starting what we have done now. This was started

in November last. In the last war, I wes connected with

tim aircraft production. I was born in Rngland and came out

here as a child. It has been a pleasure to me to have

someone who will back me up in trying toe get this country

to do munition work. Mr. Pallo was the first one to come

along and offer to help me when I got my first contract for

50,000 Mills bombs; we sat the whole evening planning it out.

Zhe efforts he has made right/from the beginning have been to
further the war effort rather then to retard it. The human

factory comes into such a thing as this. One thing he warned

me about -jand which had not occurred to me - was not to

* nave copies made of my plans, but to have photostats made.

ERUEST For last 2 yeers I have been travell-

ing to different engineering shops in the Wigton district

examiningwork done by outside firms for the Govt.Railways.
Pallo's Engineering Co. has done fitting and turning work

for the Govt. During the period, I have met Mr. Pallo

frequently, every time I have been in to his factory. I

started going there in August 193@, end have been there at

ast two days a week. I finished examining Pellots contracts

in May 1940. I held the rank of Chief Petty Officer in the

Navy in the last war, end mo one would ever say anything |

ageinst England in my heering beceuse, if they did, I would

feel it wes my place to imaedietely inform the Police. Pallo-

has never said anything anti-British to me; his talks with

have always been on engineering.

KILLTAMSTANTON. I an on employee of Pallo
Engineering Co. I have been there for approx. 18 months.

During that period, I have seen no German literature in the —

factory. I have had talks with Pello during thet time. =
Once he came up to me after I had been working overtimefor

a few weeks and asked me whether, at my age, the work made me

?
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tired. He has never made any anti~British statements to

me. I have done some volimtary work for the Defence Dept.

to assist them unofficially in checicing drawings and helping

them as much as possible in the design of gauges. Iam a

Scientific-instrument waker by trade. As en employee of

Pallo's, I have no doubt in my mind as to his loyalty to the

British Bupire, and say he isloyal. Having two sons in the

Service myself, I would not give him any support if I

thought him enti-British. Mr. Rendle is an old workmate of

mine; we have known each other formany years. I told ir.

Rendle of my conviction of Pallo's loyalty. I expressed it

because of whet two men in particular at the works said,viz.

“fhere is only one place for him, that is the Island". It

was Gardiner and Williams whosaid this, about 3 uonths ago.

They repeated it to me many times. They kmew my feelings in

the matter ana that I was 100% fatrictic. I did not argue

the point with Gerdiner and Williams when they said this

to me $ or 9 times. I just looked upon themas being.

disgruntled, end did not enter into any argument with then

over it. They added that he ought to be on the Island

because he was definitely a Nazi. The only reason I ean

recollect them giving is that they said his office was

smothered with pictures of Hitler - that is what they told

me. But I had been in Pallo's office and it was not true at

all. I never saw such a picture there. They did not say

much more than wliat I have seid. Personally I think that

Gardiner was disgruntled because he had been reduced from

Works Manager and wes working on the next vice to me. He

Williams! statement was, I think, made in support of

Gardiner. 1 donot think Gardiner wespopuler with the men

up to the timehe left; he wasnotover-popular. I have

tightenedupabit,Gardiner

 



Pu
bl

ic
ly

re
le

as
ed

u
n
d
e
r
th
e
N
Z
S
I
S

De
cl
as
si
fi
ca
ti
on

Po
li
cy

To Det.Harding. The statement that Pallo should be on the Island was made on

seven or eight occasions by Gardiner and Willies, the

reason being that he was a Nazi and had pictures of Hitler

in his office. I did not contvadict them when they said it,

as I did not think it worth while arguing with them over it,

because I knew the reason underlying their statement - viz.

that e Mejor Withell was visiting me in the Works, also Mr,

Rendle, « director of the firm. Major Withell is one of

the chief Ordinance officers. I think what Gardiner and

Williams said to me was seid in the hope that I would repeat

Shas We taser Wate ma Me. Rentie. I know that Gardiner

and Williams were interested in Majer Withell and Rendle -

herice their reason for telling me what they did, in the

hope thet I would repeat it to them. They did not know
Rendle and Withell themselves and knew that I was in

personel touch withthea. I never had any quarrel myself
with Williams andGardiner. While Gardiner was there, I

was under his’ control as Works Manager. I suggest that

the reason for Williams and Gardiner saying what they did,

was to induce me to bring it to pgrtee the mgt

ties. ‘They would themselves there were no such

vistas of Bikhen Su Wir, PaXleby offise. I am positively

certain I iow what the idedwas in their minds in saying

what they did to me. I also heard Goddard's name mentione¢

in the same conection, but I never spoke to Goddard about

anything at all. What Gardiner end Williams said never

had a ring of truth in it to me. I kmew Pallo for about

six months before the war broke out, and my knowledge of hiz

was only as an employee.

PALLO I imowthat both Gardiner

and Nisbetthavesaidheretoday that I discussed Czecho-

perunnnnlshetBENa.actpe In

arsenite ttl ins Zknowtint many poopuso em
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me questions, seeing I had come from overseas, and they used

to bore me terribly. In many cases I gave answers just to

get rid of them. I want to forget the past and to mild a

new iife; questions put to me bring the past back too.

vividly to my mind. I do not remember ever haying express-

ed pro-Nazi views to Gardiner. As far as Gardiner is

concerned, he is a person with whou I have never been in

very close conversational relationship; he has never showed

himself interested and has never been telkative on any

subject at all. 1 tried to interest him in many things

appertainingto the business, but whenever I raised any
question he always tried to get me to impart my knowledge to

him. Therefore we never had any discussions outside purely

business matters. There was one individual with whom I
discussed things more, namely Williams, who was talkative an

inquisitive. Gardiner visited my home just twice - once

on my return from Australia about 5 years ago, and the other

time was August 1939 when I was about to enter Hospital for
an operation. His visits then were exclusivelyfor business

veasons. I also interviewed Williams, White and Goddard at

my home, so that I could make business arrangements for then

to carry on the works during my absence.

SUBMISSIONS BY MR. STEWART.

The only evidence adduced against Mr. Pallo - apartfrom that
of an employee = is that of Mr. Contes Sawert the ahtitar,

possibly spelt as disloyalty. I subnit it was nothing more
than an ordinary political conversation, such as might easily
arise between anytwo persons of similar education and
aubitions. Mr. Stewart said in answer to me that at no time

@id Mr. Palio make eny anti-British or proslazi Statements;
aeeaeeneOe:

J
syioe
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‘

type of Government. There was no mention of any particuler

country. Rad Gardiner's evidence come from Stewart, I admit

that I would feel fairly badly shaken in pressing the case.

Secondly, we have Gerdinerts evidence, but there agein in

eross-cxamination he admitted that Pallo had not said

onything anti-British, and I submit that his evidence should

be acceptedby the Tribunal with reserve, in that (1) He is

an employee who has since been dismissed. (2) There is the

evidence before the Tritunal thatPelloand Gardiner were not

angey Sei: torn. On the other hand, we have people —

entirely independent of Pello ~ Britishers - who have without

exceptionstatedthet Pello has neither expressed to them any

pro-Nazioranti-British sentiuents, but further that by his —

amtionshehas endeavoured to facilitate in the defenceof

thiscountry, -~ thet his performance of the Air Force job

uustbeputto his credit, also his performance in the p

wunitionmamufseturing.

