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first petrol pumps, shearing gear, first electric wringers

followed by first electric washing machines in New -
Zealand). Bob Gwynn (President of Sunbeam "
International). Jack McEnnis (secretary and board member

of Sunbeam). Ken Hawker (works manager and board

member of Sunbeam New Zealand Ltd). Les Torrance

(sales manager of Sunheam).
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married Latvian-born Felicitas Maria Birnstein, the daughter of a factory director.
The couple were to have two daughters and a son. &

Pallo decided to manufacture an electric petrol pump of his own design, the
‘Palometer’, which was widely used at bowser stations and country stores. Of great
precision and complexity, the pumps had an innovative dial that showed the amount
of petrol delivered. They were pictured on some of the Shell Petroleum Company’s
New Zealand road maps. In September 1934 he again visited Australia, where he
met with oil company representatives. The following January the newly registered
Pallo Engineering Limited had 22 employees and by September 1935 there were 98
on the payroll. The first apprentice he took on was Dick Light, who later became a
foreman. By 1937 six women were working in cog-making and parts assembly,
occupying their own room at the works. That year a sports club for the apprentices
and tennis courts were planned.

A strong advocate of technical education, Karl Pallo was a member of Wellington
Technical College’s Mechanical Engineers Advisory Committee for more than 20
years and manufacturers’ representative on the Standards Council (1938-60); from
1958 to 1960 he was president of the New Zealand Manufacturing Engineers and
Metal Trades’ Federation. During the Second World War the company’s production
switched to munitions and the number of female staff greatly increased. In 1946,
having established Die Castings Limited, Pallo set up a foundry at Bell Road,
Gracefield, in the Hutt Valley industrial zone. This produced parts for his ‘Pallo’
electric washing machine, which featured a pump, safety wringer and agitator. In
1962 Karl Pallo sold his business to Sunbeam New Zealand. About 1970 he and his
wife retired to Taupo, where he died on 7 October 1986, aged 9o. He was survived by
his wife and children.
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q L:l classified under Class B2, snd that the wife, Felicitas Maria
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o SE 786. PB.AH
} -ﬂﬁm New Zealand leztmj Forces, [ .j e
0 Box 775, P ;quout s numbar,
MEMORARDUK for: We[lmgfwz A,
30th 8t, 19lk.

THE DEPUTY DIRECTOR,
SECURITY INTELLIGENCE,
WELLINGTON. om—

oW/ 17,
CARL PALLO. YR A%

On 24/8/4) Captel n COTTERILL, Assistant Adjutent,
Trentham Military Camp, telephoned this O0ffice advising
that members of the M.T. Depot staff had reported that
certain parts of a petrol pump which had been repsired were
found to be stamped with the swastika. This matter had
caused considerable comment as it was known that the Pallo
Engineering Company Ltd. was under the control of an alien.
The Camp Commandant had requested that S.I.B. should report
on the matter.

Reference to our files showed that this matter
had been fully investigated previously. The short facts
are that when PALLO first commenced menufacturing pumps in
New Zealand 1n 1932, he found that a distinguishing mark was
reguired to indicate that parts of the petrol pumps had
«passed a test as to beilng airtight. A die was made in the
form of a swastika end was in constant use in PALLO's factory
for a number of years prior to the outbreak of war. Many
hundreds of pumps, including the one installed at Trea tham
Military Ceanp, were manufactured under contract for the
Shell 0il Company Limited.

As to PALLO himself, his case was, of course,
carefully considered by the Aliens Tribunal and he was
ultimately classified B.2. PALLO was shown to be doing
engineering work of the highest standard, including munitions
production, and it was evidently felt by the Alien Authorities
thet it wes better that PALLO continue this work rather than
be interned at the country's expense.
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These facts were reported to Captain COTTERILL and
also to Lieutenant-Colonel McHUGH, Camp Commanden t. Captain
COTTERILL undertook to sdvise the men responsible for the

(’( report and to assure them that their report was appreciated.

A No further action appears to be cali for.

“q M o I « eds /(.,,,,/,w,..a%
(f f Mw&

& %_10.4[_ Rl-\ CGI\M %
CAPTAIN,
/-440 CENTRAL DISTRICT S.I.B.

Investigator: 340,

(D. 244/2/120,) tod rims/s/43—18484]
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Report of Senlor Detectlve P.Doyle, We.,I337, relative to
Karl Pallo~ Class "B" glien.
Vide attached.
I bep to report that Pallo
ls st1ll employsd on essential war work.
Nothing of a debrimental nature in regard to this man

has come under th- notice of the PBolice sinee his case was
investigated by the Tribunal,
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NEW zEALAND.

POLICE DEPARTMENT,
WELLINGTON, C. 1,
4th.August, 1942,
The Superintendent of Police,

BELLINGTON.

KARL PALLC.

Please arrange for a review of this case in

accordanece with % i
the 20th July. 1328 terus of my uemorandum S.,40/86L of

Previous papers
n
Departuent e attached. pers and comments of the Censorship

ior Detective Doyle, : \ AL 2t sl pe B

Fo attention plesase,
Commssmner of Polliice o Wi
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& ALIENS' APPRAL ili(“;;ﬂ%

29¢h July 1944, ;

e f‘f";"{

The Hon. the Minister in Charge of Allems,
Wellington,

This ntm m ‘been referred to this Tribunal under clewse
29(b) of the nsdﬁ' mw Regulations,1940 (1940/273).

m-nn-hqm application to be exempted from the
provisions of clavse 48 of the Regulations for the following
rensons: Applicent resides with her husband, Kerl Pallo, ot
49 Homewood Avenue, Kerori, Wellington., Some yesrs ego Karl
Pallo seguired = section ot isnd at Walkanase, and towards the

end of last yeer he built s cottage wpon it. Applicent deslres
that the restrictions luposed by clesuee 48 ghovld be relsed =0
that she wey sccompsny her husband snd children to Walkanae for
week ende end holideys.

We have cmtdﬁr&d the matter, snd now beg to mske the

following recosumendstions:

That Krs Pallo be partially exempted from the provisions of
cleuse 48 of the Regulations in so far as these prohibit her
from travelling from her home to snd from Walkense without e
permit, and that she be permitted to be sbsent from her home
for the purpose of visiting Weiksnae for periods not exceeding
seventy-two hours on each of such vislits.

® @& & & & & & 8 & & & =

loubers.

® % & & & » 8 & & % 9 b
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DEPARTMENT OF JUSTICE.

P. O. Box No. 20, Govt Bldgs. C.1.
Telephone 41-145.

CM OFFICE OF THE UNDER-SECRETARY, OF JUSTICE.
)
=5 e J.1940/50/45 february, 1942
at,
c 3 y ‘
MBFORANDIM  for T 5519

Major Folkes,
Army Headquarters,
WELLINGTON, C. 1.

KARL PALLO

J acknowledge the receipy of your memorandum of the 23rd
February relating to the aboye.

It occurs to me that Zhis man's office and his home
should be searched. The Jolice have authority under the Regu-
lations to do this and I/think they should conduct their search
in conjunction with youwf officers.

Probably the timg has arrived when extensive raids should
be organised to covey all Class B aliens. The details would be
a matter for the PoVice and vourself, but I would be pleased to
discuss the generalf objects and the names of those to be searched
with yourself and gAhe Commissioner of Police. Although the
Police have authofity Lo search the property of any alien it
would be advisabfe to have llinisterial sanction before under-
taking An orzanised raid of this nature. Consideration might
also b given Jo the question of covering the whole of the
Island| Bay arel instead of confining the search to Class D
aliens|only.
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W‘— New Zealand Military Forces, G
‘ WellingtonC..1,

[Form N.Z.-—307.
(Banded in Roams.)

Army Headguarters, N YOUR nePLY
35/9.

u’

MEMORANDUM FOR: 191:1; February, 1942,

Major Kenneth Folkes, v
Director, Security Intelli
Army Headquarters,

WELLINGTON

I attach the original and one copy of a statement made by
MISS LILTAN KNOWLES, a nurse empleoyed by PALLO in the year 1939,
in which she states positively that on one occasion while replacing
& map in the Drawing room of PALLO'S house, she observed a small
newspaper photograph of Hitler on the wall.

There is also a statement that PALLO on at least one occasion
was in direct communication with CHRISTBPHER ALBERTS who is now
intérped and who was associated or su%azcted to be assoclated with
JOSEPH FERSCHMANN, the Nazi Party's swkbeter in New Zealand.

The matter is in my opinion interesting and further enquiries

=

LIEUTENANT T.S.
SECURITY INTELLIGENCE,

are belng made,

(D. 244/2/120.)  3455—411
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The lengthiest examinatian of the interview concerned the
relationship of KARL PALLO to PHYLLIS JOHNSTONE, his secretary.

WILLIAMS did most of the talking. He claimed that JOHNSTONe was

spiritually, if not in fect, in love with PALLO and that though
ghe had left his employ she would still be tied to him by feelings
of loyaltye.

About 1932, when PALLO was married, JOHNSTONE left his
employ for about eight months. Whether this was because of PALLO'S
marriage or not, WILLIAMS could not efinitely say. But he
considered that‘ JOHI'STONE, though in love with PALLO, had very

+ likely refused to coneider an 1llicit relationship with PALLO,

if it had ever been advanced, and that, wanting the security of
marriage, she had bee: disappointed to the extent of leaving
his employ when PALLO chose another womans

After her return to PALLO'S employment, JOHNISTONE'S
attitude of affegtion towards PALLO did not change. 8he still

used the havit of putting her amme around hisg neck and fondling \

him, and econtinued to do so in spite of PALLO'S protests, which
might have been half-hearted, and his reguests that she etop.
WILLIAMS declared rohndly that JOHNSTONE wes not a woman of easy

virtus; he knew of a wrestler (professional?) who had discovered

.that. Therefore he considered it reasonsble to assume that she

had not had congresas with PALILO«

To a question asking whether or not JOHESTONR'S feelings
might have been hurt by PALLO having married another woman -- and
hurt to the extent that she beceme a woman sgorned —— both WILLIANS

and GARDHER gave definitely negative replies. They considered

that she would stidl be loyal and that any examination of her

would need to be mk most careful. WILLIAMS said that he had once
remarked to her thet he had just about enough to put PALILO on the
Island; JOHUSTONE replied that ghe certainly knew enough to put him
there.

WILLIAMS said that PALLO'S treatment of xx wife was

I\
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"Continental"; that is to say, he used her ae a chattelk in the
house, fit for the bearing os his children and for the smooth
running of his household. In WILLIANS' opinion, lrs. PALLO

wa‘s & fine woman, the posgsessor of charm and intelligence,

In spite of her cherms, however, PALLO had a wandering eye where
wnmau- were concerned. With them, he ugsed a great deal of charm.
He could invest the smalleet gesture with grace and it was a fact
that he was successful, WILLIAMS +retélled the story of how

he was in Aunckland with PALLO on a business visit; PALLO drove out
to see a woman, an alien,vhom he described ss very intelligent,
He left WILLIAMS in the car and remained with the womn for half
an hour or go, ‘

WILLIAMES detailed how, during the Centennial Exhibition
at Wellington, he was with BALLO and lirg. PALLO when they had
words over sone metter, Arrangemenis were mede for Mrs. PALLO
to meet PALLO ot some part of the Exhibition during #x the
afternoon. WILLIAMS drove her cut; but instead of taking her
direet to the Exhibition, he took her for a drive around Seatoun
and in order, he sgaid, to show her the Defence posts at Forit
Dorset and Palmer Head. .

WILLIAMS declared it unlikely that PALLO'S relationship
with "DUTCHIE" HERFURT was immorasl. WILLIAKS described HERFURT

as unprepossessing although she was, at the smine time, tng posSsessor
of a pleasing personality. During her return from Germany

to New Zealand, HERFVURY stayed with consular representatives in
Singapore and Sumatra.

With Major FOLKE3 going very carefully into the gquestion
of the swastika marking, both GARDNER and WILLIAUS were insistent
that the design would be PALLO'S owne They said that the mark
would be designed in a die which would be transferred o another
imgee article which in turn would form the impression on the
rubber valve; from the die it would be transffescred to the other
article in s positive manner, and from the ar'.icle %o the rubber
in a negative manner. In effeci, this wounld mesn that though
the impression on the valve shows a swastika the = wrang wey round,
on the die it would be the swastika adopted by the Nazi Partiy
as a synbol.

Just before leaving the office, it was suzgested that
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PALLO might have given orders for the marking and that he might

- not De reaponsible for the fact that the die showed the true Nazi

swagtika., But this was heavily discounted by GARDNER, & silent
man, and a man not given to making locse statements; his explanation
was that PATTLO'S mind was so definitely Teutonie in cast that
he concerned himself intimately with every detail of management.
Consequently, in considering a distingnishing mark, he would see to
it that what was done was done precisely to his wishes. WILLIAMS
ggread.

The guestidn then became the method of marking; and

occasionally

WILLIAMS and GARDNER both declared that they had/marked the valves
themselves. The method was to use s hammer to stamp theé impression
onto the valve. The rubber wae cold when this wes done, and a sharp
blow was required to a:jfect the marking.

Comparigons made by PALLO on the atandaz:da of workmanship here
as against the etandards in other countrics were always as
¥rw between New Zealand and the Continent, with the preponderance
en Germany, PALIO had expressed himself on the samount of sport
in New Zealend, advaneing 1t as a cause of ineffieieney in
workmanship. He said then that vhaeress in lew Zealand everyone
played sport on Saturdays and Sundays, in Germany they studied.
Thersby, presumably,; their efficleney was increased.

WILLIANMS detailed & story at some length referring to
the visit to ifew Zealand (pre-war) by a Cmech or some cther national
from a tin-mine establishment in (1 think) Maleym. The mine
had as chief electrical sngineer WILLIAMS' brother, ROY, Apparently
ROY WILLIAMS told the foreigner to c¢all on hie brother while in
Wellington.

The forelgner vieited Australia and New Zesland to inguire
the poasi‘bil_ities of development of a patent for ths mamufacture
of electrical equipment with which officers of mining dredges eould
ascertain the nature and content mlt of obstructions on the floor
of pools being dredged. He contacted WILLIAMS and inguired the
poseibility of & consulbtation with PALLO in regard to the manufacture.
WILLIANS agreed, but diffidently, to arrange a meeting and to that
end mentioned the matter to PALLO. He was dirffident because it
was a hebit of PALLO'YS to adopt a disagreeable attitude towards
foreigners; this was in line with his habit of trylng to disparage
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persons with whom he was friendly or ¢ven intimate when discussing
them with outsiders.

At any rate, PALLO showad no great enthﬁaiasm for the
meeting. WILLIAME decided, however, to make the introduction
and he arranged for the foreigner to come to the factory and to
be introduced.

The foreginer appeared., WILLIAMS said to him, "I'l1l take
you te PALLO."™ The foreigner replied, "That isn't necessary. I have
already met him."

WILLIAMS agked questions. To them, the foreigner gave
answers that he had been in the passage outside the factory room
and had seen PALLO and had talked to him. The foreigner said that
PALLO had shown noc intereat Xm in his design and apparently had
refused to consider the guestion of its manufacture.

To WILLIAMS, PALLO later said that he did not want to
be bothered with foreigners and he had no interest in then,
WILLIAUS. let the matter rest. But he asked himself many times
afterwards why the foreigner and PALLO should get into conversation
when they had never previously seen each other.

WILLIAMS and GARDNER both agreed, many times during the
interview, that PALLO was a cultured and able man, with an
exceptional breadth of iﬂterest. WILLTAMS said that he had
hed many conversations with PALLO om all sorts of topics and that
PALLO had uniformly shown considerable knowledge of all soris of
subjects. WILLIAMS declared that for years he himeelf had
greatly admired PALLO, not so mmech for hie personality =-- although
on occasiong he could be a man of great charfm -- but becanse
of his intelligence, the fact that he knew precf:sely what he manted,
and because, though WILLIAMS denied that PALLO'S engineering ekill
was particmlarly wide, he was, as an organfiser, in the finest
clags,

"I daresay I still hero—worship him & little," WILLIAMS
said.

: WIL.IANS claimed that he was friendly with PALLO, so much
go that some time pefore the war began, "You know, CARL, if ever |
there's another war between Germany and Britain, I might find it
necessary to 'pot' you." PALLO smiled and said, "Yes, I daresay
you might."
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WILLIAMS reckoned that PALLC was not as skilled sn engineer

as he was suppesed to be; and ne cleimed that if he (WILLIAMS)

and GARDNER had not Leen members of the staff PALLO would not
have found it possible to esteblich a busineas on enything like a

sound fmkxx footing, This was apparently becance WIIQLIA?EB and
GARDNER formed the lisison between PALLO, & person not tolerant of
inefficiency, and the New Zealends=horn gtaff. WILLIAMS and GARDNER

protected each from the other.
WILLIANS said that PALLO in Auctralia wag employed as

technical adviser to the manager of the businesa; the manager was

deemed inefficient by the home office and dismissed; and suspclon

xk= asturally fell on the monager's minlon.
PALLO therefore cama to New %Zeakand and attempted to

establish an office here for SeA.T.A.l., 2 ¥pench corporation with

————

which he had been connected in sustralia., and which was ecncerned

in the manufactura of bensine pumpss The Corporation was suspicious

of him and unwilling to ma-=e & deal. The bengine pumps exported

by the corporation were the whole job, not portions of ites FPALLO

thereupon set to work and by a great deal of work drew np his
own ttuxk design. It was on this article that the rubbsr valves
hearing the swastika markkng wers firpt used.