KARL

PALLO resumes:

participating in the revolution in Russia; if that had b

asked of me, I certainly would have said that cho~é i

sasak ue: culls sash a tne ann, inee

them in Siberia. But as far as Czecho-Slovekien tradesmen g¢

I have only aduiration fer then - also as to their msie, —

culture, end such things. I purchased ay most expensive

throughout the world for the one I wanted.

i
4

{
   

  

 

   

  

     

Pallo Engineering Go. started in 1929, paying £1500 by way
of shares for the agency. £1500 capital was put into it. —
Some 3 yearslater Pello Engineering Ltd. was formed with
a capital of £3000, laterincreased to £8000 - of which 500)
are preferencesires. 2000held hy R.G-Duekdten, 3000

eis
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by Goddard, 200 by Rendle, 500 by myself, and 2000 preference
shares are held by Palio. The ordinary shares are held as to

1900 by Pallo, 600 by Goddard and 500 by myself. Abouta ~

year ago, Buckleton desired to withdraw and placed a value

of £4 on his shares. Both Goddard and myself were prepared

to come in, and it was at this time that Goddard was raised

to the Board. 4s to Die Castings Ltd. in which Chas.Begg &

Co.Ltd. held 500 shares, Pallo Engineering Ltd. held the

belance of the capital - some £4000. Beggs advanced £3000 _
for the purchase of the big die-casting machine. The total

SMe Polio Hagivuucing Wd. Would Us sppeusinately 127,8
or £28,000, against which there is an overdraft of about £6:
It has been built up to thet over a period. Dut the actual—
cost of the assets would be far greater than £27,000. I |
mentioned this matter to Mr. Ashby, Menager of the Bonk of _

New Zealand, who said that the Bank would be only too pleas:

to answer any enquiries as to the Bank's dealings withlr.

Pallo. _ I myself am directly interested to the extent of |
nearly £1000. I owe about £1500 onimy shares, so I am

interested in the continuation of the business.
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I had the chance for my sister Ilse to get a job in §

Wellington with Mr. ello, who wanted someone to look after

his two little children. We discussed this thing one Sunday

afternoon, and I did not hear from him for a long time.

After I uct lim again, his wife + being German ~ secned

somewhat in favour of Hitler. I hadbeen in many houses in

this country end did not want-my sister to be in a house

where (altnougn I camot say definitely)this gentlemen

Pallo or his wife were favourable toGermany. That is why 4

I did not bother about getting a permit for ay sister to
come out here. 1 dpebgnd Cie eaengueenks-lor wie eundiig

about April 1939.

‘Whatgave you the impression that Pallo and his wife were
pro-Nazi. orfavourable to Germany? 4
I would say perhapsin favour of Gemuany. Because I

ts naanaaaeaeeen

a job for him, and again once or twice later, and discussed
the matter with Mrs.Pelle one night, and I got that

impression. She was a keen friend of the Consul, so I

thought. Thetvwas an utterly personal impression;I may be

wrong.

7

’ 3 ay
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ALIENS TRIBUNAL,

30th September, 1940.

The Honourable the Attorney-General 3

WELLINGTON.

Karl Pallo. S. 40/35

This file, which was minuted to us by you on the

27th of September, is returned herewith. We have been

engaged the whole of today and this evening taking evidence
and listening to submissions. It is plain of course that

the matter is one of urgency. We are going over to

the Island tomorrow - Tuesday morning - and should be there

for some days. The only conclusion we are in a position

to announce before we go is that we see no objection to the

employment of Mr. Pallo's Company or Companies and factory

for the purpose which we understand is at present intended,

namely the manufacture of a part of a Mills bomb. And we

See no objection to Mr. Pallo continuing his intimate

practical association with the work while that is done.

The file, however, and the evidence we have

heard raises other questions upon which we ought to express.

an opinion, and this we are not ready to do at this late

hour of the evening. The matter will be taken up again by

us after our return from the Island. It may be necessary

to wait the moment when lMirs. Pallo, who is about to be

confined, is available to be examined before us.

Members.

Leeseblldeabje 



 

[Police—100a.

NEW ZEALAND POLICE. Mae

—— Police-station: Wellington

 

Date:_28th.September  _—» 94 0

REPORTof detectiveSergeant E.H.Compton _, No._2576_

he Chief Detective,

Wellington.

fp ;
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¥0,000/2/40—17951)

relative fo_Mr and Mrs.Karl Pallo ( VideAttached.)

 

I respectfully report having to-day

interviewed Mr.Jasper Ernest Lewis Baldwin re the two

above named and his signed statement in duplicate is

attached hereto.

Gt.vi ergeant 2576
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110 Lambton Quay

Wellington

2kth.September 1940

Jasper Ernest Lewis Baldwin States:-

I am patent attorney

at above address. I am a married man residing at Espin Crescent Karorj

I ama Justice of the reace.
I have known Karl rallo for the ¢

past seven years. I have done business with him continually during

that period and have probably known him a little longer.

I have known his wife and family

quite intimately during the past four years.

they visit our house and we

visit them,frequently. — We have had holidays to-gether

and we know each other very well. Mr.rallo has discussed his

life with me from time to time,and from what he has told me he

was born in Estonia in the Baltic. He came to New Zealand

representing the firm of "Carbox". ‘hat is a French firm for

the Manufacturing of retrol rumps.
He subsequently commenced busines

in New Zealand on his own account as a petrol pump manufacturer.

He has a substantial engineering works in Courtenay rlace.

From conversation with him

I gathered that he fought in the last war for Russia against

Germany and had to leave Russia because of his Beitskhevée Anti-

Bolshevick sympathies. When he left Russia he went to France and

from there to Australia and then to New Zealand.

He discusses the war with me

and I consider owing to my close friendship with him I know his

views very well. I consider he is rro-British in his

sentiments. I have never heard him make a rro Nazi statement of

any kind.
Mrs.rallo I understand comes

from Latvia but is of German parentage. Like her husband

tar I imow her very well. She does not discuss the International

Situation much but what I have heard her say would indicate that

she is rro-British. I remember her saying that Germany had
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(2)

no right to go into Holland, Belgium and France and should have

been content with their own country.

I would say that Mrs.rallow# has little interest in

politics and the International Situation or the war. She is

more interested in her home and her husband and family.

She has never made any rro-Nazi statement in my hearing

and I have never heard of her ever making any such statements.

C &
ait -

Loe
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  5, 40/35.

ee POLICE DEPARTMENT,

WELLINGTON C.1.

MEMORANDUM for 28th Septenber, 1940.

The Superintendent of Police,
WELLINGTON.

Mr. and Mrs, Karl PALLO.

Please heave Mr. Baldwin, Patent Attomey,

of 110 Lambton Quay, interviewed today and a state-

ment taken regarding his knowledge of Mr. and Mrs.