Before the war, PALLO interested CHARLES BEGG and Coss

in the manufacture of a washing mechine ealled the "princess.”
WILLIAMS declared that FALLO was adept at salesmanship gnd that it
was becsuse of his skill in selling an article of somewhat doubtiml
quelity that he had made & success. When PALLO dismissed WILLIANS
gemernkuxzk Crom his ataff, WILLIANMS was engaged in the wroduction
of an explenatory booklet for the washing mechinej Rs made ‘an
arrengement with PALLO and continmuedfor some Weeks after his
aiemissal to work at the booklet. Bub to his knowledge, bhe
booklet has not been produced.

Before the war, PALLO made a practice of keeplng
latge nutbers of ciippings taken fron all sorts of papers, including

the local daily newspapers and trade jourvals. WILLIANS saw

at least one pile of these. He declares that Miss JORNSTONE was

chiefly responsible for keeping tucse clippings and that the pile

he saw were in her charge.
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PALLO read a great number of trade Jjournals and initialled
them "P" when he had finished them. Hg would assemble the magazines
neatly into a pile on his desk and take them hom eiw with him to read;
and "you could guarantee," said WILLIANS, that &k PALLO would read
every sirgle item in every single one of the magaziness

It seemed mumpimkmmxixzmp suspiclous to WILLIANS= that
PALLO took no interest in short wave radlo, Oftentimes he declared
that it was not worthwhile going to the bother of listening to the
strangze noises prodiced by short wave radio when everything that
was heard over the short wave radio was easily available here, either
from the !lew Zealand radio or from the Press. Once, when WILLIAMS
had some station coming in clearly, he EX rang PALLO on the
telephone and invited him to listen, WILLIAMS'did not know what
the language was; but PALLO listened for some time, apparently
with clos& attention, and then declared that he could not hear
what was ccn:.ning over, WILLIANSz was suspicious of this. He
coneiders that PALLO would not have been so well-informed a man
if he had not listened to overseas broadeasts =~ that, in other
words, PAL.0'S information was always so up-to-date that it could
not all have come either from his own head or from the Press.

An incidental item was that PALLO was a great eater.

WILLIANS belleves that the die casting of the ewastika

marking would be executed either by MAYER & KEEN, or by BOCK &fSON.




y

he NZSIS Declassification Polic

o

P e Wt ol | 7R
———————

NEW ZEALA

IND POLICE.

[¥orm No. 108.

100,000,/1/41—14687

The Under-Secretary,
Department of Justice,
WELLINGTCN.

This Department's file relating
to the abovenamed alien is forwarded
in accordance with the request coritaim—:af
in your memorandum of the 23rd instant.

I shall be glad if you will returm the
file to this office at an early date.

Publicly released under t
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OQANDU

The Commissioner
WELLIN

DEPARTMENT OF JUSTICE.

Bellington, €. 1.

23rd January, 1942

Police,

GTON, C.1.
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Karl Pallo.

Jlll you please make available for r perusal
e relating to the above-named alien

0L Dotlart,

Under-Secretary.



.

DEPARTMENT OF JUSTICE.

P. O. Box No, 20, Govt.Bldgs. C.1.

Telephone 41-145,
OFFICE OF THE UNDER-SECRETARY OF JUSTICE.
@ ' Wiellington, €. 1.
Reterence: .+ 1940/50/4.5 14th October, 1941

MEMORANDUM for

The Commnissioner of Police,
WELLINGTON, C.1

KARL PALLO
I have your memorandum of the 6th October.

The file may have been minuted to the members of the
Appeal Tribunal as Aliens: Authorities sittinz together, and not
as the Aliens Appeal Tribunal, but the Tribunal reported to the
Minister as such. Phe point is, however, quite immaterial, as
what is relevant is why it ever went at all either to the Auth-
orities or to the Appeal Tribunal.

In the second paragraph of your memorandum you draw my
attention to the statement in nage 5 of my memorandum to Aliens
Authorities of 7th May last relating to the Police asking Auth-
orities t0 reopen cases of aliens where fresh information is
available, but that statement must be read as a part of the
whole paragraph, the effect of which is that the classification
of aliens should not be regarded as static but as fluid. There
is no objection by the Minister to the Police referring to
Aliens Authorities anything which may throw any light on any
matter properly within their jurisdiction, which is to report
to the Minister and recommend classification. But nothing had
occurred here which could have had any bearinz on Pallo's class-
ification as it related entirely to administrative action taken
by the Department and the Minister. THad the Minister or the
Department wished the benefit of the Tribunal's advice at this
stage the matter would have been referred to the Tribunal either
L T ~——<\by the Minister or by myself. This is not, however, a matter
soLce CEPATTINZ __Ifor discussion with your Department: the Minister has advised
AR e the Tribunal that there is nothing at the moment in connection

ith Pallo which calls for any action on its part, and the
‘ribunal very properly acquiesces in that view.

Publicly released under the NZSIS Declassification Policy

16 UGl 1941
In view of the disposition of responsibility under the
liens Regulations I hesitate to comment on the final paragraph

|« of your memorandum, but to clear any possible misunderstanding
?\L 1 feel I should point out that there is a vast difference be-
[

tween extra correspondence and needless correspondence to which
I animadverted:

\
\

L e

Under-Secretary.
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DEPARTMENT OF JUSTICE

OFFICE OF THE UNDER-SECRETARY OF JUSTICE

o _ Wiellington, €. 1.
1st (ctoher, 1941 o

T'he Commissioner of Police,
WELLINGTION, C.1

KARL PALLO S.40/35

On the 15th August, 1941, I wrote you sugnesting
that it would be advisable to maintain close inquiries
respecting Pallo's movements and associates as a pre-
caution against enemy contacts.

The Aliens Appeal Tribunal, a few days ago, reported
to the Minister, inter alia, that by minute dated the
13th September, 1941, you directed that the matter be re-
ferred to the Tribunal. The Minister is now inquiring
why the Police file came to be minuted to the Appeal
Tribunal. As the case was not under appeal the action
has involved a needless amount of correspondence.

Al g

Under-secretary.



8. L0/35

[Form No. 108.

4- e a4
L@ assegclages.

Subject: o

200,000/1/41—14687

The du,"‘:‘viptendent of Pplice,
WELLINGTON,

In .8 maiter of this nature it is
pdifficult to pursue any line of
—asei‘ul inguiry and under the present
g circumstances it does not appear that
cthe inquiry can be carried further
Ovwithout Pallo being aware of it.

0

ﬁcan

In view of the faet that hi's presen
‘;elireumstances are not in accord with
Mthose recommended by the Aliens
OLribunal, and, keeping in mind the
GJ“e nultimate ”dragranh of the Under-
Secretary' s memorandun of the 15%th
Wultimo, T consider that the Tribunal
Wshould be made aware of the present
»position, Senior Detective Doyle
might aceordingly refer the file to

Tribunal,
-
' = 4 D
I e Nt oy ) T s =7
s

Aenmnissioner of ’Po]/_}-ée
170900

Ot ATt %7&__)

T—=

d under the NZ
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The Superintendent,

I submitted the file to the
Tribunal as instructed, end understand thaf
& full report has been forwarded to the
Htn Minister by Mr Juatice Callan,

: ST

(,,-. =

Sen‘\_/or Deb""t [
6-10-4T o [
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[Horm No. 108,
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NEW ZEALAND POLICE.

Subject: Karl PALLO - Tnquiry as to associates.

200,000/1/41—14687

The Superintendent of Police,
WELLINGTON,

Can any information be obtained as
this men's present associates?

-7

o Y T e v B ‘—‘—’;.-/?

ommissioner of Pol%gﬁ.
1lGh el ‘

S Declassification Policy

F?
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The Inspector,

When Pallo ang his wife appeared
before the Alieng Appeal Tribunal last
year, the members of that Tribunal
expressed grave concern Iln regard to
the danger of Pallo gaining Information
concerning the manufacture ef munitions
of war, which he might use to the
detriment of this countryts war effort,
and 1t would appear from the disclosure
ncw brought under notice that Pallo
has become acqguainted with matters
pertaining to. supplies of particular
types of munitions, which he might
readlly disclose to the enemy should
he find an avenue for doing so.

His wife is not abeve susplicion in
regard to her political outlook,sand
given theopportunity, ghe might be temptec
to betray the country which has gilven
her refuge,

It is impossible to keep an sccurate
check on the econduct and movements of
all sliens,particularly in regard to
thelr intimate associates, but so far as
we know,nothing has transpired in regarg
to Pallo which could be regarded as
susplicious. )

Senicr Détfétivé
8-0-4T
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WELLINGTON.

300.000/10/40—9513]

4

' S+40/35.
NEW ZEALAND POLICE.

Police-station:___Alien Enguiry Office,W'gton

[Police—1004.

i |
’
l

Date : September 3rd., |941.

i

REPORT qf Constuble P.A.Smith . No._3693.

I relative 10 KARL PALLO.......Inguiry as to asssociateSe.ss.

'Vide attached.'

I respectfully report that I have made discreet
inguiry concerning the above-mentioned person, and have

found that,as far as can be ascertained,he has not been

guilty of any untoward conduct nor has he formed any
associations with persons of doubtful integrity,since he
came before the Aliens Tribunal in November last.
However,owing to the difficult nature of this
inquiry,it is not possible to say that this is definitely
so, and it is guite possible that Pallo mey be engaged
in some subversive activity which is not readily discern-
-ible in the ordinary course of inguiry, and it would seem
that the safest method of obviating the possibility of
confideﬁtial information going astray,sould be to;éet at

the source of the trouble by limiting the information

Bk

given to Pallo.

r Detective Doyle, Con%&ﬂble 36973.

ien Enguiry Office,




D=ZPARTMENT OF JUSTICE.

P. 0. Box No. 20, Govt Bldgs. C.1.

Telephone 41-145,
PBR OFFICE OF THE UNDER-SECRETARY OF JUSTICE,

5 Pellington. €. 1. -
()
% Referencet ¢ 1911#0/50/14-5
o 15th August, 1944.
=
%mowmum for
ég The Commissioner of Police,

WELLINGTON, C.1.

Karl Pallo - 8. LO/35

You will recall that when the above-named alien was
before the Aliens Tribunal, it was decided on account of
hig special technical knowledge that he might be permitted
to be engaged in the manufacture of muitions, and it was
arranged by the linistér of Justice with the Minister of

% Supply that precautions should be taken to ensure that such
matters as the guantities of particular types of munitions
* and that complete specifications,in respect of which he might

e engaged on the manufacture of parts, should not be disclosed
to him.

I now find that through Pallo's technical experience he
has had revealed to him more information in the above directions
than was originally contemplated. According to Sguadron Leadsr
Carter, for whom he undertakes munition work, he is the best of
the manufacturers from a technical point of view, and no doubts
of disloyalty are entertained by Sguadron Leader Carter.

Publicly released under the NZSIS Declassi

In view of the information this alien now has, it would
seem desirable that close inguiries be maintained respecting
Pallo's movements and associates, to ensure as far as practicable
that the information he has is not reaching enemy agents.

- i,

POLICE DEPARTMENT | @ y
2 kil B A

Under-Secretary.
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7th July, 1941.
ME&ORANDUH for

The Commissioner of Police,
WELLINGTON, C.1.

I have to advise you that the classification of Felicitas
Maria Pallo has been altered from Class D to Class B.

I return your secret file, which was forwarded to me by
the Chairman of the Aliens Appeal Tribunal.

‘;’ Z‘ Q\;::A_, e "w’{
Under-Secretary. '

i L 2922,

:

Publicly released under the NZSIS Dec
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CCol. Weston.

O
+=Dr Keys.

fica

EXTRACT from the evidence of DR. KEYS
(concerning Fuhrmann and Rump) taken

on 4th April 19/1.

If I were asked to name sincere Nazi admirers whom I met

at the German Club, I would first and foremest put Mrs.Pallo.
She was the one who first proposed that the Horschweil song
should be sung. ©She was very annoyed over the telephone
when I refused to print the words in the circular.

On the face of it, Mrs.Pallo was a domesticated person.
That was not my impression of her; she and Miss Ernhardt
were as thick as thieves as far as I could make out. I
admit that Mrs.Pallo did quite a lot for the Club, but she
was a difficult person to get on with, and I did not hit it
with her too well.



(Bopy) ALIENS APPEAL TRIBUNAL,
Wellington,
28th June 1941.

MEMORANDUM FOR:
The Under-Secretary of Justice,
WELLINGTON.

Karl Pallo and his wife Felicitas Maria
Pallo. File No. S. 40/35.

This Police file is forwarded herewith, in order
that you and the Minister of Justice and the Minister of
Supply should be aware of the additional matter which has
been put ﬁpon it recently and is now at the top of the file.
There are two items. First, a copy of an extract from the

evidence given by Dr.A.C.Keys, Lecturer in Modern Languag-
es at Victoria College, Wellington, during the investigation
as to Fuhrmenn and Rump. In these cases, fresh light was
obtained on the happenings in the Wellington German Club
shortly before the cutbreak of war. This evidence inciden-—
tally confirmed the view which had previously been hinted at
in evidence given before the Tribunal in Mrs.Pallo's case
that Mrs.Pallo at that time exhibited herself as a Nazi
sympathiser.

The other item is a report from the Censorship

Publicly released under the NZSIS Declassification Policy

Department covering and commenting upon a Red Cross message
from Mrs.Pallo's mother. I agree with the EBensorship view
that it is proper to infer that Mrs. Pallo's mother - Frau
Birnstein - is herself a Nazi, and that may well apply to
the whole Birnstein family. But I doubt very much whether
the Censorship comments and inference as to Mr. Pallo are
Justified. It is certainly wrong to say that Pallo claimed
to be a Lithuanian. He has always said that he was an
Estonian. I do not myself read the translation of the

Red Cross message or the word "families" therein as

necessarily relating to the Pallo family at all. Further,
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on looking at the particulars of Pallo's family, which
emerged during our enquiry, I find it impossible to fit
into what is already known the idea that any of them are
now in Gotenhafen, the German name for the formerly Polish

port of Gydnia.
You will no doubt see that the full file

in due course goes back to the Police.

(8gd) J. B.GALLAN J.
Chairman.

- - —
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B e s

CEN. NO. 1048,
Wemorandunt for

DOMINION OF NEW ZEALAND.

CONTROLLER OF CENSORSHIP,
WELLINGTON, C.1.

Lth June, 1941,

The Commissioner of Police,
WELLINGTON, C,1.
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Encl.
The Superintendent of Po
WELLINGTON,
Please bring under the
Aliens Authority,

Red Cross message from Mary Birnstein, Moltke Str. L,

Flat 14, Gotenhafen, West Prussia, to Karl Pallo
and Family, 49 Homewsod Avenue, Karori, or C/o
Pallo Engineering Company, 96 Courtenay Place,
Wellington.

I attach, for your perusal, a Red Cross message

&s above-described. The translation is as follows: -

"Mother, brothers and sisters, families well
and cheerful., ( Brother has private work, Every
Baltic German welcome here, Great business
opportunities.) Are you all together and well?
God protect youl Mother.,

(Sgd,) Mary Birnstein."

The translator's comments are as under:-—

The sender is Mrs Pallo's mother. An earlier
Red Cross message dated 2.12.40, which passed through
this O0ffice on 10.4.41, showed that Frau Birnstein
then had & good position in the Nazi Women's
Organization (Deutsches Fravenwerte) in Obornik,

German occupied Poland. She has now moved to
Gotenhafen, as the Nazis now call the Polish port of
Gdynia.

Freu Bienstein is thus an active Nazi, and it has been
more or less accepted that Mrs Pallo too has pro-Nazi
sympathies. However, the attitude of Mr Pallo has been
less clear. He has claimed to be a Lithuanian, and
probably no conclusive evidence has been offered that he
belonged to the Germen minority in the Baltic area.
However, the reference to "families" shows that his
family is included in the welcome which is being
extended to "Baltic Germans" returning to the Reich,
and this is clear evidence of Mr Pallo's Teutonic
affim ty.

It seems undesirable that such a nationalistic
message should be forwarded to the addressee.

lice,

notiece of the W v>

% . Controller of Censorship.
Commiss@oner of Poli [
6.6,41
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Deuts -t s Roles Kreuz
* Priisic._an. Auslandsdienst
Berlin SW 61, Blicherplatz 2

ANTRAG
an die Agence Centrale des Prisonniers de Guerre, Genf
— Internationales Komitee vom Roten Kreuz —
auf Nachrichtenvermittlung

REQUETE
de la Croix-Rouge Allemande, Prisidence, Service Iifranger
aw ' Agence Centrale des Prisonnicrs de Guerre, Gencoe
— Comité International de la Croiz-Rouge —
concernant la correspondance

AbsenderViary Birnsteln,Deutbchldnd,Gotenhafen

EMthW~/Eestpreussen/

> o s Ll s Woltke»Str.AHWOhn‘la.n
bittet, an

prie de bien vouloir faire parvenir a

Familie Karl Pallo,New Zesland,Wellington

- Empfin
D8 arort , 49 Homewood -Averues - - - - - - -
Destinataire

oder:. Familie Karl-Pallo,New Zeazland, - - -

Wellinzton Pallo- Ingeniering Ltd,96 Cofdtenay -
Place.

folgendes zu ibermitteln’ [/ ce qui suit:
{Hochstzahl 25 Worte!)
(25 mots au plus!)

Mutter, Geschvister Familien gesund und munter.
Bruder hat Privatbebchdfbigung.Jedgr Balten-
deutsche hier willkommen.Erwerp?ﬂﬁ%fiﬁ&%eiten
gross.Seid Ihr alle beisammen[J gﬂ%ésgﬁﬁ?