Karl Pallo, which is to include whether they have

mede pro-lazi statements to him,

Rite ie 3:
THE CHIEF DETECTIVE An” Mf CiceRAEe

Commiss{oner of Police
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Mekxbd The Chief Detective,
Please see report

/ if WI attached hereto.
if {/

‘ a atope Detect rgeant 2576
Ly 28/9740
lokKt

2 G40

Zg0 = satires ieee



 

' aHf8S ae
» f [Form No. 108, |

J

NEW ZEALAND POLICE.

  
 

 

 

 

Subject :_Summons for Kar] P&LLO a ts

Avenue, ssrorj Ore tn6 Al jensTribuné at c ) fm.
Oy tie 3) 6 4G

£00,000/3/40—19783] anette

f Police, The Chief Detective,

WELLINGTON.

For service please, Summonses served.Coptes attached

   
50-9-40. Det. No.2865.Commiss/in er-of- Police,

£7 49,40. 4
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ALIENS TRIBUNAL,

27th September, 1940.

PALLO,

49 Homewood Avenue,

Karori, Wellington,

Pursuant to its powers, the Aliens Tribunal requires you to

attend before it at the Arbitration Court Building at 10.30

asm, on Monday 30th September 1940.

If you so desire, you may have the assistance of a Barrister

_ oF Solicitor, or, with the leave of the Tribunal, of any

other person.

DATED at “ellington this 27th day of September 1940.

Chairman,
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This is to certify that theoriginal of this order was servedby

me on Karl Pallo at 5.15pm.on the 27th.Sept.1940.

27th+Sept.1940. ; DeteNO. 2865 eo 



ALIENS TRIBUNAL,

27th September, 1940,

MARIA

49 Homewood Avenue,

Karori, Wellington.

Pursuant to its powers, the Aliens Tribunal requires you

to attend before it at the Arbitration CourtBuilding at
10.30 a.m,:on Monday 30th September 1940.

If you so desire, you may heve the assistance of a

Barrister or Solicitor, or, with the leave of the Tribunal,

of any other person. : €

DATED at Wellington this 27th day of September 1940.
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The Chief Detective,

The original of tls order was served by me on Xarl Pallo,

husband of the above named,at 5.15pm.on the 27th.Sept.1940.
Pallo stated that he was doubtful whether his wife would be able
to attend as she was pregnant and due to be confined,at any moment 
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Since the visit we made to the works last week with Mr,
ay it is evident that there has been mich talk on the matter

the staff. A meeting was held on Monday at which all the
meubers of the staff at work were present and a statement was signed
by all the workers which is now in your possession. This statement
expressed the loyelty of the workers to Pallo. I understand that

e . Black and Stewart were present at this meet but that Pallo
was absent, The whole affair is being discussed within snd without
the firm of Pallo Ltd., and,as far as we are able to judge, with
sympathy towards Pallo.

Mr. Nisbet of the Wellington Mamfacturers' Association has
te d me and advised that in connection with the developments
relating to the manufacture of munitions Pallo has probably been more
yee ieee given more real assistance than any other member of the

soc: on, :

Messrs, Stewart and Rendell have advised Mr, Pascoe that
they propose to keep more in actual touch with the workers for the
future than they have done inthe past and both these men are emphatic
in their opinion that Mr. Pallo's absence from the business would
“ ce the operations of the company to a considerable extent. It
8 y desirable that the question as to whether or not Pallo is to

be retained in the business should be decided at the earliest moment,

With regard to the position of Mrs. Pallo no further
sateeextct of a definite nature has been received but the opinion
has been generally expressed in our discussions with the above-mentioned
persons that for the future her activities both mental end physical
are likely to be confined to the care of her children,

ary of Supply.
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LISs/L

WELLINGTON y
2th» September, 1910.

The Hons the Minister of Industries
and Commerce.
eeee

*
-

In connection with the enclosure Mre Pascoe and I ha
made the further inquiries you suggested, and should be glad if you w
permit us the opportunity of seeing you as earlyae possible today.

Secretarys

 



 



TELEPHONE :fe-4i
bd

 

AN YOURREPLY 1

Sth Floor, Gover!

Cus

G.P.0. Box 1679.

16th.sep ember >
Wy

 



 



 

. Sor35° [(T.—380a. 4
Coble ima Telegraphic Adidross

Wallington IN YOUR REPLY PLEASE QUOTE

ABC,Sik Faltion
Fc Union (Universal

id S-letter Editions)

 

on &
TELEPS "\ B: 45-193, DOMINION OF NEW ZEALAND.

MINISTRY OF SUPPLY.

Sth Floor, Government Life Insurance Building,

Customhouse Quay,

G.P.0. Box 1679. WELLINGTON, C.1, N.Z.

20th. August, 1940.

MEMORANDUM for:—

The Hon. the Minister of Supply.

Karl Pallo.
 

The Committee you set up - Messrs. Pascoe, Spidy and myself —
a go into this matter has given it consideration from all angles, and
it would appear from the balance of evidence on the attached file that
there is a danger in permitting Pallo to continue in charge of the
Pallo Engineering Company's works.

The Committee suggests three alternatives for the consider-
ation of the Government:-

(1) That the Police intern Pallo and leave the remaining
Directors of the Company to carry on the business;

(2) That the Government declare the Company a controlled
undertaking and appoint a Manager under the Supply
Regulations;

(3) That alternatively the Government refuse orders to the
Company for the manufacture of munitions or parts
thereof or for any Government work.
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Factory Controller:

y Munitions ControllerEe
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Secretary of Supply: .
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[Form N.Z.—397.
(Banded in Reams.)

 

Army Headquarter.Sy IN YOUR REPLY

> New Zealand Military Forces, MO16/22/80_

Wellington, C.1,
please quote this number.

August Ist I940

   

Commissioner of Police .
Wellington .

Palo.

The question of the firm of Palho being geven @ munition contract

is under consideration by Govt ( Minister of Supply )

It has been reported from several sources that .this man lias

very definite pro Nazi ideas and as such his firm wee be suspect. .

Flying Officer Heath Tel A.H.Q “ubmumber 882 has evidence to
produce a ®s Noman Eridys Chay

Wem

tgoT

Buckleton ( Son of Sir Henry Buckleton ) left the firm fer owing

to Pallos political views ,it is stated.

Two other members of the firm have either left or or about to leave
s
it for similar reasons. : ‘|

This question is urgent

 



  “In response to your instructions by telephone late on
deciiag night that The Pallo Engineering eerie be gazetted a
“Controlled Undertaking" I attach an appropriate order which requires
your signature as Minister of Supply.

Before you complete this order, however, there has to be
found a suitable person to take charge of the Company's affairs, who
must be named in the order. It is not going to be easy to find that
persone However, before you sign this order your attention is
Rireeted to the following important considerations:-

(1) . Direetors and shareholders other than Pallo are vitally
concerned in this matters 41s (2) Palle holds 3900 out of 8000 shares.

oaRe, + (3) Loyal shareholders and tors who have given evidence to
{ CEivEVE} the Police about Pallo a& majority of the shares in the

25 SEP i949 Comper

r (4) There every reason to think that these people would resent
the Canee action as they would no doubt expect to be

ed to manage their own Company if Pallo were out of the
waye

(5) The Company is in a rather unstable position financially
and if the Government goes in to manage the works it will ;
be taking over a doubtful undertaking and it may be obliged
to advance finance and guarantee returns to all the share=
holders including Pallo.

(6) If Pallo is to be away from the undertaking as he should be
in fairmess to any one placed in charge of the works then he_
should be right awaye You will quickly realise the
dangers otherwise.

(7) A much simpler method of Aebaius with this problem would be
to intern Pallo whose interest in the Company would then be
taken care of the Public Trustee who would take over in
trust Pallo's s and who could get one or more of the {
other directors to join with him to call a meeting of share- i
holders who would then have to decide how they would continue
to run the Company's works. This would provide for Pallo
if profits were earned because they would be paid to the i
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aad Trustee by the Company on his shares and be held for
yl

|
(8) If the method you have in mind were adopted, provision woulda

have to be made to maintain Pallo, the Government also t: '
the financial: responsibility for the whole undertaking.

: (9) You dia not tell me whether it was the Government's intention
| to intern Pallo at the same time as you propose to declare —

f the Company a "controlled undertaking", I presume this A
| ¢ _» would be done as it may be dangerous to put him out of the

business and let him be at large. Nobody would employ him.
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“taba Messrse Pascoe and Spidy and I think that the alternative
nkionba tm (7) above is by far the wisest and safest method to follow.

Le 4 I shall’ be glad to discuss the matter further with you if you so desire
‘before youmake your final decision. I am sure you do not wish to

 

   (> whe Ae remaining directors and shareholders because of Pallo's
‘migde' Urs. The general effect of such action may have serious
_ repercussions.

4
, Gay
AW ;

 



 



[Form No. 108.

5.40/55.

NEWZEALAND POLICE.

Subject: K. P2ALLO - reported as pro-ézi.

100,000/3/40—19783)

the Superintendent of Police,
ELLINGTON, Pa

-8 AUG 1946

4n early report is desired. Rt.Hon.Minister in Charge of Police,

g | Pallo is obviously not a loyal
MOG Ceeranitgs subject. His | is definitely a strong

> Om: oner of Police. | Nazi supporter. It has come to my _know-
0.7.40, A y ledge that she is fensive to ladies

who call at her home collecting for
purposes, On ons occasion

S Quite rude and stated she would
nothing to the Fund (I think it was//

ed Cross Collector who had called),
and clos the door on the caller,

6/8/1940. Commissioner of Police-

 

  



 

d
u
n
d
e
r
th
e
N
Z
S
I
S

De
cl
as
si
fi
ca
ti
on

Po
li
cy

a
s
e

| Th

Wellington.

Pu
bl
ic
ly

re
l

 

[Police—100a,

NEW ZEALANDPOLICE.
Detective Office, 

 

: Police-station:_____ Wellington,

_

Date:__ 2ndAugust_,194 0

REPORTofsentor’ Detective’ P.Doyle __, No._ 1887___

| relative toKarlPallo-sllegedpro-Nazi,—

Videratinched muss spJS Sieas

 

 

I beg to report that in accordance
with the Commissioner's instructions in his minute of the
30th ultimo, I have interviewed Messrs Goddard, Jack and
Gardner and obtained their views in regard to Pallo, and
the reasons for leaving his employment.

Mr C.B.Goddard is a qualified accountant with a: good
reputation in the business community of the city and was
accountant to the Pallo Engineering Company, whi-h terminated
at the end of March last.

He left Pallo at his own request on account of the
komplete lack of confidence in his employer, due to the
pttitude which he took up early in January last regarding
ithe future prospects of the company, and particularly in
regard to Pallo's refusal to consider the manufacture of
achinery work which was offering, also on any work such
s new Defence work,his placing prices on quotation forms
ut of all proportion to the value of the job.

 
te Nazi views to Mr Goddard, such as "Germany is entitled
© everything she is getting". When Germany invaded Poland
allo said, what fools the Allies are to consider going to

| he assistance of Poland, and in subsequent discussions with
| ir Goddard on the 14 points for negotiation with Poland, the
) fonversation became so heated that the war situation was not
| Pgain discussed between them.

{ Pallo on a number of occasions had expressed very defin-

This brought matters to a head, and Goddard decided
to leave the company about the I4th February last, and

Chief Detective, ubmitted his resignation to terminate his services at the
nd of March, but was requested by Pallo and the Wellington
Branch manager of the Bank of New Zealand to take stock
knd bring down balance sheets, which he did, and left the
ompany at the end of May last.

Mr Goddard expressed the opinion that Pallo's sympath-
ies are with Germany, and that it would be unsafe to entrust
in with war work in the nature of munition manufacture. ¥

Mr Goddarg asked me to obtain the views of others in this
regard in case it might be suggested that he was prejudiced |
and referred me to Mr Stewart,Public accountant of the well
known firm of Barr Burgessand Steward,Public Accountants of
Grey Street, auditors for the Pallo Engineering Company.

I saw Mr Stewaré, who has been closely associated
with the Pallo company for the past five years as auditor
and he informed me that Pallo had a particularly capable
staff, competent to manufacture munition supplies with

|the machinery available, which he considered was the most
up to dateof its kind in the Dominion.

\ Mr Stewart has no hesitation in stating that Pallo is
\ |definitely pro-Nazi and apart from his political views,on

is an unscrupulous individual, who should not on any c |

account be trusted with the manufacture of war material, |ca

3ile iga we sable lie.

5)

5 7 semeneet

5

Mies aidesal

 



 

‘ (2)

i
y

Mr Stewart has had many discussions with Pallo in regard to the war
particularly in regarg to the invasion of Poland, and Pallo supported

Hitler on every occasion, but latterly Pallo carefully avoids any
reference to Germany, but nevertheless it is clear that he is a Nazi
supporter, and in the event of an invasion of this country by Germany
Pallo, according to Mr Stewart would be one of the first to greet
the Germans.—

Mr Stewart considers the machinery available in this concern
admirably suited for the Government's requirements in the manufacture
of munitions, and that it would be a calamity to miss the opportunity
of Hers advantage of its use,provided Pallo is removed from the
control,

He has the greatest confidence in Goddard and the other
members of the staff,particularly the works manager Gardner, and with
Goddard supervising, if his services could be obtained, the company
would be capable of producing war material equal to any produced
elsewhere,

cs Leonard Gardner, the works manager has been with the company
for 8 years, 4 of which he has been works foreman, and prior to that
he had considerable English experiance in tool making etc.