X

Gott schiitze Euch!

| sl | 3
w |\ :
-

fJ
\ 711
Mutter.‘f

v/
‘

\

?EWM
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(Datum /[ ilale)
(Unterschrift / Signalure)

3. Empfinger antwortet umseilig //,&17, Vgﬂm i

Destinataire répond aw verso



4. Antwort des Impfingers :
Képonse di destinataire:

(Hachstzahl 25 Worlel)
(25 mots aw plus!)

fication Policy

—Datum [ (lale) (Unterschrift)
(Signature)

L+
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: May 9, 1941.
’ REPORT BY SGT. 90. -

CARL PALLO.

I am informed by lir. PERCY COYLE that in a conversation
he had yesterday with Mr. HARDY STEWART, Barrister and Solicitor,

New Zealand Insurance Company's Building, the topie of CARL
PALLO, of the Pallo Engineering Co., was introduced. I have
submi tted a report on PALLO and his name wae furhter introduced
when SERGEANT 50 discovered that there are two members of the
Communist Party employed in the PALLO works.

HARDY STEWART, 1t appears, is a director of the
company. He told lir COYLE that PALLO arrived in New Zealand in
1929 and started a ‘busi_ness-hez-e. Before that he had lived in
Australia for several years.

PALLO'S wife, according to STEWART, was born inm Lithuania,
or one of the three countries (ESTONIA, LATVIA, and LITHUANIA),
which used to border RUSSIA., STEWART says that there is nothing
suspicious about herm.

PALLO, accorﬁng to STEWART, "is a good chap who is doing a
great Job of work for the country."  STEWART disbelieves
entirely any suggestion that PALLO may be a suspicious
character.

STEWART told Mr. COYLE that PALLO is aware that hexm
has two or three Communists on his staff; and he is just

Publicly released under the NZSIS Declassification Policy

awaiting a suitable opportunity to sack them. He has already

sacked several operatives suspected of Communist leanings.
SUGGESTION:

STEWART apparently was definite in his championship of

PALLO and he is even procuring a copy of PALLO'S birth
certificate to satisfy Mr. COYLE. The fact remains, however,
that I have seen PALLO at a meeting of the German Club. That
was in 1938, before the war, and when RUSSIA and GERMANY were
anything but friendly. I suggest that in that circumstance,
a good Russian would have had nothing to do with the German club;

and I suggest that STEWART'S evidence m has no value. I am
proceeding with inguiries.

=iy e e e S
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April 21, 1941,

CARL FALLQ.

At 1020 hours, I interviewed Lieutenant-
Colonel BURGE, D.Q.M.G., with regard to the munitions
manufactured by CARL PALLO, the German-born manufacturer
reporied by me, 18-4-41, Colonel BURGE] after taking a
note of my name, referred me to the Staff Officer,
Munitions Control, at the Railway Station. The officer
proved to be Mr. R.,P. AICKIN.

AICKIN told me that there had already been

‘a considerable number of ingquiries made into the PALLO

case by various authorities, including the Police and the
Minister of Justice. No action against him had been taken
and in the meantime the Munitions Control, which is
attached to the Ministry of Supply, had continued his
appointment. One reason was that the quality of the goods
produced by PALLO was of good class, another that the
prices and delivery were right, and a third that in the
conduct of his business PALLO was a model of discretion.
PALLO mannfactures, according to AICKIN,
parts of the Mills bomb and die-castings. OSo much concern
had been manifested by the authorities in the likelihood
that PALLO might try to pass on goods subsequently likely
to prove dangerous to the Allied cause that the Munitions

Control had instituted regular and, it was believed, efficient

tests of the material he produced. The tests are conducted

at regular intervals by the Dominion Laboratory. They

have not so far proved positive in any form, but as a

precaution they will be continued, presumably as lonz as

PALLO is under contract to produce defence material,
AICKIN days that in some quarters a good deal

of suspicion has been aroused because PALLO, a German, is
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associated with the production of munitions. PALLO

apparently is aware of the suspicion and to counteract

it he conducts his factory in excelkent fashion. No unauthorised

visitors are allowed to visit the factory and the greatest

tare is taken by Fallo to keep the nature of the work secret.
AICKIN summed up his statement by declaring

that though the Kunitions Control maintained a constant

watch on PALLO and on the goods he manufactured, it had

not so far discovered anything of a suspicisus nature. He

believed that until action was taken by the police or

the Hinister of Justice in the matter, the Control would

continue PALLO'S appointment.
‘Pallo's Wife.

AICKIN said he believed a good deal of the
suspicion directed against PALLO arose from the fact that
PALLO'S wife, according to report, had made statements
supposed to be derogatory to the Allied cause. AICKIN
could not =p¥xfx amplify his statement with any particulars.
SUGGESTIONS:

In view of the importance of the work done by
PALLO, I suggest that contact be established with the police
to discover, if possible, details of PALLO'S private
life and that from there investijations be made into the

allegedly suspicion behaviour of his wife.



o
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April 18, 1941.

RT BY SGT# 90

CARL PALLO®

Ref. Fila 44/5.

Sergeant 80 in File 44/5 reports having overheard
s conversation at Oriental Bay between etrangegsrwho declared
that CARL PALIO, of the Pallo Engineering Company, Courtenay
Place, Wellington, wes a first-class Quisling who passed
himself off as a hundred psr cent Britisher but who would do
anything to help Gernany.

How much conjecture and how much truth-surrounds
PALIO it is diffioult to say. 1In the reslm of conjecture, I
have heard that his wife has-freely decorated the home at
49 Homewood Avenue, Karori, with portraits of ﬁitlsr and that
she is in the habit of giving the Fascist saluée to whichaver
portrait happens to cateh her eye. In the realm.of conjecture,
too, is the report, mentlioned by Sergeant 80, that.the first
five hundred hand grenades produced by the PALLO.factory for the
defence authorities all failed to explode. Porhaps it would be
possible to check the report whth the defence departm.nt
concerneds

No conjeeture is the fact that before the.war began
PALLO was a member of the DEUTSCHES VEREIN, or Germgn Club,
in Wellington. He hae, I understand, lived in New Zeslsnd
for sbout five years or so0; but whether he iz & Germen national,
I cannot say. He made a good deal of money, I understand,
through the manufacture of modern-type petrol bowsers ebo'it
fhreeyears ago. I cannot say how long he haalhad a defence
coritract; but a member of his staff was granted exemntion
from armed service by the Armed Appeal Board at a recent sitting
in Wellington.
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CARL PALLO REPORT, 2

SUGGESTION.

Though much of what is spoken against Pallo
by the public may be pure alarmism, I suggest.that in view
of his association with the DEUTESEHES VEREIN and tﬁe
rumours of his wife's attitude towards Hitler,-- rumours
coming from a fairly sound source —-- inguiries might

reveal the facts.
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CLASS\F‘UA‘ lON [Form No. 108.

NEW ZEALAND POLICE.

Subject: — Karl PALLO - aljen, L B = e S e

100,000/3/40—19783]

The ﬁugerintendent of FPoliae,
WELLINGTON,

I forward herewith a copgy of
the finding of the Aliens Tribunal in
this case to Dbe attached to his
registration file.

Gt;{t?m%'ioﬁ of Polie 2

12,11.40, %

eclassification Policy
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ZSIS

g‘der the F

T

The Superintendent,

Publicly released

This man is a
naturalised British subject and not of enemy

orighn. He therefore is not registered
at this ofifice as an Alien .,
His wife

Felicitas Maria,is of enemy origin and is
therefore regidtered here,

The finding has been
attached to the wife's file please,

Constable it

13/11 /40,

W‘j pL] f;ﬂ#‘?o




DEPARTMENT OF JUSTICE.

P, O. Box No. 20, Govt. Blds. C. I+
Telephone 41-145

OFFICE OF THE UNDER-SECRETARY OF JUSTICE.

PBR BWellington, €. 1.

cy

—Reference:

8th November, 1940,

ORANDUM for

ﬁcron Pali

The Commissioner of Police,
WELLINGTON, C.1.

Karl Pallo - 8. L0/35

I return herewith your secret file relating to
the above-named alien, together with two copies of the
Tribunal's report to ‘the Minister.

Y

-
-

Under-Secretary.
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ALIERS TRIBUNAL,

Tsh Bovembor, 1940,

70/ The Homoursble the Minister of Justice,
SELLIUGTON .

Karl Pallo. 8. 40/35

This case was referred to us by your Minute of the
27k of September last. 4t that time the Department of
Industries & Commerce was auxious to procure some investigation
of this alien becsuse of the proposal to make use of his
“mumutmm.mmum |
mmnmmwumuunwmm uf
spent the whole of the 30th of Septewber, Mum!
thoreof, on an lavestigation of the case and the teking of
evidence and sent you an interim report on that evening. It j

we had seen Wrs.Pallo, and her state of health did not then
permit her attendance. Ve have now hed a further hearing
ettended by 4r. and Wrs.Pullo and thelr solicitor, Mr. Ju Fu
Stewars, and have since fully considored the case, Ve now |
submit the following report. 4

Wo direct your perticular sttemtion to the evidence
of lip, G.D.Stewsrt, which is to be found on p.12 of the typed
evidence.  We accept that evidence without reservation. You
will observe that Mr. Stewart gave his evidence on oath in the
presence of the aliem and his solicitor, and was cross-
examined by the solicitor, We are satisfied that in giving
his ovidence Mr. Stewart felt hiuself to be performing =
public duty which he found painful to him persenally; that
his memory of the conversstions with Pello is relisble, and
that ho was careful Bhroughout to restrict himself to matter
of the aceuracy of which he could be quite sure. We ade
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unable to aceept Mr. Pallo's denials of the effects of Mr.
Stewart's evidence, which will be found at p.7 and at the
foot of p.9, and we emphatically reject the suggestion made
by Mr. Pallo that this witness Stewart was influenced by

certain business motives to make such statements to the

detriment of him (Pallo). The fact that Pallo made this
suggestion is one of the items that compels us to forg an
unfavourable view of Pallo gemerally.

Ue also reject the suggestion that the other
witnesses against Pullo were animated Ly privete interest or
gave their ovidence in consequence of privete business feuds.
We accopt them as homest and relisble witnesses.

Heving regard to the circunstances under
which it was obtained, we cannot attach any value to the
situation of employees and their relatiomship with the master
‘  We accept the withesses Nisbet and Dum who |
gave evidence for Pallo, as being honest and relistle. We
think they have given & truthful sccount of their intercourse
with Pallo, end that he has created on them the impression
fat, in the matter of loyalty, he is quite relisble. In the
course of our work we are continually coming scross instances
of casos in which the same alien has mede entirely different
impressions on different members of the public at different
times. There may be many explanations for this. One
explanstion obvicusly is that the alien may regulate his
conversetion according to the audience in which he is spesking
or the stage in the history of world effairs st which he is
speaking.  The evidence of Messrs Nisbet and Burn satisfies
eapable of being very useful to Sew Zosland in the matter of
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uumo:mmmswmmm.
Pallo is not a German; he is an Bsthonian.
§is country has, in effect, ceased to exist. e has long
mmwnmmﬁumumum
mhMﬁtmmﬂhm&MWm
affection S0 an enemy country. ¥e do not think he feels any
patrictisn to eny country. ¥e think that so long as it appears
um-mmuumumuum.uuu
m»mwmmmumm The
m-m»nmum « He has no real feeling of
patriotism to amy country. His conversations with Stewert
sumwmmuamm.mmmm
mmammmummtua
Mumtunmmmmsum
soriing in peace time as he has gxperienced 1%. Then & mEm
mnmmmummmwmm
Muhﬁmmun&ﬂdmum
mamuummuumwm
us. unmumm.nmmwmmmm
m,ammmuummsam He
sduives that form of governument; he has acmived a good deal
that Hitler has done. MM”&IM“
nis wife 48 ot leesth half a Gemmsn, end entortains consider-
able Germsn sympatbies; there cen be no question about that.
mmuﬂmm.ummumm
m-,uummmmwmmm
Mmmdmmwm |
m-nmmllmlnﬂnuh
mmuumm-mmmm
ormm-n.mmmumw In ouwr |
mumumtmmwma
.m«ummnmnmqm-mml
mmmmmmmmm
hinder us and help the enemy. _ b

[
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’mmmumumrwmm

We have endeavoured to express gur views of the
realities of this case. But we add that the probable
reactions of the public cannot be left out of account, and
that there is likely to be public uneasiness at the idea that
a foreigner with a Germen wife has an intimate and trusted
position in connection with munition making.

The terms of your Minute of the 27th September
are wide. nuuwmmmmum
mun-gM\mnumumm'
Pallo's occupation or employment under Regulation 50. e
nave cose ta the conclusion that to attempt this would be to

attempt to advise, in detail, &s to exactly how far and in
what way he might sefely be employed in connection with
mm Mnmmmyaﬂmm

manmuﬂmbm' takes

therein. umu.mmamnamum
matters, we could understend them &s woll os they will be
mwmmuuw«wm
Itll-luummﬂmi-mhdmwk 7 ..
mmmmnhwmmMMun .
mm.wm,mmwmm
of Pallo. 1
ness, it is wise to employ in comnection with munitions an
alien with a wife of Gemmsn origin raises in a now form a
question of gemeral policy which has cropped up at times in
the course of our enguiries and which, it seems to us, it is
for the Government to settle. 4
mmmw,mmm-qw‘

MMthMMhmm

o
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“the Police file would suggest. But she is & person of at

1¢ our judgsent of Pello is sccepted, it is for those who
wnderstand in deteil he nature of what is being done and what
is intended, to make use of our views of Pallo in deeiding
what shall be dome.

45 to clessification, oir recomaendation s 80
Pallo 48 that he be included in Class B, that is - smong |
,mmmwmaamsuams _
of invesion or enemy attaci. )

unmm.mmamma
/,_ummmmm-mmu‘

mm;mmuuwmmm_
she has the relatives in Germeny who are mentioned in the
roport. She is & lady of intelligence and good education,
snd & liaguist.  1f her tusbend Deesno possessed of seer
of real value to the enewy, 4& as to our mMﬂ :
oveni 88 %o Jeaving Mrs.Pallc ot Liberty. nwm“
not allowed B sequire such knowledge, we see no objection |
her being classed in Class D, smong persous whose
not recommended at any stage. ©he has three young :
and seeas to be interested im her domestic life. 4
tion of what her situation would be in certain events seems
us to meke it all the more necessary to be sure that Palle
mm“mumm«mmﬁj

gertns e gy
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ALTENS TRIBUNAL,
Wellington,

7th Novr. 1940.
MEMORANDUM for:

Detective Harding,
WELLINGTON.

KARL PALLO.

This Police file was forwarded by me to the

Attorney-General's Office today, together with the
further

/1recommendation off the Aliens Tribunal.

IRt

Secretary,
Aliens Tribunal,
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« 11 Pallo.ese.

| DY, We The nudensigned, wisks
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wtmhaea,mxmmtmmnm
umw,ﬂ’summumnmmru&m
tiwe; she Wes born there. T have not heerd from her since
mmmﬂu. Up to the outbreak of war, mother used to
write to me omce or twice a month.

I was educated in Libau, end finished q.ﬂiﬁnm
at the age of about 16. I wes educated in German and in
mim.mtormnumummwmm,*
being tie lungusge of the country. Inmrm
u.m-aueawmmmmm_“'ﬁ“,
wm zmmmrmﬂw‘ f“" ¢ to
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To &». WI..

.l;sa child, my mother would speak to me in either language.
I remained in the family in Germany for just over a year,

then T went home and remained there I went to Esthonia in
3.930/! and stayed there for one year. I attended a school

ﬁlm fcience. Then I returned home and remained there

econtinuously until I left in 1932. My father was still
lving when I left home.

I do not know exactly when my brother and
sister went to Germany, but it could have been about 1929
or 1930. ¥y sister went there first - about 1927 or 1928,
and my brother much later becsuse he was much younger.
¥y sister was a dressmaker and she went to Derlin to a job,
at the age of ahout 20.or 21. My brother followed when he
msmtumm-ntm.mmumuu
m»mzmsumurm mtv:mmwﬂh
anything of her during the time I was working in Germany.
My brother vas still at school wnem I returmed home. He
at Xags.time for a week or %Wg.mut I afd not zo %o see
them in Berlin or weet them at i) while I was in Germany.
iy object in going So Austrelis wes to get mw*. |
Pallo. I first met hinm in muﬂmww
before that. nmummmmm 4
and friends. umwmmm ‘
moamuwmmt:mammcmm
with ¥r.Pallo himself for = few months before the marriage,
I came out to iustralia im 1933 on 2 German passport
mxm-umabamw-wc& 4
msmmmunhmtsmiﬁsmamWﬂ
Syéney on llth February 1933. :mamm
about a fortmight befave leaving for N/Z. Ur. Palle came
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we arranged at the same time o meet. We srrived in K/Z about
28th February 1933. I jolned tie German Club zbout a month or
two after my arrivai. I @ld not kmow of the existence of the
Club when I arrived in N/Z. I learnt of the Club through the
German Consul Mr, Penseller. 1 did not report at the German
Consulate on arriving here bscausse I was really an Esthonian
subject through marriage, so I had notling to do with the German
Consulate. I met Mr. Penseller tarcugh having been & German
subject before. 1 had Leard of him before. Mr. Penseller is
still in E/%Z and lives at Tauranga. He wds succeeded by Dr.
Hellenthal as Consul, but I cannot give the date of this. I

lﬁ. the acquaintance of Dr Hellenthul and members of his staff
I knew Miss Marie Brhard, who was a prominent member of the
German Club.