He informed me that Pallo was on a go slow policy since the
war broke out, and instanced an order received from the Air Force
for 6I séts of Air Force tools for plane assembly, and for which
Pallo contracted to deliver at the end of December last, but delayed
delivery till the eng of March, without any upparent reason,

Gardner told me that he was fed up with Pallo's attitude
and desired employment where his services could be utilised for the
war effort,instead of making washing machines,

He referred to the apparent lack of interest by Pallo in
the manufacture of any material which might be used for war purposes
and veferred to a consignment of special steel imported vy Pallo
in December last to the value of £500, suitable por tool manufacture
but instead of making use of the steel for that purpose, Pallo had }
sold the full consignment in opposition to Garduer, although he
Gardner pleaded with nim to keep at least fifteen feet, but without
success.

Gardner for these reasons tendered his resignation, and he is
due to leave on the 29th instant. He regards Pallo as a Nazi supporter

ang mentioned that prior to the invasion of Poland, Pallo was in
possession of Nazi literature, whichhecirculated inthe workshop,
put it is noticeable that Pallo of late refrains from discussing the
war or the Nazi doctrine.Pu
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Mrs Pallo is known as a particularly active Nazi supporter

even more pronounced than her husband.

I saw Mr D.G. Jack,draughtsman now in the employ of the
Air Department, who was formerly employed in the same capacity by
Pallo, and he informed me that he could not give particulars of

| a single incident in which Pallo expressed Nazi sympathies, but at
the same time, he Jack knew that Pallo was a supporter of the Nazis.

He said it would be unfair for him to say anything detrimen-
tal to Pallo'ts interests as the latter had found him employment, when
others refused to find him work, but at the same time, in the
interests of this country, he would go so far as to say it would
be unsafe to trust Pallo with the production of war material, knowing
as he gid where his sympathies lay.

He described Pallo as a qomineering man, with no ability
so far as getting the best out of his staff, and it was impossible |

  a Ji aa to remain in his service on this account.
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(3)

I interviewed Flying Officer Heath, who was unable to supply me
with any information regarding Pallo, which I had not already
obtained, and it appears that this Officer had learned from
Gardner that Pallo had definite Nazi ideas, and this information
he passed on to Major Erridge, Army Headquarters.

The Major has had no personal dealings with Pallo, and
could only inform me of what he had learned from other persons.

I was unable to obtain any information of value from
these sources.

In regard to Mr Buckleton, I learned from Goddarg that
Pallo and Buekleton had a quarrel at a Directors meeting in August
I1958,terminating in the dismissal of Buckleton by Pallo from the
Board of Directors. It appears that Buckleton's contention was that
Pallo's mismanagement of the company was the cause of its financial
position, and they each removed their coats and were prevented
from taking part in a fight by the other Directors.

Goddarg purchased 600 ordinary. shares from Buckleton at
£4 pernshare, with a cash payment of £600. Goddarg is now
endeavouring to dispose of the shares to Chas Begg ang Co. on the
basis that he gets no payment on the amount of £600,or in other
words he is prepared to sacrifice the shares and lose his £600.

I have endeavoured to outline the true position of
the company, ang the political views of its managing director,
Pallo,as conveyed to me by those whom I have interviewed, and it
is the opinion of those best in a position to judge, that Pallo
is most unsuitaple to be entrusted with the very important work
associated with the proguction of war munitions, and in fact
itn might be dangerous to do so.

  



 

|t

5.40/55,  
POLICE DEPARTMENT,

WELLINGTON C.1.

f MEMORANDUMfor ist 4ugust, 1940.

| The Superintendent of Police,
WELLINGTON.

Pello Engineering Company.

The following is copy of & memorandum

received from Army Headquarters, of sven date; -

"phe guestion of the firm of Pallo being given
&@ munition contract is under ca@msiderétion by
Government (Minisier of Supply).

X it has been reported from severél sources

that this man has very definite pro-iiazi ideas
end &s such his firm would be suspect.

Flying Officer Heath Tel 4.H.@., Subnumber

682 nas evidence to produce. Also Major arridge,

Army Headqarters.
Buckleton (son of Sir Henry Buckleton) left

the firm owing to Pallo's politioel views, it is

stated.
Two other members of the firm have either

left or abolt to leave it ior Similar reésons.
This question is urgent."

4 further memorendum from the Prime Minister's

Department is also atteched. Previvus papers re-

gerding this métter were forwarded to your office on

the S0th ultimo.

Please useve further inquiries méde as indioateda

in tne attached memoranda, the métter to receive carly

attention.
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Commissifner of Folice.
~
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IN YOUR REPLY PLEASE QUOTE
ALL COMMUNICATIONS TO BE ADDRESSED TO

“THE SECRETARY,”
THIS NUMBER

DOMINION OF NEW ZEALAND

{APORTANT
ORGANIZATION FOR NATIONAL SECURITY,

—secREe- No. 875 PRIME MINISTER'S DEPARTMENT,
WELLINGTON, C.1,

MEMORANDUM for __ist. August,__,193 40.

The Commissioner of Police,

WELLINGTON.

Palio Engineering Company Ltde

With reference to my discussions with Mr. Harding

concerning the above Company, I enclose for your information a

copy of a memorandum of the 31st. ultimo from the Secretary of

Supply giving particulars of the division of the financial

interest and the managementof this Company.

Further advice has been received from the Ministry

of Supply that a Mr. Douglas Jack, formerly a designing engineer

with Pallo Ltd. resigned some few days ago to take up an appoint—

pene in the Air Departmente

It is suggested that this gentleman might be

interviewed by one of your officers and that in this way information

might be obtained regarding the dissatisfaction and unrest which

appears to exist in this Company.

It would be much appreciated if these enquiries

could be made at the earliest possible date Poeerre proposed

to arrange discussions between yourself and representatives of

the Ministry of Supply with a view to determining what action

will be taken in regard to this undertaking.

/]
he./

Secretary, O.N.S. 



& MINISTRY OF SUPPLY
5th FLoor, Government Life Ins.

Building, Customhouse Quay,
MSMORANDUM fon: WELLINGION, Cole

; 31st July, 1940.
Phe Secretary,
Organization for National Security,
WELLINGTON.

Attention Mr. Shanahan.
the capital of the Pallo Engineering Vo. Ltd. is ~8,000 and is

held as follows:-

K. Pallo £5700
RG. Buckleton 2,000
Je. Stewart 1, 000
C.B. Goddard 900
O.R. Bendall 200

28,000

the present Directors are:-

Karl Pallo, 49 Homewood Avenue Karori
James Ff. Stewart. 29 #itzroy Street, Wedestown
Claud B. Goddard, 137 Barnard Street, Wellington.

From correspondenceheld by the Assistant Kegistrar of Companies,
Wellington, it appears that anattempt is being made to push &.G. Buckle-
ton, Bsq., out of the company. In April, 1938, Bueckleton wrote to the
Registrar of Companies complaining that he had been deprived of a
position on the Directorate and that he considered that this action was
not in conformity with the Kegulations governing the vompany's
Operations. He had unsuccessfully endeavoured to obtain from the
Secretary of the Company copies of the Company's Articles and Memoranda
of Association.