!achainan.IumiMwmﬂoassoIMahatM;'it.mwm

a favourite suh;aat'nf mine, and I was always quite keen on 1t,

To Mp, Doyle.l did visit the German Club, Mut not with Miss Erhard; she was

not always there, as she was quit,aamrylpsrm, but I met her
st the Club &b times. PSometimes we gave her a 1ift home in our
w,mwomﬁmuvedénwsidecfthem; we lived
at Kareori., Miss Erhard slse visited zy heme, but not m‘ém
perhaps once & month - guite lrregularly. Sometimes her visits
were in the evening and sometimes at week-ends; we did a lot of
sewing together; that was really the object of her visits. I
very seldoia visited Ler at her aparimoib, slthough 1 did go thel
to see her a few times, bus she had only a smwsll room and she
preferred to get out of it. She usually rang up to find out if
it would be couvenlen®s f{or her to call at uy place; she Jdl‘nll:
Tinakori Road.sll the time I imew her - I mean she lived there |
up t@ the time she left with Dr Ramm. The visits to and from h
pMmMﬁﬂhMtﬁMthtﬂfZaﬁtheﬂWd!
xmmthmﬂmmwuatwmww;.u
return a eell, that is all. I visited his home very seldom -
perhaps two or three times durimg the whole time they were
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I went once to an afternoon tea when only ladies were
present, and once with my husband to a cocktail party, and I
think that is all. The cocktail party was quite a big affair
and included New Zealand citizens and other Consuls.

I was present at the German Club in November 1938
with Miss Erhard, It is correct that on that occasion it
was suggested by Miss Erhard that we sing the German national
anthem. I did not really myself second the propos we all
agreed to it, as we saw no harm in it to singnatltztc/‘g‘l&né\duat
as the French and Italian Clubs did. By "we" I mean the
Comuittee, of which I wa$ a member at the time. On this
Committee there were our Presidenf (Professor Meyers), Mrs,
Short, Mrs. MeXinmnon, 2 Mr. Rump and lr. Buhrmenn,of Cuba St.
and then a Miss Paseha, or some such name, Dr. Keys and Miss
Erhard I think that is 21l. The members of the Committee
said they did not mind if they sang the song or not, but the
majority of the Committee were in favour of it, and so we
agreed to sing the song. This Comuittee meeting was held
in the Club rooms. The proposal was put. into effect the same
evuﬁnx The diseussion about the song took place at the
gca‘oml neeting of the Club; it was not at a. special meeting.
The song wes discussed by the committee alone; we always met
just before the ordinary Club gathering - half an hour before
and this song incident was discussed at this early cemmittee
meeting.  liss Erhard told us that the Consul did not want
to come to the Club because we did not sing the German anthem
we wanted some new entertainment in the Club - some new fum -
and we wanted the Consul to come slong, so Miss Erhard
brought us a message from the Consul that if we would just

ging the song he would come, and so we Saw no harm in doing
that, and so we sang the song. Miss Erhard was acting
really for the Consul; uhchrmshtthemmgefrum
then our Comaittee dealt with it. Then the same evening,
ummm:rmmngm-. the members of the Club
Wﬁpﬂaﬂm- about 30 members came along.

1
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against the singing of the songs. I just heard

Well over half of the number would be British subjects, in
fict nearly all of them.  After they had assembled, as far as
I remember we had our entertaimment first and then at the

end of it we sang the English national anthem "God Bave the
King" and then the German national anthem followed by the
Horstewessel. The two together are counted as one song and
they really go together although the music¢ changes in the

two songs and they have a different sir. The Horstewessel

is not another Werse of the German nationsl anthem; it is
the practice to #ilig them both in succession without a breake.
I did not know Hitlerts song at all, although I knew the
national anthem. The British people present would not of
course know the words of the German national anthem. There
was not a Piano played to it, but there was a Mr. Ferschmann
present, who played a zither accompaniment. I do not know
the origin of the Horstewessel song, or anything about it,
except that it is the Nazl song. On this evening, those who
did not know the words just hummed the mebody as it was
played. 1 did not. know the words of the Horstewessel song
myself. When the Club u@ed openly, it was just armoun-
ced that we wished to sing our national anthem at the end,
just as the other Clubs did, and this was just accepted as a
deciston of the Committee; mno objection wes raised by the
Club members, We thought it a nice finish to sing the enthem
atthnondofmﬁenm. The German Consul was not present
that particular evening. I agree that a few of the British
members did resign from the Club after this, but the rest of
them stayed on. I cannot say how many did resign - that was
part of the Becretary's job. I do not know exactly what
reasons the members gave for resigning; all we knew was
through the Secretary when he said that certain members had
resigned from the Club., That is all. I did not hear any
Mumatmtm“uthemmrwmuw
I did not hear any members express themselves as beim




I do not know exactly when Mr. Pallo was naturalised, but I
daresay it was 19th July 1935 as you suggest. In November
1935 I made a declaration in order to acquire British
nationality. I do not take a keen interest in German
affairs. Ever since my marriage I have more or less lost
interest, not being German any more. I have taken no
interest at all in the political situation in Germany. Inam
not interested in politics; I do not understand them.
I have not associated myself with any patriotic movements
by Britishers in N/Z. 1 agree that some N/Z ladies have
ealled on me 2t my home and asked me to join the Red Cross.
One lady who called saw that I had no help in the house
and had 3 young children and she said she saulm
time to help in anything. I really meant to join the Red
Cross and to do something, but whem my third child arrived
I found I could not. I have no domestic help in the house.
I sduit that some ladies have eslled at my house seeking '
subseriptions for patriotic purposes; sometimes I subscri-
bed and at other times I did not have enything on hand to
give them. It is not correct to say that instead of
subseribing I slammed the door in their face. Whoever
called, I would not do that.

To Hr. iestm. My father was a director of a paper factorye.
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To Mr. Collins. I remember an ocecasion at the Germem Club when there were
some German sdilors present. I did not attend any meet—
ings at all in 1939. I was not even a member in that year.
We did not have any trouble at the Club over the singing
of the German Hational znthem. There were no German sailors
present at the Club on the occasion we decided to sing the
anthem. I resember some German sailors coming to\'ﬁw
Club off cargo ships at times. The Club gatherings were
held only every two weeks. I ean remember sailors being
thn‘re only on the one occasion, and there was notrouble
then. I do not think we sang the song on that ocecasion.
I think we sang the song only once, Or perhaps twice.
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To Chairmsn.

To &r. Doyle.

§

To &r. Stewart.

That 4s all. I was not at the Club im 1939. By "sailors" I
refer to such men as cook, baker and so on. They came to the
Club to look i‘ﬁi- supper and entertainment. German ship
officers were invited to attend, but I never met any of them
at the Club, - perhaps a Lieutenant but no big officers.

I feel that it would bei‘*“fer the British to win the war,
because we now live here and have our home here. I think I
would like the British to win, elthough th.‘l.s‘ means the
defeat of the nationzxk with whom my brother and sister are
now living.

A small group carried on the Club in 1939, although I do not
know anything about it, because I was not interested in what
shiy Ware ‘difhg.” - 86 not Xnew when: the Club eesed £0
function, because I did not attend it for the last year or
so, and did net pay my subseriptions. It is not true that
1t ceased to exist just after the singing of the Horstewessel
song; A few of us on the Committee said we did not want to
work on the Committee any wmore andrue stayed away. What
went on after that, I do not know, as Iha,d::ﬁntomt in
the Club. :

1 attended the Club up te, the end of 1938, as they liked my
plays and dramas, and I had lots of entertainment there.
The plays did not involve many rehearsals, as we used to
mhmﬁdogueout‘mamtofmamnalitmj
on the stage, The rehearsals would be held at different
homes in the evenings. I put on a Nativity play for Zmas.
and we hired a Hall for it. I became interested in drama
only in B/Z. For the last 4 years I have not had any
domestic help in the house. ‘

I resigned from the Club with all the rest of the Committee,
The bulk of the work or organising enterteinments fell om
Mrs, Short, Mrs. McKimnon and myself, and I became rather
tired of it. The Germen songs were sung only once or twice
to my knowledge. The Club did not split up over the song

but really just over the emtertainments.



Mr. Stewart submits :-

The only physical contact Mrs. Pallo had vith\ Germany was
for one year when she was approximately 18 years of age.
Since Mrs.Pallo has been in N/Z, she has had 3 childrem in
a period of seven years, and this entailed a feir amount of
keeping close to her home; she has established a home here.
Her children attend an English school. The only activity
she has had that could pos&ibly be suggested might be of a
dangerous char;cter was her actiﬂ'éﬁﬁ ‘in the German Club,
wiich was purely a cultural and educational club like the
French Club. I ask that the Tribunal make 2 recomuendation
as favourable as pouihle.‘

B I was recently c¢alled down %o the
Munitions Comsittes with regard to the msnufacture of
shells for Stokes Mortars. The metal when molten is
injected under pressure into a die; thls.?anlambor
steel in which the respective cavities are carved out.
The dies are screwed into the machine, which closes them,
and a pump injects he metal into dies. When the metal
is injected, it solidifies. The metal is a zine base
alloy. nadMsmMornnateel.!hnuehinéthm
opens the dies and the casting is ejected. ¥When the Mills
bomb project was first mooted, the samples were hand-cast,
mzmmmmso:ummbmmuu
so much faster and it cuts out many operations. As the
Hilitary suthorities did not hav!a sufficient information

at that time that that metal could be used satisfactorily, ;
ituamm:ﬁmmdc_mi.aﬂmuuw
with the British Govt. and with Australia on the m:toet.
After smtm,mmtnramtimmwhnd,_m
mmrmmwuumzmsnm_mm
grocess of manufacture, and later a contract was placed
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with us. Then about six weeks ago the manufacture of
sheels for Stokes lMortars was mooted, and, as a member of
the Munitions Committee of the Manufacturers Association,
a sample was brought to us, and I saw that the fuse part was
mostly made &2l1 from brass. I then again suggested that
certain parts be cast in the zine base alloy, which would
substantially increase our rate of productivity. The matter
was left in abeyance for a time, but some 3 weeks ago I was
called to the Hunitions Control Yffice to examine drawings
received from the British War 0ffice forwarding a design
which lent itself for die-casting. I :“9& then told to
look into the matter and to be prepared to tender when
tenders were called for thecontract. This new process
enables holes to be cast in and allows for the insertion
of different metals, and it entails exceptionally little
machining afterwards. The thread has to be machined on
afterwards. There are threads which can be tast on, but it
does not require particular precision. This new method is
now being used in England, so 1 have been tdld by Major
Withell, the Ghier Inspector of Ordinance.
This new job will be of muéh bigger magnitude than my
present munltion job, but the degree of precision is the
same in both.




XXD by Det.Harding.
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ALIENS TRIBUNAL., :

e b e . . S . i

L PPEREE S

Hearing:- 30thSeptember, at Wellington.
{
Counsel:— /(L % Stewart.

KARL PALLO. I was born in Esthonia on 17th February 1896. !
I was a Russian subject until the time of Esthonian
independence. My parents remained Russian, but I elected

to become an Esthonian and claim that I remained an Es‘bhon-lj
ian until I was naturalised in N/Z in 1935. Both my parentﬁ
are now dead, but I have a brother in Rus&ia, although I l
do not lmow much about him. My wife was born in _La.tvia,:?
a German subject, but her father and grandfather had both \
been born in Russia. I married her in Sydney in 1933. f
We have two children, both bogn in N/Z. I know for sure |
that my father is dead. but my mother I do not know an
about; I have not heard from her for years.

I was educated in Riga and at St.Petersburg. I was about ]
16 when I went to St.Petersburg.At the time,my parents 3
were travelling between St.Petersburg and Riga. My fa
was an engiheer by profession. I received some technical |
training in Riga and §'t Petersburg, and I have followed ;
the engineering profession all through my life. I was in [
St Petersburg up to the year 1921, and then I went to {
Tellinn, Esthonia, where I stayed until 1924. Then I went 3
to France and worked there until 1927, when I left for |
Australia, and reached Sydney by the end of 1927. I J
remained there until I cgme over to N/Z, where I arrived
in February 1929. 1 was sant oveR here by the firm I was
then working for. Since 1929 I have remained here. It is |
not correct that my wife was brought up in Berlin. She
was in Germany only for some 18 months with relatives;
thax_ is what she told me; and she spent that peried in
Germany during her early life; I think she was aged 16 or
1% at the time she was there. She was born in 1908 and she

married me at 25. She lived in Russia up to the time of

T —— o
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the Russian Revolution in 1917/18; then she went to live at
Livau, Latvia, because her parents had settled there, mnd
her father ran & factory there. She lived in Latvia all the
t.‘.‘.m, with the exception of the 12 or 18 months she spent in
Germany when she was young. This is my understanding as to
wy wife; she is 12 years younger than I am. I had known her
mother, and when I thought of marrying and settling down I
wrote to my wife's parents about it, and that is how we came
to be married. I had lmowm of my wife before I married her,
but had not previously met her. I had met her parents in
Esthonia and knew they hed a daughter. As far as I kmow,
my wife was &bout 16 years old at the period she was in
Germany. But her parents lived in Lideu all the time.
Her father died there a year or two ago. BShe went to Germany
Just to see the country. I have myself only been in Germany
on the occasion I passed from Esthonia to Prance, but I did
not remain mﬂemy-wmhatayinthntcomtrymrte
about three days only - and this was ia 1924. I do not
correspond with anyone in Gemany},mi do hot know anyone in
Germany. I believe that my wife/corresponded with her

. sister who lived in Germany. This sister is some two years

older than my wife; she is married to a Gefman, so I
understand, but I cannot say how long he has been in
Germany. I do not know him wuyself, and have never met him.
1 believe he has been in Germsny for some years, and
assume he is of military service age. These are the only
relatives my wife has in Germany. Her parents are still in
Latvia, so I understand, but her gather is dead. Her uncles
live in Esthonia, and some others in Finland. Her brother in
Germany was stddying physieal culture. I cannot say whether
he has taken Cerman nationality. The family has been a
devoted one, and my wife has corresponded with her relatives
quite extensively, through her mother, but not of late. I
mmtbrmthruotﬁuﬁp-_w 1ity. Before
the war, the position was such that/anyone who had come from
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foreign lands to retain their forelgn passports as by that
means they did net have to pay taxes and enjoyed certain
other privileges; it was to their advantage to retain
thleir foreign passports. My wife did not acgquire German
nationality. Her father retained a German passport of the
time, so that thecretically he was a German subject, whereas
in practiceher parents were born in Russia. Her grandfather
was also in Russia. What I understand from my wife's
statements to me is that both her father ahd grandfather were
born in Russia. A family can retain their natiomality Ln _
Russia .for generations after generation. My wiSe's father -
and grandgither. were nationals of Germany although bormidn
Russia. The ssme thing extended to their ehildren, if they
had any while 1iving in Russia. But all this has of course
been changed since the Russian ARevolution. I camnot say
if my wife's a:hstar or brother belongs to the Natiomal
Socialist Party in Germeny. The point has not been mentioned
mlettusufaruxknet. I perscnally do not correspond
mach, and do not read my wife's letiers at all. For one thing,
my wife's sister's writing is very hard to read, and for
another thing I have no interest in what she writes. As far
&s I know, my wife has never told me that her brother amnd
sister in CGermany belonged to the Nazi party. My wife has no
interest in polities; she is just az girl who lives for her
home and family. My wife does not know anything zbout
politics and we have never discussed this subject betlaan us.
8ince I arrived in Sydney in 1927, I have not returned teo
Europe, MIMWleftﬂnWmthraorfm
occasions since & on business betweenWellingteon and Sydneq
I went over to Australia to deal with 0il Compamdes, who had
paid officers in Melbourne and Sydney . The longest period I
remained in Australia on these trips was some five weeks at
me time. I was then working for a French firm (Satam & Co)
and they sent me over to N/Z. I produce my original passport
issued in 1924.
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The branch of the French firm in N/Z was closed down, and I
took over the agency early in 1930. I then handled the
products of the Company.

I served in the Russian Army early in 1915,
an¢ it lasted up to early 1918, when the Army fell to
pieces. I served as a techmician, with the rank of Lieute-
mant. In 1915 I volunteered, and was posted to the
Technical branch of the army, and I served with the
Engineers in the construetion of roads, bridges, railroads
etc. Afterwards I served in the St.Petersburg district
office as & technical officer dealing with countries making
Ilmitions etc. _I served in the Bouth-western front; the
Russian Reveolution broke out in March 1917, and I remained
tnithe Army up to Deer. 1917. By that time there was an
abgoluto disintegration; all the senior officers lefit the
service, leaving juniors in possession. On the German
advance in Jan. 1918, we fled. By March 1918 I was at the
Austrian front. Then the remnants just floated back to the
places they came from, and I returned to St.Petersburg. I
was inclined towards the Hevolution, otherwise I would have
got out of Russia. All the younger people favoured the
Revolution. On returning to St.Petersburg I was called up
and served in the district Engineer's office there as a
technician and liasion officer hetwggg./x;iaguhienta who had
been making munitions; if was a civil occupation. I left
Russia eventually because I was so disappointed; I had
always had an interest in making things, but now I saw
nothing but destzéction. My health had also broken down,
and I saw no opportunity of recovering, se I decided to
leave the country. I left it early in 1921.