He requested the Assistant Registrar of Companies to take action
under the Companies Act, but was informed that the Department did not
make a practice of doing this and suggested that he should institute
his own legal proceedings. On the 5th April, 1939, puckleton trans-
ferred all his ordinary shares amounting to 1,500 to other members of
the company as follows; -

K. Pallo 400
Jd.#. Stewart 500
C.B.e Goddard 600.
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At the moment therefore Buckleton holds 2,000 preference td in
the Companyout of a total of capital of 28, 000.

Karl Pallo is also a Director of Pallo Limited, registered in 1930
and Alloy Steel L: @ which isreaees i deupaaeg,Palledetails
have } ; g@istchurch companys

n 1930 whereas PalloEngineering“Limited
= are capital of Soneoseof which

) ting Limite: kePallo holding

ie ae. Yntnas information in this connection ig required, I shall
be pleased to obtain same on receiving a request from you.

(sede) 4,3, Schmig¢
Secretary of supply. 
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(Form No, 108.

8.40/35.

NEW ZEALAND POLICE.

Subject: __K.PATLO reportedpro-Nazi,

200,090/3/49— 19783)

The Superintendent of Police,
WELLINGTON.

Please have this attended to by
a senior member of the Detective
staff.

4

aX.jt @
Commighhoner of Police.

24.7240.“

—s! ae

 

The Inspector: -

As Pallo is both the Managing
Director amd Chairman of the Directors
of this company we were unable to
comply with the instructions,

It would seem that Pallo is
quietly doing all in his power to
hamper the Government's war effort,y

29-7-40: hief Detective:

Gartuuu8cren’

Dry+
ee

99 Sut {ghd

 



  

 

[Police—100a,

aeaae NEW ZEALAND POLICE.
Tae Detective Office,
Police-station:__Wellington,  _

Date:_27thJuly.___—« 1940

REPORTofdetective Sergeant P.Doyle __, No._1337
 

relative fo_Karl Pallo and the PalloEngineering
Vide attached,

I beg to report that I find it
impossible to comply with the instructions contained in the
attached memoranqum from the Secretary,Organization for
National Securety,owing to the fact that Pallo is the
Managing Director and Chairman of Directors of the Pallo
Engineering Company,

  

The company is 4 private ohe of £8000 capital, comprising
5000 preference shares of £1 ene, paid,of which Pallo
holds 2000,R. G.Buckleton 2000,J.F.Stewart 500,C.B.Goddarg
500 and 0.R. Bendall 200. Ordinary capital of £3000 of which
Pallo holds 1900,¢€.B.Goddard 600 and J.F. Stewart 500.

A subsidiary company registered as Die Castings Ltd
was formed in which Pallo holds 250 preference shares,and
Charles Bagg and Co. 250. The ordinary shares in this

° company comprise 4500,of which the Pallo Engineering Co.
hold 4000,Pallo 250 and Charles Bagg and Co. 250.

Pallo Ltd or Pallo Engineering Company was formed in
1934 as agents for Satam Proprietary,Paris,Pump manufactur-
ers, and the subsidiary Company known as Die Castings Ltd
was formed in August,1939, to develop manufactureof pressure
die castings. A large machine for copper base alloy casting
was received in New Zealand early in March last, ex Stassfurt
from the Dutch Kast Indias,

This machine has been installed three months, and so
far no experimental work has been carried out on it.

Pallo is endeavouring to dispose of the steel specially
imported for the manufacture of dies for use on the machine.
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TheChief Detective, The machine is capable of manufacture of certain
munition parts, and by the disposal of steel, the opportunity

Wellington. to utilise the machine would be lost. 
r Goddard resigned through lack of confidence in Pallo's
ontribution to the company.He is still a director of the
ompany under rights of shareholding.
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[ In February last the Secretary to the company,

J.F.Stewart of the legal firm of Hogg and Stewart and
Mr Goddard are the only directors of Pallo Engineering, apart

rom Pallo.

Die Castings directrors sare Pallo,d.F.Stewart
and C.A. Rendle as nominee for Chas Begg and Co. The latter
having purchased the shares held by Goddard, whose
resignation as a director was accepted at the last meeting
of the directors.

The Senior draughtsman D,G.Jack has resigned, as
1so the works manager, L.Garduer, and the assembly foreman
-W.Williams has indicated his intention to resign, ang it
s probable the machine foreman will take a similar step.

Other members of the staff are seeking employment
elsewhere, due to the actions of Pallo's changed attitude
to the staff generally during the past nine months,

"eedeeMires oe

%00,000/2/49—17953]
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\

(2)

‘rQn a number of occasions,Pallo had placed orders for delivery of goods
from Germany in preference to obtaining comparable articles from the
United Kingdom sources, sometimes at higher landed costs

A number of contacts with the German Consuls office were made
when instituting the above purchases.

Due to the deflection of senior members of staff and to
Pallo's attitude towards acceptance of work, there can only be one
outcome sooner or later for the company.

Pallo's attitude appears to be one of passive resistance
to any stepping up of production, and is quite possibly based on the
assumption of a Nazi victory.

It is a recognised fact that Pallo's sympathies are with

Germany in this war, and in this connection he is ably supported by

his wife. : -

 



IN YOUR REPLY PLEASE QUOTE
ALL COMMUNICATIONS TO BE ADDRESSED TO

“THE SECRETARY.” { 3

THIS NUMBER

DOMINION OF NEW ZEALAND

ORGANIZATION FOR NATIONAL SECURITY,

PRIME MINISTER’S DEPARTMENT,

WELLINGTON,C.1,

MEMORANDUM for ___23rd. July, __,1% 40.

The Commissioner of Police,

WELLINGTON. (Lopy fheals flap )3
K. Pallo.

SHSSH: Moe 827.

With reference to your minute of the 12th

instant enclosing your secret file $.40/35, regarding the

above, I have to inform you that I discussed with the

Secretary of Supply and the Factory Controller the information

made available as a result of your investigations and the

following conclusions were arrived at : -

(a) It is important that the precision manufacturing

plant of Pallo Engineering Ltd. should continue

to be available for the manufacture of tools,

specialist machinery and equipment to meet

either defence requirements or civil needs.

That Mr. Pallo is himself a skilled precision

engineer and draftsman and it is desirable, if

no undue embarrassment is likely to arise,

that his services be utilized.

That in any case the factory orgmization and

employees should be kept together as it is

proposed to use this unit in the production of
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machine tools, grenades and other items of

munitions which may subsequently be manufactured

in New Zealand.

Mr. Schmitt stated that he had reason to believe that

two employees of Pallo Engineering Ltd. had endeavoured to obtain

an interview with the Minister of Industries and Commerce, the Hone

D. G. Sullivan, presumably in. connection with Mre Pallo. He was

not aware, however, whether the interview Hed been granted by

Mr. Sullivan. Both Mr. Schnitt and the Factory Controller, although 
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they had no conerete evidence of this, felt that there was some

slight dissatisfactiom inside the works, presumably because of

the suspected Nazi leanings of Mr. Pallo, and that it was

important that this should be dissipated as soon as possible.

They agreed that probably the best way to dissipate this would be

for the Police Department to interview the Managing Director

and the Chairman of Directors of the Company, who it is understood

are Wellington business men, and to make available to them in

confidence the information which has been discovered by your officers.