1 was not a member of the German Club in Wigton:
I only visited it occasionally when 1 took my wife home
from there; she belonged to the Club. I do not kmow when
she joied it. I have never had sufficient interest in the
matter to ask her. ©Ohe speaks the Gman‘ language.
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I understand the German language myself, but I am not very
fluent at it. Over the past 3 or 4 years 1 have followed
the trend of affairs in Furope. I have been a student of
social reforms, taking a general interest in the happenings
in Europe. Having seen the collapse of the Russian Army, I
naturally was drawn to think of the reason for it, and was
keenly interested about doing something in life to help build
it up, and to ensure my own future. I was a young man when
the Empire collapsed, and I could not be satisfied with just
l:l.nnrmg‘ on in Russia at a dead end. During the last few
years in N/Z, I have read of European affairs, but my interest
in them beceme flﬁting because I was more interested in the
affairs of N/Z, the country I had chosen to live in,and seein;
how things were shaping there. My interest in social reform
did not cause me to make any particular study of the happen—
ings in Burope. I just read what was available in print.

In 1937, Mr. Munts - Asst.British Trade Commissioner, with
mxm-mmnﬂ:ﬂxﬂnlh&dhw speaking about '
developments of industry in N/Z and Britain - drew my atten-
tion o a book printed by His Majesty's Printing Office in
London, called "Economic Conditions in Germany after the close¢
of 1936%. He gave me that book to read; 1t was the only bool
which I actuaily Pead concerning the econdmic structure of
Germany. I showed no further interest in what was happening iy
Germany. I had no interest in that country, and do not know
it. I was more interested in what we were doing in N/Z ; all
my interests were centred on what -as happening out here, so ,
that T could contribiite towards the well-beimg of N/Z. ALl |
ay interests were centred on menufacturing only; this ean u*;
substantiated by the interests I have taken up. I joined m[
Menufacturers Association when I started work here. I was
also asked to join the Mechanical Engineers Advisory Committes
at the 'ﬁm Technical College, and I co-operated with
Ridley of the Educational Association. The Manufacturers
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appointed me as their representative Mechanical and Civil
Engineer at the Sanitation Institute; all my efforts in
N/Z have been devoted to building up industry.

In:recent years I have had an absolutely open
mind as to Germany. I read only what was printed in the
book I have mentioned, which book was an official publication
from London. I felt sorry for the countries attacked in
this present war, because I myself had come from a small
nation, and my sympathies were always with small nations
treated hardhiky by big States. A.é to the annezation of
Austria by Germany, I had no interest in Austria, and I
cannot recollect now whether anything was said to me by

anyone on the matter. But I might have said "Let them
stew in their owm juice", because I had no interest
personally in Ausiria or the Austrdanms. As to the Sudeten-
land and c:oeho-ﬂwakia, these in the last war were in
Austria. I had a great regard for Czecho-Slovakia, for
war priscmers of that nation worked under me, and I thought
highly of their skill as workers. When Hitler seized this
ecountry, I did not discuss the matter at all, or justify
Germany taking the country ober, but personally my own
feelings were immediately with the Czechs because of my
great regard for them and because of the fact that they
come from Slavonic stock. But if I éddiscuss this matter
with anyone, I would have favoured the Czecho-Slovakians
becsuse of my conbtact with them. As to the invasimot
Peoland, it came %o me like a shoeck of horror; I could not
understand or comprehend it, but I did not discuss the
matter. I lnow Mr., Stewart of Berr Burgess & Stewart. I
have no recollection that I in any way expressed myself

to him &s being in sympathy with the conquest policy of
Hitler, or in sympathy with his actions or his poliey. I
have no recollection whatever of having spoken in sueh a
way to Mr. Stewart. MNy only discusiions with Mr. Stewart
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have been on economic matters appertaining to g firm, of
which he is the auditor, and on matters on pure social
movement in §/Z. As far as I can recollect, I have not
discussed with him matters of ﬂtlcri-, excepting questions
of the Navy and Army. As to the Franco war, it was zll
strange and alien to me; I had never been in the country
and I @id not know the Spanish provinces. I have no
recollection of having discussed the Spanish war with anyone.
I have seen the horrors of eivil war, and when I visualised
the happenings in Spain, I did not want to think about it,
let alone talk about 1%; I tried to forget it, and to get
away from all my memories of ecivil war. If Mr. Stewart
says 1 discussed Hitler and Franco with him, I cannot reply
to that, because I have no recollection of such digcussion.
Lots of peoyle', knowing 1 came from Europe, think I should
be interested in events there, so they question me, and I
might answer them just to get rid of the questioner. That
is the true exposition of my position. I deny that I hawve
ever made Statements sympathetic with the Nazi regime or of
any obher mevement of that deseription to Mr. Stewartor
anyone else. I emphaticslly demy it. If Mr. Stewart says
otherwise, he may have got an entirely wrong impression, or
puwi;ﬁtemstod by certain business metives to make such
a statement to my detriment. I have been a great friend of

_ Gordon Stewart the suditor; I have been guided by him as a

financial expert in the affairs of my firm. 3 il

discussed the position with him frankly as to what we want
to do and how to do it. Sinece I engaged an Accountant or
Becretary, my relations with Mr. Stewart have,for some
reason, imimown to me, become estranged, because he was
mﬁwwmmem&mﬂu that I should give
more authority and power to the seeretary Goddard. Mr.
Stewart definitely told me that the position of the firm
would not improve until I gave Goddard more authority. He
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also approached the Bank and told them that I was a one man
show, and that the Bank should not make suffiecient advances
because the customers of the firm camnot rely on service, as
if something happened to me they will be deprived of
continuity of ‘service for our commodities. This has been
going on for a solid 2§ years until Goddard was appointed a
Director and given full authority to loock after the finaneial
affairs of the Company, and he was also put in actugl charge
of the standard production of the factory. I was left only
to the development work im the Drawing office of the firm.
My position in the Company eventually became so acute that

I could nat get any reply or answer {rom my own office staff
when I m:rusod them. If I wanted to get a letter typed,
everyone said they were busy. If I wanted to entér the work-'
shop and discuss manufacturing matters, everyone there told
me they were busy with work Goddard had glven them to do.

I was i1l last year with zppendecitis. On my return from
hospital, I discussed the affairs of the Company and Goddard
gave me confirmation that the finaneial affairs of the Compan
were absolutely in good order and condition; that we had
nothing to worry about. He said mtm in the
Drawing office and not interfere with the workshop, every-
thing would be gquite alright in future. When Christmas
approached, I asked Goddard as to our ability to pay the
usual bonus to the staff. He said he would recommend a
bonus, and it was paid. After I returned from my Christmas
holiday, I recelved a call from the acting Bank Manager, who
told me that Goddard had approached him for extra financial
accommodation, which would increase our overdraft by £2000.

I was absolutely amzzed, because Goddard had no authority to
approach the acting Bank Mgr for such special accommodation;
it was a matter for our Board. Goddard had made the request
to the Bank when the permanent Bank Mgr was away. 1 sent
Goddard a telegram to come back to W'gton from his holiday,
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but he refused to come or to give any assistance to clear up
the matter; he szid he wouldreturn to town only when his
noldays were over. On his arrival, we held e Board meeting
at which this matter was discussed. The Board consisted of
Mr.Stewart the solieitor, Mr. Goddard and myself. Mr.Btewart
the suditor was also present. It became apparent that Mr,
Stewart the suditor and Mr. Goddard were absolutely hostile,
and anything I suggested to improve the financial position
met with their opposition. Ibthem began to recollect the
hints made to me by the Bank Manager as to whether I had full
confidence in Goddard, and I wondered as to the purpose of
these hinti. Then I started to look into costs and importa-
tions, and 1 discov‘ared that orders had been accepted at
prices which did not pay for cost of mtorinl; mttrim
delivered had not been invoiced up, and the collection of
moneys had been left %o stand over for twelve months. When I
discovered these things, I told Mr. Stéwart (Director and
solicitor) mbout them. At the same time I received a visit
frem a representative of Baggs Ltd, who said that Goddard had
approached Beggze' end had tried to diseredit me in the eyes
of that firm - also that Goddard had asked Beggs to close dowr
on their debenture for £3000 from our Company. They could
not understand the idea of a confidemtial and trusted offieial
of the Company trying tc run down the head of the firm. On
the strength of this statement, made by Mr. Rendle of Beggs',
questions were asked as to Goddard's position, and as a resull
it was said that he would resign from the firm. In this
guarrel within the Company, the auditor Stewart sided with
Goddard, and this may have led Mr. Stewart the auditor to say
that I heve expressed views (which I have not expressed) in
admiration of Hitler. I most emphatically deny that I ever
expressed any admiration of Hitler or his pol:ley,' or as to
the Spanish war. I cannot remember whether I have made casual
references on the matter. I say that Stewart's motive
is a business one against me.
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As to my wife's membership of the German Club, I
have no recollectiomn of my wife askq.‘-ror wertain %naa
songs to be sung there one night, to the annoyance of English
members. I had no interest in such things. * know that my
wife put on scme plays at the Club, but I know nothing of the
song ineident referred te, because I was never interested in
the Club. '

At the outbreak of war; I remember a business man
werning me e Le more discreet in my utterances. I remember
a diseussion lasl year with Hr. Berry,&ur draughtsman, about
fovelgners in N/Z and as to sympathy for the Labour Movement
or against it. Thet was the extent of our discussions. In
our expresiéions of sympathles for ome kind of movement or
another, Mr, Bérry told me we had betbter not discuss such
matters becauss they might be i.nterpret_ed against me. Mr.
Berry is still ia our firm, The politics we discussed were
purely loecal polities. The only ldterature I have read om
European affeirs is the book I have already mentioned, the
British one written in 1936. I have not acquired any other
book or literature on the subject, beczuse I am not interest-
ed in the matier at all. Hothing of that kind circulated in
my workshop; il it had, I expect I weuld have heard of it.
But I have never circulated any sueh literature; I have
never been in posses$ion of any sueh literature, osxcept the
one book lent to me by lr. Muntz. Any discussion I had wae
a;kzmth_sluahwr angle. I gave Nr, Muntz' book to Mr.
Willdems, one of my foremen, to redd. Its title was
'EM conditions in Germany by the clese of 1936%. It
wes printed by His Hajesty's printers in London, and 1t was
compiled by a Trazde Consul or His Majesty's Trade Mission
in Germamy; it wes an official puhiicaticn.

mm“otwmamdﬁ:themrh
me. I have never supgested there was any justification for |
Hitler's action. What he dld is not my om feeling or
conviction in the matter. I did not express any opinion as
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to the wisdom of England and France fighting 33' Poland; the
question was entirely out of my province. I was endeavéuring
to dwell on concrete facts, and my mind does not work in
those chammels. I believe in every man to his own job. It
is not in my neture to meddle in affairs whieh do not
concern me. I am a practical man dealing with facts, and |
I capnot express opinions of that nature which are entirely
out of my interests or activities.

I have played golf ocecasionally, but not for the ‘
last twelve months. During a game, I would disecuss the |
affairs of my Company - 1 seldom thought of anything else; ]
the affairs of my Compuny were a whole-time job. My interest
were confined to furthering the interests of our fimm. I
have never expressed any sympathetic views tonm Germany;
if anyome tries te say I have, he is utferly wrong and is
making a wost unjust and unfair statement. I do et Tute
what the motige would be.

. The date of my maturalisation was 1935.

G. D. STEWART. Member of firm of Barr Burgess & Stewart,

Public Accountants, Wellington. I have at times had ]
conversations with Mr. Pillo as o Hitler and Nazism, -

priot to the outhbreak of the war I think, and leading up

the time of the Seizmure of Czecho-Slovakia. These _
tmm-emmmmmuammmutuq’:
us, probably initiated as much by me as by Mr. Pallo. He'
did have definite sympathy for what the Totalitariam statel
were doing; he expressed it in arguing one form of govern
ment against another. We had quite a lot of friendly 1
arguments on the subject, when he was always in favour of
the Totalitaerian methods as distinguished tmths :
system, although not necessarily primarily directed in th
way. Quite often he would give me instances of what was
being done in the Totalitarian States and really held it
as an example of what could be dome; he was always oppo
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to Bolshevism, and that had gquite a considerable bhearing on
what he said.l I think you could say he was opposed fo
Commmism (I refer to the Russian regime of government).

Hy recollection of discussions relating to the expansion of
Germany is that Mr. Pallo held the view that the Germans
would expand untll they had incorporated all Germans back .
into the Reich, but that he did not expect them to go beyond
that. I think this cropped up at about the time of the
Czecho-8lovakia seizure. Czecho-S8lovakia was discussed by
us at about the time of the erisis and the Hunich agreement
and T think just before the agreement was 'ligned (speaking
now from memery). I hove not had many political discussions
with Pallo sinee, and norne recently. I cannot say anything
specific about sustria, but a2 to Czecho-Blovakia Mr. Pallo
had not a high opinion of the Czech himself as an individual.
I am as sure as I can be of this, although it is a good
while ago. He was of opinion that it was highly desirable
in the interests of the whole of Burope that Germany should
take over the Sudetenland. That is my impression of our
conversations. I do not think that Poland was ever the
subject of conversation between us, but we did discuss the
Spanish war. If I remember Pzllo right, he said he could
not understand it that in New Zealand we all seemed to be in
favour of the opponents of Franco against the Natiomalists.
was of opinion that 2 victory for Franco would be in the bes
interests of Spain. I think that is all X can say as to
Germany's extermal ties., Pallo held up to my approvel
that everything mtgl; I:rmg and orderly; it m
have appealed to him, having an engineer's m&orm to
have everything that way; that is what struck mm most
foreibly about their methods - that everything was tidy and
in order, and this was preferable to our present systea.
From memofy, I cannot remember dlscussing Hitler in person
with Palloj; it was more the discussion of different forms
of mﬁ.
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I remember once saying that in my view the big difference

petween the totalitariam regime and Democratfc countries
mthalackofreligianattminstotheuimals,mﬂ
mthmsmmtuemwmwﬂdinsupihmre}mm
which I gathered to be a religion centred round Hitler. But
Hitler's nane was not actuslly brought into that conversa-

tion.
If it is suggested that I am giving information

about Pallo from business motives, I say that - from a
giving this statement could only
react to my detriment. As I see it, Mr. Pallo is & client
has been now for a mmber of years. He has

and another (they are both clients of ours)
4-_:' hi‘ 3 ] “4

pusiness point of view -

of my firm -~
this business
and my giving evidence in his presence before
cannot possibly bemeflt me. utotmmfpalnruar

feconmended or favoured, it would not b ofit me or my firm

lweattmﬁammomemmmm;m&M

my own conclusions about them, and would give 3w according

wttmremld‘nanometaryg_mwumm.

iy,
we used to get out monthly

Besides anditing the books,
control figures in collaboration with ¥r. Goddard the
£ the Directors. In my position as
Auditor to the firm, 1 have not heard of amy attitude
Mupwmmmwmmmtmmmm
by Mzr. Goddard or myself, mtmem;ﬂﬁ.mmm:lmm
could be blamed forthis. I used to do the auaiting mysel
at one stage. ﬁypartnordoastheﬁ.nan&laida of the
work, which is the nereelmlvduad.llyprtnris ther
n nore clese tonch with Mr. Pallo in the financul
mtatmm:eluudtedebathmmSe:
Imwmuwwmmm
rm,mmummmum,ndmmulm
thsed my WOTKIngs. lhienﬁmmmfmmhew
uwam_$=m,ﬂwanmmw;

secrétary, for the use 0

fore 1
Cmml “ﬂ’

work myself.
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because the figures worked out each year according to our
estimates. However, a change was made in the system, and
lir. Goddard went off. Mr. Pallo discussed with me what
was the minimum work we could do, so I quoted him for an
@dinary audit - which is really equivalent to keeping an
eye on the cash side of the business and preparing a
Balance Sheet, but without doing any control work. I felt
that, without Goddard there to get out information, there
was not the basis for me to work on. Ny partner later
came to be inmterested, because he did all the work for
Beggs Ltd. and he asked me if I had any objection to him
doing Pallo's work. I said it was alright by me. But
the change made was not due to any personal matter between
me and Pallo; it was due to a certain lack of confidence
mnypmmthaerdinaryregime'nf"theCmpany I have !
o e il R O
particular m
not say it could not have happened. T found him most
accurate in his estimates of figures. In the retums got |
oug monthly, his figures worked out remarkably well. I ]
would not expect him to under-estimate. I gave up costing
about 30th March, and Goddard left about Mayjhe stayed om -
until he had brought down the March balance sheet.

mummgmmmrimmmmmmmsw
to cut down costs. It was arranged for Mr. Nisbet to talnﬂ
the place of Goddard. Mr. Nisbet has been thore quite a |
while now, almost daily. He is working im very well with {
the Banks and has been approved by the Company.

Any convesations I had with Pallo took place up
to the time of the Munich agreement; that is -ub-mt:.au:j
correct. There would have been mersatd.om after aeyt
1938, but it is so hard now to remember exactly when our
mﬁms took place. Mr. Pallo is an efficient
business mam, andhehﬁadmodthumsmuhm (Mr.
Mnﬂg&hﬁnﬂlm”tam.uth. At that
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time I was very friendly with Pallo, and we used to play golf
together., Pallo's main interest in 1life was his business;
he 18 alse a student of politics to some extent; he was in
favour of the Totalitarian States principle of government,
pecause he felt things could be done guicker and better in
that way; that would no doubt have 2 considerable bearing

VIR NS 36 ghie 1 atiiner of WAk Poih or government;

we often had arguments on the matter - arguuents of the type
wiich would take place between men Ilnterested in these
problems, similar to discussions between two m_alfsiuns
about the two parties in N/Z - Labour end Hationalists.

In :uwd to Bpain, Pallo was agalnst Communists;
he has always been against them.

I have never heard Pzllo express anything disloyal
against the British Fapire; he Has not said anything t¢ lead
me to think that he is against Great Britain; he gave me the
impression that he thought other forms of government were
superior to Britain's. I do not think I ever heard him say
anything definitely against Britain as a country. I mew
of the munition work being done by Pallots Company; he told
me that he wb:ﬁ to Trentham early in the piece, at the
mvitation of the @overnment. I knew that the Govt. were
unable to get certain tools, and that Pallo's Company made
tools for the Govt. As far as I know, he performed that work
well. I do not think that I saw the work myself; the order
involved over £3000. I do not lmow that Pallo had been
urging the Govt. to make mimitions in N/Z. I do not know
whether he mentioned that incidentwhen he mentioned Trentham
to me. The £3000 Alr Force job that Pello got would

probably have a time limit on it. I remember that there
was seme fairly considerable delay over the delivery of the
order. Delivery had been promised some time before 1t wes
actually delivered; the delay ran to 6 weeks or 2 months,
mm,mtxumemmm‘“"

mmmWhm. ihomoorm«hyn
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due to certain adjustments having to be made to some of the
tools, which had to pass a2 very rigid examination for the
Air Force and, speaking from memory, some of them did not
pass the test the first time. I do not kmow if anything
else caused a delay, but delay in an engineering firm is
not unusual; there is often substantial delay there. I do
not suggest that the delay in the Air Force job was
deliberate.

Since the outbreak of war, there is great difficulty in
getting delivery of materials. Further, special licenses
had to be obtained for Air Force jobs, and special materiel
got from Australia, Any suggestion of a deliberate delay
never occurred to me.

HARD RDINER. I was employed by Mr. Pallo's firm for

a period from June 1932 until some 6 or 8 weeks ago, four
years of which I served as Works Hanager. I know the
purpose cf this Tribunal. I was in daily contact with Mr.
Palll while with his firm, and I had discussions with him
on topics other than the works. Nothing much was brought
up until about 1936, when he showed pro-~Nazi views; they
were quite gded, too, because we were not then at war with .
Germany and, as he explained them, they were quite good,”
His views were very much in agreement with Eii'.ler'a q‘;tﬁ.;om
and endeavours; he was in agreement with both the mhml
and external policies of Germany. The discussions took
place round about 1937 and onwards, but he has expressed
his views since the war broke out. He referred to the
annexation of the smaller States by Germeny; he was in
full agreement with it, so much so that he said it was
absolutely essential for Germany and quite correct; he said
the annexation was essential odng to Germany's small space.
and large population, and Germany's ability to make full
and better use of the resources than the Austrian people
themselves. Tyis was not a long discussion, - just a short
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one; he justified what Germany was doing. The entry of
Poland was the time when Pallo said no more on the subject.
He did not mention his views on Poland. His expression of
views terminated some two days before the war broke out. He
was quite in accord with Germany's externmal actions; he said
she was justified in her international moves as well as in
her internal actions.

In uy capaeity as Works Manager, I was concerned
with production. I did nct notice anything in particular in
regard to pzjnductien from the time war started. Had there
been any delay, it would have besn mors my fault than Pallo's.

It did not appear that Pallo was trying to retard production.
It was just the same throughout, as far as that goes.
I left the .fim_for many reasons. There was & point of
personal contaet about it. Some 2 yeudrs ago I realised I
was ot getting the satisfaction I should be getting out of
t he job, tut I also reslised I was getting experience I could
ot probably get elsewhere so well, and I had better stay on
aequiring that experience until I felt like asking & move.
During this time I was keeping awake as o the possibilities.
When the war started, I offered my services through the
Minister of Supply and to go apjywhere it was thought I ecould
be suitably used. The decision to leave Pallof¥s firm was my
om. I was not dismissed. But I think Mr. Pallo had in ming
that I had served my purpose, and that the sooner we parted
the better. I did not have, and do not now have, any personal
enmity against Mr. Pallo.
I am in 2 war effort job now, at General Motors under the
leadership of Mr. E.J.Skelford of Schofields firm,Auckland.
If the job is a suecess, my job will be permanent. If not, it
will last only three months.
Hr. Pallo brought to the works a book similar to & library
book which he offered to Mr. Williams. He read itand saw
several passages which he pointed out to me. This was very

much prior to The war starting.

b A el e S PR WY ¢ T e
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I did not read the book myself, but I had .certain passages
pointed out to me by Williams. I cannot remember the name of
the book,; as the incident happened prior to the war, but it
was on Hitler's endeavours and aims, I know that much. Mr.
Williams would Jknow the title of the book. I fancy it had a
red cover. I did not know that the book was a publication of
the British Government; it may have been.
I mas Workshops Mamager for between 4 and 5 years.

I was reduced in status about a fortnight before I left the
firm, and then I resigned. My conversations with Mr.Pallo
eropped up in the same way as any conversation would; we
might have finished work and be getting ready to go home; Pall
might ask a questior, and would get an answer to it; it was
purely cenversational matter. I have never heard Pallo say
enything derogatory to the British Fupire. I was in the
Company's employ when the Air Force job was being dome. Pello
put all his usual effort into this job. I was not Zwmew at
the time on the Mills bomb job. Pzllo would do that. An
engineer with tools to his hand eznnot help doing a job; he
will pick up his tools and go ahead with a job even if it
comes back and hits him. I said this to Pallo only 3 weeks
a8go. He has the egquipment there that should be working amd
eaming money. A good engineer left with his equipment canno
help doing the jJjob, if he 1s left to ity his fingers itch wi
the impulse to pick up his tools and make or adjust things.
Every good engineer is like that. His eagerness to work will
congquer his political views. Mr. Pallo did not tell me about
Mmrmaaob;hadﬁmtmﬁdninm. 3 years ago the
personal foﬁ\.‘-ng/mﬁuﬁmh different than it is today; I
include Mr. Pallo himgelf in this. When he originally start
in Wellington, he came in with & system a little new to New
Zealand, which made him disliked by several Wellington
manufacturers he had dealings with. When I joined the Pallo
Company I saw that his efforts were going to be bemeficial +
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New Zealand industry, and I did my best to overcome that
feeling of repugnance or dislike the others had for Mr.
Pallo. My feelings towards him were that he was something
to be looked up to and aimed at. This was in 1932/5. But
gradually Mr. Pallo did not"come up to seratch"™ in my
estimation. I would far rather he had ecarried on in the
way he had started. Mr. Palio is Continental and his ways
are a little different from whose we were used to in some
respects. At that time he seemed to be taking an interest
in things he never did before, sport for instance. He had
never been used to/ that before — work came first with him.
But gradually he .began to enter into sport in a British
spirit. However, he dropped it and got back into his old
rut. My interest in him began to fade then, and in 1936/7
I began to lose any interest I previously had on the job.
His interest in sport ceased about 1938. I lknew he was
vary ill last year; that may have had a bearing on his
determination to play. Pallo attended the fimm's annual
piciiic last year, and I think he took part in the sports;
for two years he was generous to the staff in the way of
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I remember when Mr. Goddard left the firm.
I remember when you (Mr. Stewrt) called me in to see you
in the office, and I agree that I then assured you of my
full co—opez'ation with the firm, but not with Pallo. llr,
Pallojlztnot speak a word, he just sat there, and by the
lookinhisayelknwlmfinishedﬂthhim You then
asked me to get White and Williams to come forward, which
I did, but I did not attend that interview. TIwo days
prior to this (Saturday) Mr. Pallo and I had very definite
words as to the position of things, and I told him I would
stay on and see the job on hand into production - which
would take from 4 to 6 weeks, but that from then on, I
would be finished.
TS TEITDNY
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At the time of the entry of Poland, he was definite that
Germany was right in its policy of annexing countries. He
said it was right for Germany as it was an exceptionally
well cultured country, and that the things they were wanting
had once belonged to them, and it was necessary for the well
being of Germany that she should have them back. There was
never was discussion between us as to Germany's expansion
tactics bringing her into possible conflict with Britain
or France. If we had had such a discussion, I would have
remembered it.
I was ati his home on a few occasions, four or five at the
most, both in Tinakori Road and in Hemewood Avenue,but
international polities were not discussed at those places.
I met Hrs.Pallo several times, but had no conversation with
her about Hitler or Germany. Up to the time I left the
factory, my relationship with the workers was very amiable.
There was only one person who had antagonism towards me, and
he was Frank Joslin, the storeman. I believe I was reduced
in status following the statement I made on the Baturday
morning (the day the first five Washers went out) to Mr.
Pallo that when I had completed the job I was on, within 4
to 6 weeks, I was finishing up with his firm. Within an
hour, he was up at the foreman's house, asking him if he
would take on my job. I asked Pallo on the following Monday
morning what would have been the position had the foreman
(White) accepted my position, though of course I could not
complain that Pallo sought.to find another Works Manager tc
take my place when I went out. The feelings of the other
workers were definitely not favourable to Mr. Pallo. I would
rather not state the percentage.
When I had my talk with Pallo on that Seturday morning, I
anticipated being able to put in my resignation at the end
of the four weeks. My Uﬂt’hn resignation gave 3 months
notice, to date from the delivery of the washing machines.
Y = P L A W T |
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"As previously discussed" in my resignation refers to the
Saturday morning discussion I had had with Pallo, when I
asked him for a definition of the position he had offered to
White. Pallo was not apologetic but slightly perturbed and
a2 bit sorry he had seen White about it. He told me on that
Saturday morning that 3 months notice was necessary from

me, that is why I mentioned that period in my resignation.

I have no feelings now against Mr. Pallo. I dif not offer
my evidence - I was approached by the authorities to give it.
I am only anxious to assist, whichever way it goes, to help
the Tribunal to come to a decision.

KARL PALLO. I agree that I have imported a certain
amount of German material but only after ascertaining that
similer goods could not be imported from Empire sources.

We would write to the British Trade Commissioner and ask

to be put in contact with British msnufacturers, and this
can be substantiated by referring to omr correspondence with .'
the Commissicner and with the Customs Dept. In making

these purchzses, Imintou.ehviththeﬁemmconsulonlr
when I was in doubt as to the integrity of the firm concern-
ed. On these occasions I made personal contact with the
Consul. My representations to the Consulate were made
thirough the Trade Counsellor; his name was Kessels.

I now Miss Ernard employed at the German

Consulate. &She has visited my home but only oceasionzally,
more or less for the purpose of sewing clothes, as she had
no sewing-machine of her own. As far as I know, there was
ne particular friendship between nmy wife and Miss Erﬁard,
but she had 2 persistent nature and used to come to our
place of her own volition; she had a habit of asking people
to do things for her; she has gone back to Germany. There
was no friendship between my wife and Miss Eamard; on the

contrary, my wife and I disliked her, as she was a pushing
sort of jperson. I cannot say whether Miss Ernard was
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assoclated with the German Club at the same time as my
wife was a member. I attended there only twice, to pick up

my wife. As far as I know, Miss Ernard belonged to the

French Club too; she lived in Tinakori Road and T lived at
Karori. When I went to the German Club to get my wife, 1
used to go by car, ut did not take Miss Ernard home. On
ocecasions I might have taken her home, although I cannot

recollect doing so.

. McCLUR I have ¥mown Mr, Pallo for 5 to 6 years,
soclally as well zs in business. In business I have kmown
nim as a Director of his Company. I have also met him at my
house at the Hutt, and have played golf with him at times.
We have discussed political matters in regard to N.Z, as he

knows I am concerned in the politics of this country.

I have never heard him sxpress zmy views with regard to
Hitler. During the last 2 to 3 months when we have been
together, we have certainly mentioned Hitler's name during
our conversations, but he has never sald anything in favour
of Hitler. I was a director of the Pallo Engineering Coy,
and during our talks there may have been mention of Hitler
but Pallo said nothing in favour of him béfore the war broke
out. He sajid nothing to show that he was at all inclined
towards Hitler . I lmow Pzllo's mind in regerd to technieal
progress in Germany as to machinery and what the Germans
could do in that way, but nothing political. I have never
heard him express sny anti-British sentiments; if he had
expressed them, we would not have been Wworking together.

I kmew he came from Russia and I Imew that his wife was a
German; I just understood she was & German. I have met her
when she was out at my house. I have at the back of my mind
that she was born in Poland, but I am not sure of it, neither
do I imow where she was educated or brought up. During 1923-
1924 I travelled an the Continent, U.S.A. and Canada.
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Iumtmﬁmﬁﬂwatdlﬁthrﬂlo.
Im;mrqrmcmwmmammZorBMs
aud,tnthtttrlylhlummoneeamtmryﬁw
months - sometimes in the Club at lunch time. My more
fmtmmuhmrmwwm3msm,m
I ceased to be a director of the Company. lyemmhnth
him have been casual since then, at irregular intervels. On
the oecasions I did see him then, we used to have a general
discussion about the war; he has been at my houseon Sunday
aftornoons at times. I have never hesrd it daid that he
Worum I heard no suggestion of that at all.
:mmmmmtmmnmw.
is an Army officer, I would be quite prepared to take Pallo
with me in the fighting line now. This is based on my own
personal contact with him. I can only speak of my omu
personal comtact with him, and would not believe anything
%o the comtrary, and would put it down to heresy-hunting |
due to the tmﬁﬁ&i'?ﬂlahafomm; mh;gm&
trend at present in that way. There is a kind of feeling
ammtmamuarom,hewt‘h'h
shumned. I do not mean to say the feeling exists against
Pagllo My.zmmtwmmmmj
is included in this feeling. Iranymmmoqmrbm_
with Pallo says that he favoured Hitlerism, I can only say f
that I have been through his factory guite often, and mever
MWWM#M&M:M’BM%I&
tiree years ago; 1 have not been in the factory lately.

Ae Co REDLE. T em & director of Charles Begg & Co. During
thewtummwnnhasmmaa\enulaw-&th !
Pzllo Engineering Ltd. I have seen Mr. Pallo very
particularly of late, but hafe hed no politiwal di cussions
uﬁmzmMMummmtmm
nothing to do with him on that subject. Immmﬁhh
mwﬁmmmwhmmodnnfumw
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nature, or to make any statements pro-Hitler, with one
exception. Waen France fell, I happened to be in his office
and remarked on the matter; he passed a badly maeliined
pieee.atmrks,mutommdsaid'!hat.isthum
the downfall of France". The plece of machimery in guestion
was of bad workmanship. I do not lmow what he meant but guess
he mesnt that it was a bad piece of work on the part of Frane¢
to get itself into that position. I am now a director of
one of our Companies whieh ¥r. Pallo is managing; I know we
are doing munition work, and 1 have full confidence in Mr.
Palle's ahi.i.alty to carry out suech work. Ny Company actually
Mﬁmmmmumwtmue-wtm
wrx,mmmror_theunmﬂisstmmtam.
lyrmmtmwsmmm-mppmﬂwmﬁthw
British feelings; mit is a very old N/Z firm and very loyal.
n.m:mmwmmummmmm
¥r. Pallo and discussed matters with him, and I am sure these
men are very.-discerning. I have myself known Mr. Pallo sine
Dec. 1938 when I met him in comnection with Washing machines.
At present his employees are very favourably disposed towards
vim. I have met a number of them, and one of the old ones
(Stanton) is an old friend of mine. I was myself once in
the mechanicel business and I lmew Stanton 15 or 16 years age
whmlmrkedﬁthemgmmuadumdlmmhbc
a very good type of men, andhehualwlmwrnm
Yo have often discussed mechanical probleusttogether; aid e
always swears by Pallo, both as a man and as an employer.
The youmg men in the firm spesk well of Pallotoo, because he
has helped them largely in their work; They have a good
librery of mechanieal books at Pallo's firm, and I think he
is almost the ideal type of employer. thngof 7
nis nationality 1s that he is an Esthonien, piobably of |
Bussisn pareitags. Ho has told me that he fought against |

the Germans in the last war. I do not know what happemed
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after that. I have never met Nrs.Pallo. The only time I
heard her nationality discyssed was when someone said in my
hearing that she belonged to the German Club, but that did
not convey much to me, as anyone might belong to the Club.
I understand that Mrs.Pallo is half German and half Russian,
or was born im one of the Baltic States I believe.
I wes interviiewed by the Dept. of Industries and
Commerce recently and asked what were the staffts views,
and I attended a meeting. Mr. Pallo was not present at
this meeting; the staff passed a unanimous opinion as
far as Pallo _hm concerned. Mr. Bob White, shop foreman,
addressed the men and told them why they had been called
together; he spoke very eulogistically of Mr. Pallo and
handed him a testimonial of the staff's loyalty and support.
I believe that a Mr. Lund prepared tihds testimonial; I did
not actually see it myself, but I saw it handed teo Mr.Pallo.
It wes signed during that moraing by all the members of the
staff; the bext was not tgrmitm, it looked as if the
rmmmmwmglt{a. It was not read out
at the meeting. The testimonial card was about a foot or 1
inches long, and it had all the signatures of the employees
on it. I saw it at the table in the mess-room of Pallo's
workshop,on the day of the meeting 1 have referred to. Ih!.l
was after White had addressed the men and had asked Pallo t
accept this testimonial of their loyalty. The testimonial
was already prepared and signed before White addressed the
men. I understand the testimonial had been prepared that
same morning. The meeting was a meeting at which the stafi
repeated collectively somelhing they had all signed
individually earlier. I understood that there must have be
some discussion among the staff that morning and they
decided to see who was loyal to Pallo and who not. Mr. Lun

got the testimonial prepared hurriedly and took ir round
amongst the staff. It looked to me as if the meeting I