It would then be the responsibility of these gentlemen to ensure

that the morale of the employees was conserved and that Mr. Pallo's

services were employed to the best advantage without in any way

prejudicing the output or the usefulness of this unit.
Under’ the recent amendments to the Supply

Regulations power is given to appoint a controller of eny industry

but it is considered that it would be better if the management

would themselves take such measures to reconstruct the organization

of this unit rather than that a controller should be appointed far

the purposee

Both Mre Schmitt and Mr. Pascoe were of the

opinion that if this approach were made the position would be

adequately met.
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100,000/8/39—78a1)

The Secretary,
Organization for National security

WELLINGTON.

File forwarded herewith for your
information. I draw attention to

Bperagreph 2 of Veteotive prowne's
report of the loth february last.
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[Form No, 108

8.40/55.

NEW ZEALAND POLICE.

Subject: K. PALLO reported as pro-wazi.

 

 

400,000/8/39—78a1)

The Superintendent of Police, EL Serdi

Por A
WELLINGTON.

frevious papers concerning Pallo

pare returned herewith. ihe informetion
‘y Qegarding smacer is dealt with lp
* “Geperetely. wer V0

) ‘ 5 hr

Commissioner of Police.

£9..6. 40.
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The Chief Vatentive:

Wellington.

Report attached.

bet .No.2865.

Lyey aa
UMipHe bles   



NEW ZEALANDPOLICE.

°°helige-station?°°?Jellington._
Date: July1940.194

REPORTof___detective SamuelCraig Browne, No._2865

e Chier setective,

Wellington.
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| relative fo_Karl&Felicitas Maria Pallo - allegedpro-Nazi.

goleaeVEOMARCieCue aaa ah Peniee eS

————

I respectfully report having inter-—

-viewed Miss Tewsley of the Censorship Staff regarding

this matter. She informed me that she had been one of

the foundation members of the German Club in Wellington

and had become acquainted with Mrs Pallo at the Club.

She stated that she had formed the impression that

Mrs Pallé was pro-Nazi from the conversations she had

with heryalthough she could not now recollect any

statements that lirs Pallo had made. She also stated

that she was one of the persons who had resigned from

the Club on account of the proposal to sing the "Horst

Wessel" and "Deuschland Uber Alles". Her information

is similar to that supplied by “r.Aeys previously.

Miss Tewsley stated that the matter had been freshly

brought to her mind recently through a friend of her's

who had stated that a’third person had told her in

conversation that Mrs Pallo was pro-Nazi. Miss Tewsley

stated that unfortunately she could not give me the

name of her friend who had mentioned the matter to her,

and to whom the matter had been mentioned by some third

‘There: ioe new in the

clerk sn Thue Engineering Comp

Yallo's,Ti1t4eas «na‘thenand oaissSialeesal (asea

methat he had not approached the eetoe
in any way about the matter. 
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Williams stated that one evening recently he received

a telephone call at his home from a man who stated that

he was Lieutenant Molyneaux from the Army Department,

and that he wished to ask Williams a few questions.

Molyneauz indicated that he had been informed that

Williams could give him some information regarding Karl

Pallo. Williams stated that as he did not know who

was speaking he would not discuss the matter on the

telephone,and the following day he called at Central

Military District 4eadquarters in Buckle Street where he

saw Lieutenant Molyneauz,and was assured that Lieut.

Molyneaux was the person who had telephoned him.

Williams informed me that the information which he gave

Lieutenant Molyneaux was the same as he had previously

supplied to me,and which is embodied in the third page

of my report of the 16th.February last. |

Enquiries show that Pallo and his

wife are now very guarded in their conversations and |

do not say anything to indicate that they are in any way |

pro-Nazi. As a matter of fact Pallo loudly professes to

be strongly pro-British and anti-Hitler. He recently

had occasion to reprimand one of his workmen for

turning out some inferior work,and to him he said, "How

do you expect us to win the war if you turn out work

such as that? That is real fifth column work. You are

helping Hitler when you turn out work like that",

6,degen



o@ NEW ZEALAND o

secret
POLICE DEPARTMENT,

WELLINGTON C.1.

gnd July, 1940.
MEMORANDUM for

The Superintendent of Police,

WSLLDIGTON.

With reference to previous corresponcence

regarding K. Pallo wno is alleged to be pro-Nazi,

it hee now been reported to this office thet Miss

Tewsley of the Censorsnip steffi, Wellington, hes

some asefal informetion regerding tire. Peallo.

Please have diss TewSley seen by tue

Detective who is 8&t present making the inquiries.

Me,City sehe! Woumenifeeee ametap
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eesa FORCES. @

HEADQUARTERS,

The Inspector: = :
Although this ‘memorandum ‘stadated

the 2lst I did not réceive it until this
morning, K,Pallo has been reported on’ and
the file arded to you on the 8-35-40:
Smucar was also reported upon as an applie
cant for the Air Force end the file for-
warded to you on the 3-6-40: I ask for
the return of the files for further in-

quiries if necessary, i q

28-6-40: Gnief Detective:sad & grt o
——<= S

/120.) 3.000 pads/zx/39—tax95) Forms 399/1(3).

ny y 72 <~ (form N.Z.—399.
(In pads of 100.)

 

 

In your reply

De
Please quote this number,
 

 

 



—_—+>_—sés/ NEW ZEALANDPOLICE.

Subject : KARL and FELICITAS MARIA PALLO -

 
190.0130/8/39—7834)

The Superintendent of Police,
WELLINGTON.

Please have Urs Pailo interviewed
as to ner failure to comply with the
Alien Control Emergency Regulations 1959}.

Comnissioner of Police,
19-2-40. |
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fellington.

Keport attached.

Det.No. 2865.   



NEW ZEALAND POLICE. Cichiceeee
Detective ee
Police-station :___ ss SSWellington.

Date ;_8th.March 1940

_

REPORTof_ DetectiveSamuelCraig Browne,

| relative to KarlandFelicitas Maria Pallo.

WVdidiowattachicdeeieey

I respectfully report having inter-

-viewed Felicitas Maria Pallo in accordance with the

terms of the Commissioner's minute of the 19th.February

1940.

Mrs Pallo informed me that she was

a German subject born in Latvia. She stated that her

father and grandfather were both Nationals of Germany,

and when she came to Australia in 1933 she travelled on

a German passport. She explained that she acquired

Estonian nationality by her marriage to her husband,and

later acquired British nationality by naturalization.

She stated that at the outbreak of war both she and her

husband made enquiries concerning her obligations under

the Alien Control Emergency Regulations 1939. She stated

that she enquired at the Karori Police Station and was

informed that she was not under any obligation to

register as an alien,as she was a naturalized british

erchien Detective, subject. She also stated that her husband made enquiries

Wellington. at the Central Police Station and was similarly informed.

| In all probability they did not make it clear that Mrs
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| Pallo was formerly a national of Germany. They probably

statedthat Mrs Pallo was born in latvia,and later
acquired Estonian nationality by marriage,so that the

Police RATAREE RES advistéd them were not fully aware

, Urs Pallo promised that she would

joeaat at thea‘Police Station tomorrow,and register
i

under the Alien Gonexed Emergency Regulations. I have 
informed the Alien Registration off cordingly.

te&)2865. 