I
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ttended intended as a tangible
. pe The document was

mm-mxmwumm.
inspired” Pallo.
::;mﬁnc:mdlaﬂ-m, and wes not inspired by
M& peing made by the Dept. of Industries & Commerce.
1umsmm-m:w:mmmqrmt.m
under-hand work was going on bY
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lwwfﬁtmt.m
m«mm ef_tha staff.
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‘put a1d not say where he
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where Black got his Lntomﬂ:on from., but he intimated
that Goddard Hid been the cause Of the dishiption in the
Company. Imnmtmthatmmammm
questioned Pallo's loyalty, but the gis® of both the
speeches was that doubts had been raised of Pallo's loyalty,
thatthoywmmfmmdndmﬁthnt?allonsagood
employer, and SO oR. didmtthinkztatrmefhatthe
Trede Union Secretary should say such things atmt Goddard
amiaareim, he showed much enthusiasu for the job he had
mwmxmwmmmpwwmmtumu
in making his speech, ashafautmtvmmguﬁﬂn;a
rough deal. mngmmeeengaMonMomum
from other members of the staff , although I would not
mlthehndget !.trrmthnoﬂmr directors. The
w”lﬁmlm-uthatmaokmi;mhnwmmmt
the employees and got quite & lot of information in mt
w,mfdomtﬂuakmwwtthMmmtn.lm
né# see lir. Hlack Defore the meeting. I had never soen hia
in my life before. themﬂmua-holemmt
concerned with Pullo’s nationality; it was uore emmdi
with the logalty of the staff tonmm-.
1t was made clm at the meeting (d Pallo's mme)
that the staff were fmtemmtthqﬁsmahny.
xfmmm.smmmsmtmmm:m)
did not sign the testimonial; she is an office girl, but
has since resigned. As far as I lknow, she was the only
ons on the Staff who did not sign. I did not examine the |
1ist of those who signed, and I do not know how many are
on the staff of the fim.
I do not lmow when or why Miss Johnson left the firm.
L understand that the shop foremsn called the meeting,
and T understood that he had called on Mr. Black to
ettend. Probably the shop foreman White kmew that BElack
might influence the meeting. Itmpmhsuym
srat if Black supported Palic, it would give grester
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strength to Pallo's case. TWhite knew that Black supported
Pallo, and so got him to come along to the meeting for that
reason. I do not lmow if there had been any previous
discussion between White and BRack on the matter. I do not
know if the men had any say in the prepartion of the
testimonial 6 21l I know is that it was presented. 4is I
understand it, ¥hite saw that the staff were becoming
restless and disgruntled under the suspicions cast on Pallo. ’
They had been told by Gerdiner that the job might not last |
very long, and therefore they signed the -test:!.mnid to give
some tangible support. At the time the testimonial was
given, Gardiner had been away from the firm for soue weeks,
but I suppose they had been in touch with him meanwhile. |
I wet Mr. Pallo first im Dec. 1938, &nd I have .
seen him recently two or three times a week. For the first ‘
nine months I was in frequent touch with him in commection
with the constructlon of Washing machines and, since then,
I have seeh him on an average of twice a week. I myself .
never heard any rumours concerning him, except from Goddard.
Coddard never msde any statements to me, but by suggestion E
or innuendo he suggested that Pallo was not altogether
right; this innuendo he has made in conversation with me.
I did not make any enquiries into the truth of it.
tmt?allommtofmmnnmdittiﬁmtw
me. If he had been a German, I should probably have
enguired about it. As to his wife, it never occurred to ﬁ
to make any gnmuiries about her. I did not hear much ahmt
Mrs Pallo until a few months ago, and I remember n.y:l.ngm
that a woman's political opinions are ususlly dictated by x
her husband. I heard that Mrs.Pallo was half Russian and :}

half Russian - I heard nothing more about her. 4
Ihanmmrdﬂnrsimm?

the Pallo Company. It was through Mr. Gordon Stewart (the
auditor for the Compeny) that we became associated with
p!.'r:"

J

M%‘ﬁmu— e

M
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Pallo's firm, and Stewart suggested that Pallo's was an ideal
organisation to make Weshing uachines for our Company. It
mmthisnytmtuemtaemw I cannot remember
tmuummmmmmuumwmmgwu
that Pallo might be anti-British. I did not take it at all
seriously when he said it, becsuse of my own kmowledge of
Pallo, Pallo never discussed politics vuh me, and he never
suggested that he had Nasi sympsthdes. I thought myself that
Goddard was probably = little biased; he always ilmpressed me
umamrmtmerm,mt&smlﬂyme.
As ‘to Mr, Bhewart the auditor, I have a great admiration for
nim, but I think he has probsbly been coerced in this matter
by Goddards Stewert is very fond of Goddard. I do xot think
thet either of them is espable of consclous dishonesty, '
nwmwhamcsmmtw-Mdm
to have control of the Pallo Company. Personally, I do not
like Goddard. I think h«bmmmr a distorted outlock on
ally in Ghe workshops. ‘He seemdd quite a good workman, but
hedtdmthauavarygddﬂ'cmtféiorlw Ithiakhﬁl
quite honest, but I believe he might uatakenly put rm
stories abodt Pallo's loyalty, I thiuk ‘ﬁu'd:lnarh ability
as a workman might have ocutweighed his judmt in that
respect. meuaMwm, but he
did not have the personality to control staff. Itﬂ.ll'r._
pmwmmmttmmuumm&w;
status in the férm. rmommmmuaramm
because the business did not warrant having a Works Manager.
I later saw Gardiner in the subordinate position, but it
mmmmmm«ﬂuwmﬂwm
hM#ﬂmﬂﬁmhm x%m
mwmmmmmmm
mmmﬁm};; ular - tn

was two months ago. Mm-—-mww
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status was due to a difference of opinion with Pallo; that
never occurred to me. If I were told it, I would not
believe it, because I know of the difficulties the Company
were facing; they could notiafford to carry a Works Mgr
at the time. I know the position was such that, to help
Pallo's Company, we paid them for every 5 or 10 machines
when we took delivery. I question whether the Washing
machine business will pay Pallo after this year's balance
sheet comes out. I will say however that since Gardiner
and Williams have left the firm, production has inereased.
I think that speaks for itself. Supplies coming forward
to us lead me to say this. I think the seme mumber of
Mqu%uWM&um;

the factory has been devoted exclusively to washing machines

very few things besides - perhaps small die-castings for

ADEE BLACK, 1 an a Trades Union Sedretary and the
kmnryofthe!fzwwwwon.lm
imown Mr Pallo since about 1933 and have had a2 good deal
to do with him, contzeting him more thamn any other employe:
because he was engaged in the production of petrol pumps.
He had considerable difficulty in getting orders for a
start. During my acqguaintance with Pallo, I mxx might
have briefly dealt with international political matters
with him, but have never heard him express any pro-Nazi
sentiments - just the reverse. Bnhummmroudtho
slightest anti-British feelings at any time. I am a member
of mmnm Committee, and if there were the slightes
question of his disloyalty I would get on to it at once, a
my object is to see that N/Z does its utmost in the war
offort. I know he is doing his best to keep his factory
going. He is engaged on the production of the centre piec
of the Mills bomb which is being manufactured in Australia
mum&nn&mtnmwmm;mum
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Mr. Pallo did the job within 24 days and the result of the
Military authorities test was that it was a far superior job
to the one turned out in Australia. If Mr.Pallo were
interested in Nazism, he could have held up the job indefini-
tely. I have been in his factory very frequently and have
never seen any German ldterzture there. I have heard it said
that Mr. Pallo had a Nazi swatiska in his office and a photo
of Hitler. I have been into his office repeatedly and have
seen nothing of the kind there at any time.

XXD by Det.Harding. I knew Mr. Pallo through being Seeretary of the Union.
lir. Gardiner introduced me to him. Gardiner said that Palloe
was the ﬁ.ﬁbst enployer he had ever worked for.

There was a meeting called recently at Pallo's works, and I
was present at it. I had a ring on the telephone from Mr.
White the Works Foremsn, asking me to attend. I did not ther
know the reason for the meeting. On arriving, I was told
the reason for calling the meeting. I went into the place
& meeting, and a Testimonial was shown to me — it was alread
signed at the time I saw it. I had nothing to do with its
preparation. I did not know it was being organised. Prior
to being invited to the meeting, I had not discussed Pallo
with White or anyone else in the firm. But they kmew that I
knew Pallo intimately through getting him orders, and so on.
That is the only reason I can think of why I was invited to
attend the meeting. When I went to the meeting, I thought
there might be some trouble brewing and I was anxious to lmo
what White's opinion was, because he had been Works Mgr for
some time. Through being connected with the Hunitions
Control Committee, I had heard certain things and doubts
expressed about Pallo's attitude. I felt that if Pallo were
of that turn of mind, I would wish put him on the Island.
immediately. I made enquiries in the Workshop from several
men who had been in the works for some years. 2 weeks beft
the Workshops meeting, I had heard certain adverse rumours
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of Pallo at the Munitions Control Committee. I sent for
Pallo next morning and eross-questioned him about the
rumours. I asked him where he stood in regard to the war,
and told him I wanted him placed on the Island if he were
hostile. He said that he was 100% behind the N/Z Govt.

I asked about his wife. Then he told me the whole inecidents
right through. I am satisfied how that Goddard is determinec
to get Pallo out of the business. He told me that he had

b een under X-ray some six times, and during those periods
Goddard was given practically full authority. He said that
Goddard had assured him that the business was in a2 flourish-
ing condition end it would be wise to give the men a bonus
at Xgas.time. Pallo said that some time after Christmas,
he had received a telephone message from the Bank reguiring
an explanation of having paid the bonus, in view of his
finaneial condition. Pallo told me he then got into touch
with Goddard - who wes away on holiday - but that Goddard
wul@ not return to town until his holidays were over.

Pallo then told me about Mr, Gardiner, and the reason he was
put off -~ for having circulated poison round the works about
him (Pallo), - and this has been verified since. I think
that Goddard and Gardiner have wickedly circulated untruths
about Pallo. Nelther of them are honest, in my opinion.
Goddard is the stronger of the twé, and has exercised his
influence over Gardiner. I do not knowexactly what led up
to Gardiner's dismissal. After Goddard came, Gardiner's
whole attitude changed towards Pallo. Mr. 0'Comnell told
me that before Gardiner left the firm, there had been
sabotage at the works - O'Connell said that he could get
his work dene within 14 days, but could noggjadvim from
Gardiner; he said that the work was being deliberately
held up by certain members of the fim, for 3 months or
more, — that work was falling back - that is why Gardiner
was dismissed. I think I have had sufficient experience
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with Pallo to form judgment whether he is honest or not.
He assured me he was 100% British. He then went on to say
how the slanders about him had originated. He told me
definitely two things - (1) about the poisonous propaganda
(2) that Gardiner had been dismissed because the work was
going back. I have been acquainted with Pallo for some
years. Ihadfnmedmrweuim of him long before the
time I sent for him to come and see me. I think by his
attitude thmAlhatl?;:iiio was loyel. I had heard nothing
against him apart from the members of the staff. Once
before-I had been sent for to go to his works. Two Germans
had been employed there - one sent by the Employment
Division, and this man claimed to be & Metallurgical
Chemist. Pallo was at that time producing goods where
such a man would have been very valuable. There was some
discussion in the shop about it. I sent for Pallo and
told him about the two Germans. I suggested he dismiss
them at once, and he did so the next morning. I know all
the Engineers in the shop; they come under my Union. I
imow that Goddard and Gardiner are behind all this.Owing
to certain reports given to me on the instructions of lr.
Pascoe, I have had access to the file (not the confidentis
report) but have not discussed it with people since then.
The whole Police file was sulmitted to me om the Minister!
instructions. I had ghe report given to me in Mr.Pascoe':
office, but did not take it away from there. I was calle
in to read the file and asked my opinion on it, becsuse i
was known that I knew Mr. Pallo. No information, however

has gone from me about this file. I never discussed it

with anyone else. :
I admit that I addressed the meeting at Palle

works, and I told the men it was from Goddard and Gardine

that the hostility to Pallo was coming. Pallo had

previously pointed this out to me, and I was able to put
g 1
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it to the meeting. I had seen the Pollice file before I
went to the meeting (about a week previously, I think). [
I do neot know how it was that I was allowed tc see the file.
Cne of the members of the Munitions Control Committee had
yritten that there was some doubt zbout Mr. Pallo. I thought
at once this was a serious matter and that I would enquire
hito it, so I rang up Pallo the next morming. Then I !
reported to the Committee and said the correct thing to do |
was to have an investigation to clear up the matter. When
I saw Pallec about it, he said he was quite willing to have
such an investigation. I reported this back to the
Munitions Gantml Mttea, and suggested that investiga-
tions should take place immediately. Then Mr. Pascoe caue 1
toc me and said the Minister suggested that I should have a
lock at the file, so I had a look at it as reguested.

I have not disclosed anything to anybody from the Police
file. I 4o not'know how ir. Stewart would Jnow I had seen
it, except that 11;. 4s conjecture on Lis part. I have never
myself discussed the file with anyome. Only Mr. Pascoe was
present in the room when I saw the file. WNeither of us
sent for ¥r. Pallo. The matter was being investigated by me
as a member of the Munitions Control Committee - there are
twelve members on that Commlttee. Any one of the twelve has
the right to ring up Pmllo to come along and answer question
and to test him out. Personally, I think that everyone
these days has 'a responsibility in this matter, as well as
the regular authorities, and I think I was Justified in
pursuing my own enquiries in the way I did.

I %% have the impression that the men went to the Police of
their omm aceord. oK

I found Pallo was more honest tmnmzothnr employers I had
dealt with. I did not have to rely on my interview with him
to enable me to come here and give evidence today.
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& I have been approximately 8 years at the
Pallo works,/the e;m.ﬁ:st as a machinist and turner,
and now as Works Msmmgsm. I have been Works Foreman for 4
to 5 years. Gardiner was my superior when he was there.
Durfing the time I heve been at the works, I have never
heard Mr. Pallo express any pro-lazl views. I have seen no
Nazi literature in the workshop. If I had, I would have
thrown it out. I have never heard Mr.Pallo mfen any anti.
British views, but on the mmry,rﬁphh statements to me
Mr.Pallo is a 100% New Zealander, out to bemefit the welfare
of this country as far as industry goes. That is how it has
always appeared to me. BSince the war broke out, we have had
to make some tool chests (61) for the Royal Air Force. I
:mm&*uwe#pnmwm,mdmremﬂrh
Mﬂhﬁﬁmhmﬂlﬂlamtafw-m
We are in produckiin. of them mow. Even before the order
mgﬁm,&.mmsmmuthmmbutmm
risk. We had nesrly campleted a die at considerable cost
mewmtfwmjytpﬁuhm
firm being actually zuthorised to proceed with the work.
ir, Pallo's sttitude towards wir work has been that he is
urymwdou,_mtemnm.}umuﬁmme.
um‘uummw.WMthgwix
put a staff on to it overtime, and they were on it until the
job was completed. The factory has beem giving out a more
efficient optput since I have been next to Pallo in charge,
but I have no figures to absolutely prove it, but in my
opinion the attitude of the workers towards work is gnat

there is or there will be in the neer future a definite

speed-up in production. By "output I mean better producti
per month over a period. Wertimiamly":ﬂ‘ d in the
tool-room, and the tool-room is the non-productive part of
tmrmw.ﬁmwmmm:otmmmm

... pEoduction of the shop. Qur monkh is gauged on 20 average
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working days, and the staff has been the same; in faet, I
think we are one or two men less, and some have been off work
through sickness, which has tended to lower production. I
think that the staff has the fullest confidence in Mr.Pallo
as their employer, and always have had, and they have never
regarded him other than a decent employer. A meeting of the
staff was called for the other day, owing to rumours going
round the shop and coming back from outside regarding Mr.
Palleo's political opinions, and that he was a Nazi. It had
got to such a state that the shop was getting upset through
the rumours and a week ago today someone in the shop came up
to me and said they had drawm up a vote of confidence in Mr.
Pallo, and asked me to sign it, which I did. I was the first
signature on it, as Works Mgr. I cannot remember the text of
the document, except that it sald the works had the fullest
confidence in Mr. Pallo. On the face of it, the document
did not say it concerned his loyalty to Britain. mw
of confidence in him was brought about by the rumours gedess
in; even his staff had lost confidence in him. I do not thil
there was anything in the document appertaining to his loyalty
I signed the testimonial and it went round the shop. From
what I can gather, three others in the shop originated it. The
Seme ones came to me and asked me to ring Mr. Black to come
along to listen to the meeting, and I did so. I just asked
Black to come along to the shop for about half an hour, I did
not explain what for. He came. They asked me-to contact Mr.
Pallo ~(at approx. 11.30 a.u) to come to the meeting. I
asked him to come. Mr. Stewart and Mr. Hendle were also there
but I did not arrange for their attendance. Mr. Nisbett also
attended. Mr.Pallo was not present zll the time - he went
out of the room on Mr. Black's suggestion. I was asked to
open the meeting, which I did. I axpm.nsd what the position
was, as to the vote of confidence, and I then gave the
testimonial to Mr. Pallo. I know of the difficulties there
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bad been in the shop as regards Gardiner and Goddard. The
foment first started in the factory after Goddard joined the
firm. This discontent between Gardiner and Mr., Pallo, and
between Goddard and Gardiner and Pallo seemed to increase
from that time, and it became acute just before Goddard left.
After that, the friction was continued by Gardiner; it did
not help work being carried out. I thought that a lot of
the talk was tweddle, 90% of it being due to spite. There
ap,pearodtobox_wmnginutomm.' The workers generally
did mﬁ know that friction was going on between the Executive.
tifg the rumours. As to work, there were rumours that Mr.
Pallo's ideas of the job were stupid,and these rumours were
circulated to cause dissatisfaction. The meeting called
concerned largely Pallo's loyalty to the British Empirve.