“store

{Form No. 108.

S$. 40/35

NEW ZEALAND POLICE.

Subject : A.C.Keys,letter re alleged German activitiesin Wellington.

400,000/8/39—78ar)

The Syperintendent of Police,
WELLINGTON.

Please have Mr Keys interviewed
by a member of the Detective Staff,with
reference to the information in the
qitached letter.

The Chief Detective,

Wellington.

Report attached.

Det.No.2865.  

JtSefapt,
Vhuhe. RarZsFas

19-2 ~—kpg

 



NEW 4EALANDy POLE: Ceamaaas

detegtsvenRefeemortineton.
Date :_16th.February1940 19

REPORTofdetective SamuelCraig Browne,_, No, 2865__

| relative to__Dr.A.C.KeyswritesreallegedGermanactivities

in Wellington.

I respectfully report having made

enquiries concerning this matter,and in connection there~

-with I have to report the following;-y

From 1936 to November 1938,Dr.A.C.

Keys was the secretary of the German Club in Wellington.

During that period a number of New Zealanders were

members of the Club,mainly for the purpose of improving ~

their knowledge of the German language. At a meeting of

the Club one evening in November 1938,Miss Clara Anna ,

Marie Else Ernard (then a member of the German Consul-

Geveral'sgoer) was present ,and proposed that the

members should sing the Nazi song "Horst Wessel” and -

German National song, "Deuschland‘UberAlles",Her

WES proposal was seconded by Siwonanmemed Mrs Pallo. The

% proposal was objected to strongly by theBritish members )
e Chief Yetective,

of the Club,who at that time comprised about 90% of the
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Club members,and the result was that Dr.Keys and the

other British members resigned.

br.Keys informed me that Mrs Pallo

Pu
bl
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ly

re
!

| was a very close personal friend of Miss Ernard,and th

were cantinually in each other's company. He is of the

J gl opinionthat Mrs Pallo is definitely pro-Nazi in her

bee He was unable to give any definite reason for his

yet / assumption,other than that he gained this impression

os from general conversation with her,ana from the close

friendship rae between her and Miss Ernard.

/ Mrs Pallo is identical, with PELIOTM

UARIAPALLO (nee Bernstein),wife of KART PATLO,of 59 Pioneeretter Homewood Avenue,Karori.

Karl Pallo is principal shareholder, 



in the firm of Pallo Engineering Ltd.,96 Courtenay eo

Wellington. His shareholding in the firm is valued at

£2900. He is a member of the Wellington Manufacturers

Association,and is also a member of a Vefence Sub-—Comm—-
<sinemnpeasioemeininant

-ittee,which was set up under the Manufacturers Associat-'
- iWRDeSTOTTEECNORARENEETT

-iontodealwith ‘stabilization of prices. His firm

manufactures oil fuelmachinery:and equ:ipment,ancand has
ericpanavenner nes cea

earpiece equipment of this type to the Defence Department.
ceFinnelletabtantinePer! SELLESAeCTE

The firm has also supplied sets of tools for aircraft

imported by the Vefence Department from England {it was; mace ae

found on the arrival of this aircraft that tool§ had not

 

been sent by the manufacturers)

Karl Pallo was born in Reval,Estonia

on the 17th.tebruary 1896,and first arrived in Sydney,

New South Wales in November 1927 as representative of

the French Firm of Satam Australian Pty.Litd,a firm

manufacturing and distributing 011 fuel equipment (bowser)

pumps,etc.) Pallo was transferred by this firm te-take

charge of their operations in New Zealand,and arrived

in New Zealand on the 12th.#ebruary 1929. The firm

went into liquidation here,and Pallo commenced business

on his own account,in conjunction with Buckleton and Co. 4

(sons or nephews of Sir Henry Buckleton). In February |

19335 Pallo applied for a permit for a Miss Felicitas

“aria Bernstein to come to New Zealand. He was granted

a permit,and met her in Sydney and was married to her
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on the 11th.l'ebruary 1933 in Sydney. They returned to

New Zealand on the "arama" on the 28th.tebruary 1953.

A Pallowas naturalized as a British

| \\ subjecton the19th.July 1935,and his wife made a

declarationfin order toacquireBritishNationality
in accordance with theprovisi

ce concerning his application

for naturalization Pallo stated that his wife was a

German subject who was born in Latvia. 



Enquiries Ghow that Mrs Pallo was educated in Berlin,and

lived there all her life before coming to New Zealand.

Up to the outbreak of war she was most outspoken in her

praise of Hitler and Nazism,and she Bad her husband wat

regarded as ardent Nazi supporters. Pallo was warned at

the outbreak of war by one of his business acquaintances

that if he did not "keep his mouth shut",he would find

himself in serious trouble. He has evidently taken this

warning to heart and has scrupulously refrained from any

discussions on the war,in conversation with his business

associates. His outspoken praise for Hitler and Nazism

has acted to his detriment in that he has lost a lot of \

business and he and his wife have been socially ostraeized.

Pallo's accountant Goddard is well

known to me. He is a patriotic New 4Zealander,and has been

much concerned about Pallo's definite pro-Nazi sympathies.| /

He informed me that prior to the outbreak of war,he and

Pallo had many arguments,and it was clear that Pallo was

a rabid Nazi supporter. He stated that Pallo was loud in

his praise of Hitler's policy,and particularly his

foreign policy in regard to Austria;Czechoslavakia;and

Poland. At the time of the Danzig question,Pallo said,

"There is nothing in Hitler's fourteen points to which

Poland cannot agree,and Hitler is justified in pursuing

his present Policy in regard to Danzig". Goddard stated

that Pallo had no definite political views so far as
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Germany was concerned prior to his marriage. Goddard

knows Mrs Pallo personally,and is emphatic that she is a

rabid Nazi supporter,and has communicated her views to

her husband.

The other members of the directorate

of Pallo and Co.are New Zealanders,and they are unanimously

of the opinion that Pallo has no opportunity of doing

E imental to the best interests of the
i Countny insofar ae niae association with the conduct of

the business is concerned. They state that Pallo is a

weak-willed individual and a coward at heart,and has had |

See!thea Rarestaata 
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his pro-Nazi views forced on him by the dominating

personality of his wife. They do not hold such views

as far as Mrs Pallo is concerned. They are of the

opinion that she is a woman off sufficient personality and

ability to be dangerous if given the opportunity mf of

doing so.

The Pallos have two children aged

6 years and five years respectively.

Enguiries show that all mail

received at the Firm's office is personally opened by

the accountant,and no personal correspondence is

received there by Pallo. There is nothing to be gained,

therefore by having a censorship imposed on mail received

prtie firm's address,but I have arranged with the

Controller of Censorship to have censorship imposed on

mail addressed to Pallo's private address at 59

Homewood Avenue, Karori,

Forwarded for your information,please

b682865.

ay 
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