One remark passed & me was that he had been called a Nazi,
and that his wife had been a member of the German Club prior
to the war. mﬁnm)typeornmursthatam,ba& .
to the shop, and I did notidmow of them myself, I also said |
at the meeting that it put us into the position that our job |
would be imperilled - that we might not get any Munition
work, Pallo having that slur on him.

With me, Gardiner was just a workshop acquain—
tance; he was my superior while he was there. I got om
with him fairly well, and we passed the &k day as best we
could. I myself tried to be loyal to the man I was working
for., Gardiner and I differed in our opinions at times. I
have only recently been promoted to control the staff, and I
cannot really say whether Gardiner was eompetent to judge
the staff. I think he was fairly popular with the staff.
Amongst the staff I do not think there wes anyone really
antagonistic to Gardiner. ns-m:uawmm
alter at all. AS Manager in charge of staff, his efficlency
did not advance at all. I would not say it had gome back
um,mani“mw He was put off
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owing to his imability to get on with Mr, Pallo.

I have never heard Mr. Pallo make any anti-British statea
ments. Fpom what I know of him, it is my opinion that work
will proceed happily in his factory, and will be efficiently
turned out.

I was not aware of the Testimonial before I was asked to
sign 1t, although there was a strong feeling in the shop
that they wanted to pass a vote of confidence in Mr.Pallo.
The same persons who brought the testimonial to me took it
round the shop for obther signatures. 1 hdievemorm
didmt:ihit,onoamlomdtheothuafmle.!do
not know the Teason why they did not sign - they were not
asked for thelr reasons. One of the persons who did not
siga (Miss Jolmson) is not there now; she left the fimm of
her own accord, U believe. I cannot give any reason for
her leaving; she was on the office staff, with whom I have
nothing to do. I have nmot heard that her leaving the firm
had anything to do with her failure to sign the testimonial.
The second person who did not sign is still with the firm;
he is a fitter in the shop. Mr. Black spoke at the shop
mee¢ting and mentioned various things. They wanted Black
to be present as the workers' representative; it was ndt
suggested that he might have any personal knowledge of the
matter. At this time, Goddard and Gardiner were behind
the rumours. Black mentioned their names at the meeting.
He mentioned the friction between Goddard and Pallo. Ins‘f
way, Uho meeting expressed confidence in Pallo'siloyalty.
I comnected Goddard and Gardiner with the rumours; it was
beginning to become general knowledge. Elack himself
mentioned about the rupture between Goddard and the finan-
cial side of the firm, and Gardiner was % ih as a
the yumours. I am not clear whether Black in his speech |

sald they were behind the rumours, um‘xmw
4
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they were. Black did not say that Goddard and Gardiner
had been to the Police. I know that a Mr, Stewart does
the auditing for the firm, although I have never spoken to
him. ¥y opinion of Mr. Pallo's loyalty is that he is
loyal to the Crown. I am an ex-Serviceman myself, and if I
doubbed his loyalty I would not be working for him, and woul
be cne of the first te put him away. Two years ago I was
ofifered another position, and recently had another job
offered to me. I arrived from England about 1924. I was
in the Imperial Army for 3} years and saw active service.

I am aged 45. I served with the First Battalion of the
Middlesex regiment.

Ao W. NISBETT. Secretary of the Wigton Manufactu-
rers Association. I have kmown Mr. Pallo ever since I
took up my duties, approximately 7 years ago. During the
whole of that time, Mr. Pallohasbemanmbsrofthe :
cmeﬁ/;kfuwmmum. During thet time, I lﬁ'n
seen a great desl of Mr, Pallo and have had discussions
with him. He is one of the members of the Metal trade
Committee of the Association, and I have seen a great deal
of him in that connection. Prior to the war I used to ask
nis opinions on the political situation, because I knew he
was a very deep thinker, and seeing he comes from the
Continent I used to ask hi+Mt developments over there.
He has never expressed pro-Nazi views to me; he has at
times expressed very caustie opinions to me about what he
considered false moves on the part of British politiciauns
mmm:fxmw. I remember one incident in
particular, at the time the Germans invaded Czecho-Slovakia
when he expressed some caustic opinions about the unwisdon
of Britain allowing Germsny to break down the last barrier
between Germany and the Black Sea. That is the only time
I can recall him expressing e definite opinion on the
matter. He has never done or said anytiing to indieate

L e e e ———ty o R < IR
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that he has anti-British views. Very definitely on the
eontrary, he has been extraordinarily helpful to me
personally and to the Hetal Trade Committee in our endeav-
our to get munitions made in N/Z. I was with him on a
deputation last November, when several members of the
Engineering group of the Association were concerned at the
failure of the Gevernment to initiate a2 munitions programme
in N/Z. Imﬂahwunm'm:u&:?uim M.P.
on the subject; he asked us to see Mr. Smish . The
deputation consisted of Mr. E.W.Anderson, Managing Director
of the National Electrical Coy, Mr. R. Burn of the Precis-
ion Engineering Co. Mr. Pallo udnyulf Mr.Pallo placed
muholoafhismmrmmd“ of his Company at
the disposal of Govt. in the making of munitions. Prior
to the deputation we had discussed the guestion as to what
type of minition cofild be made in K/Z with the plant avail-
able, and Mr. Pallo's technical knowledge there was very
helpful., When we went before Mr. Schmidt, we offered to
tool up and make jigs and patterns, so that we could go
inte production over-night. MNr. Schmidt raised the guestion
of Expense in tooling up, and the deputation offered to
stand the expense at no cost to the Govt. Thé only guestion
of contingent liability raised was in regard to stocks of
material, and the suggestion was made hy Mr. Burn that if
the offer were accepted and the firms were called upon to
lay in big sgocks, the Govt. should give some consideration
to the question of tied up capital, as was done in
Anstralia. But there was no suggestion of payment for the
tooling up and the making of jigs. I know that Pallo is
now making the centre-piece for & Mills bomb, as we felt
we could do a better job than was being tumed out by the
makers in Australis. I produce a sample of Shis work.
Hr. Pallo himself was solely responsible for this. I do
nmm.mu,u@nndnhmn&hm
of die-casting to do tids. Mr.Pallo was directly
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responsible for this new model centre-piece - no one else
had anything to do with it. In getting into mumition
production, there is a large mumber of difficulties to be
got over, and for the last two months Mr. Pallo has drawm
the attention of the Munitions Committee to numerous pit-
falls and difficulties which could be avoided. Had he
wished to obstruct munition productfon in N/Z in any way,
he had only to keep his gouth shut and we would have fallen
into those pitfalls and difficulties, but he drew our
attention to them and so enabled us to avoid thest - which
does not seem to me to be consistent with disloyalty.
During my fairly intimate contact with him over seven years
I have seen no indication of a lack of loyalty and, as an
industrial advocate, I have a good deal of distrust against
statenents made against employers by ex-employees and, to
that extent, I have some sympathy for Mr. Pallo.

BOEERT BUHN. I an the main proprietor and
morth.masm W,@o.md. I have kmown
Nr.Pallo for temn or 12 years and during that time I have
seen a falr amount of him. I have never heard him make any
anti-British statements or express any pro-llazi views.
When we were together, it was mainly engineering problems
“Imﬂdm_ I am a member of the Manufacturers Assn
In November last there was a discussion about munitions and
a2 deputation was formed. I was one of the number. We went
from Mr, Sulliven to see Mr. Sclmidt, and Mr. Pallo was
very helpful in this deputation. He has assisted me and
other people with regard to the making of munitions. As
Chairman of the Metal Trade group in Wellington, I have
relied on Mr. Pallo as one of the few men in the country
with practical experiences of work of that type. [PEach
factory Mﬂmnmwmm Ir
one factory mmmmhmm
I have no doubt in my mind about Mr. Pallo carrying out his
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part of the job he has on hamd. I will go further - the job
he has turned out has Just left the others standing.

The man in the street regseds the munition-maker as being
capable of stopping the progress of manufacture, but in Mr,
Pallo's case, he 15 making only one individual piece. It is
examined by Govt. inspectors an the spot, so that any error
on his part would be instantly found and checked at once.
There could not possibly be any damage done to the country
by a maker of munitions in such a position as that.

There is one fim in Auckland, another in Christchurch, and
one other who could, I think make similar centre-pieces to
the ones Pallo is making, but these other firms are not being
used for the job. I agree that if anyone damsged a die- -
casting machine at Pallo's works, it would delay the process
of malsing the parts, but only for the space of time it would
take to put the tools on to the next machine - taking
perhaps a day or two. We suggested as a precaution that
the Govt. should alweys have two factories going, in case
fire destroyed one, but this has not been done. I should
say it is possible that the work dome by Pallo's factory
will expand. I doubt whether you could duplicate his plant
in this country, owing to the high quality of the tools and
the system by which it has been built up. It is a really
modern production factory. I first met Pallo when he
came to our plant to ask us to make certain parts for his
pumps.

Pallo's factory is one of the best here. I camnot say
whether he is the sole proprietor of it; I understand there
are a number of shareholders in his Company. From my
contact with him, I know that his comnection with Munition
work is his personal effort. On every posiible occasion,
he has done his utmost to assist me and to encourage every-
body to weke up to their responsibilities to produce
nunitions, and Mr, Pallo has been respohsible with myself



in really starting what we have done now. This was started
in November last. In the last war, I was connected with
2 aireraft production. I was born in England and came out
here as a child. It has been a pleasure to me to have
someone who will back me up in trying to get this country
to do munition work. Mr. Pallo was the first ome to come
along and offer to help me when I got my first contract for
50,000 Mills bombs; we sat the whole evening plamning it out.
he efforts he has made right from the begimning have been to
further the war effort rather then to retard it. The human
tactaqgemix-ttomhatmsuthia. One thing he warned
-:b&tsm.m&chhadmtomtam- was not to

" have copies made of my plans, but to have photostats made.

fication Policy

Mr. Stewart. ERNEST HOWEY. For last 2 years I have been travell-
ing to different engineering shops in the Wigton district
exemining work done by cutside firms for the Govt.Railways.
Pallo's Engineering Co. has dome fitting and turning work
for the Govt. During the period, I have met Mr. Pallo
frequently, every time I have been in to his factory. I ;
started going there in August 1938, and have been there at |
last two days 2 week. I finished examining Pallo's emh‘aetl{
in May 1940. I held the rank of Chief Petty Officer in the
Navy in the last war, and no one would ever say anything
sgainst England in my hesring beceuse, if they did, I would
feel it was my place to immedistely inform the Police. ralh
hes never said anything snti-British to me; his talks with m¢

have always been on engineering.

To Mr. Stewart. THOUAS WILLIAM STANTON. I am an employee of Pallo
Engineering Co. I have been there for approx. 18 months. |

During that period, I have seen no German literature in the |
factory. I have had talks with Pallo during that time.
Once he came up to me after I had been working overtime for

a few weeks and asked me whether, at my age, mmm-,’
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tired. He has never made any anti-British statements to
me. I have done some voluntary work for the Defence Dept.
to assist them unofficially in checking drawings and helping
them as much as possible in the design of gauges. I am a
Scientifie-instrument maker by trade. As an employee of
Pallo's, I have no doubt in my mind as to his loyalty to the
British Empire, and say he isloyal. Having two soms in the
Mmm.olt,lumﬂdnotgivehinmmpoﬂux
thought him snti-British. Mr. Rendle is an old workmate of
nine; nhnynmﬁehomror'wm. I told Mr.
Rendle of my conviction of Pallo's loyalty. I expressed it
because of what two men in particular at the works said,viz.
"There is only one place for him, that is the Island®. It
was Gardiner and Williams who said this, about 3 months ego.
They repeated it to me many times. They kmew my feelings in
the matter and that I was 100% patriotic. I did not argue
tome 8 or 9 times. I just looked upon them as being
disgrantied, and did not enter into any arguuent with them
over it. They added that he ought to be on the Island
because he was definitely a Nazi. The only reason I ean
recollect them giving is that they sald his office was
suothered with pictures of Hitler - that is what they told
me. But I had been in Pallo's office and it was not true at
all. I never sew such a picture there. They did not say
mueh move than what I have said. Personally I think that
Gezrdiner was disgruntled because he had been reduced from
Works Manager and wes working on the next vice to me. He
did not meke the remarks until after he had been reduced.
Williams' statement was, I think, made in support of
Gardiner. 1 do not think Gerdiner wes popular with the men
up to the time he left; he was not over-popular. I have
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To Det.Harding. The statement that Fallo should be on the Island was made on

seven or eight occasions by Gardiner and Williams, the
reason being that he was a Nazi and had pictures of Hitler
in his office. I did not contradict them when they said it,
as 1 did not think it worth while arguing with them over it,
because I knew the reason underlying their statement - viz.
that & Major Withell was visiting me in the Works, also Mr.
Rendle, & director of the fimm. Major Withell is one of
the chiel Ordinance officers. I think what Gardiner snd
Willisme said to me was seid in the hope that I would repeat
S b Nade Withald mid Nr, Badle, ¥ iy Anet Gaselner
and Willisms were interested in Major Withell and Rendle -
hence their reason for telling me what they did, in the
hope that I would repeat it to them. They did not know
Rendle and Withell themselves and knew that I was in

personsl touch with hefl.  y never had any guarrel myself
with Williams and Gerdiner. While Gardiner was there, I
was under his control as Works Memager. I suggest that
the reason for Williams and Gardiner saying what they did,
mhiﬂunhbﬁagiﬁh&::?&zdmmﬁmﬂ-
ties. They would themselves know/there were no such
pictures of Hitler in Mr. Pallo's office. I am positively
m:mmtmiwmmzrmmum
what they did to me. I also heard Goddard's name mentione¢
in the same commection, but I never spoke to Goddard about
anything at all. What Gardiner and Willisms said never
had a ring of truth in it to me. I knew Pallo for about
six months before the war broke out, and my knowledge of hiz
was only as an emplopee.

KARL PALLO resumes: I know that both Gardiner
Slovakia with them, at the time Germsny amnexed it. In
discussions with them. I imow that many people used to ask
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me questions, seeing I had come from overseas, and they used
to bore me terribly. In many cases 1 gave answers just to
get rid of them. I want to forget the past and to build a
new life; gquestions put to me bring the past back too.
vividly to my mind. I do not remember ever having express-
ed pro-Nazi views to Gardimer. As far as Gardiner 1is
concernad, he is a person with whom I have never been in
very elose conversational relationship; he has never showed
nimself intovested and has never been telkative on any
subject at all. 1 tried to interest him in meny things
appertaining to the business, but whenever I raised any
question he always tried to get me to impart my knowledge to
hin. M&ﬁmnmmwdﬂmﬁmmmm
business matters. There was one individual with whom I
discussed things more, namely Williams, who was talkative an
inquisitive. Gardiner visited my home just twice - once
mwnﬁmtmmuaiia-a‘bwtsm:m, and the other
time was August 1939 when I was azbout to enter Hospital for
an operation. His visits then were exclusively for business
ressons. I also interviewed Williams, White and Goddard at
my home, so that I could make business arrangements for then
to carry on the works during my absence.

SUBMISSIONS BY MR. STEWART.

mmmmmn.m-mm&n
of an employee - is that of Mr. Gordon Btewart the auditor,
mdlmhitthenmmthﬂn‘mm-mmamm«hmmh
possibly spelt as disloyalty. I submit it was nothing more
than an ordinary politicel conversation, such as might easily
m»mmmmormmutmm
ambitions. u.mmmmwnmsumm
mn.mmmmwtm»rm:um;
umwmu‘lr.mmm the Totalitarian
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type of Government. There was no mention of any particular
country. Had Gardiner's evidence come from Stewart, I admit
that I would feel fairly badly shaken in pressing the case.
Secondly, we have Gardiner's evidence, but there again in
eross-cxamination he admitted that Pallo had not said
anything anti-British, and I sulmit that his evidence should
be aecepbed by the Tribunal with reserve, in that (1) He is
an employee who has since been dismissed. (2) There is the
evidence befors the Tribunal that Pallo and Gardiner were not
on very friendly terms. On the other hand, we have people
MWtaf?dh Britishers - who have without
exception stated that Pzllo has neither expressed to them any
pro-Nazi or anti-British sentimends, but further that by his
agtions he has endeavoured to facilitate in the defence of
this country, - that his performance of the Air Force job ]
mumhmmnummmmummymd
unition manufzcturing.

KARL PAIQ Tosumes:
mmmnmunauatmcummm
participating in the revolution in Russia; uthatmuu..
mum,xmmrmmmnnmumcm«w
mmmrmuthmmumsum,umywi
cmmum.mturuucummmq
Immmumrorthn-alsoutomhmﬂ&, 3?
calture, end such things. I purchased uy most expensive |
die-casting machine from Czecho-Slovekia, after searching r"

thhmﬂf&mmlmm.

Pallo Eugineering Co. started in 1929, paying £1500 by way
of shares for the agency. £1500 capital was put into it. :f
Some 3 years later Pallo Engincering Ltd. was formed with
a capital of £3000, later increased to £8000 - of which '
are preference shares. 2000 held by R.G.Buckleton, 3000 /
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by Goddard, 200 by Rendle, 500 by myself, and 2000 preference
shares are held by Pallo. The ordinary shares are held as to
1900 by Pallo, 600 by Goddard snd 500 by myself. About a
vear ago, Bucicleton desired to withdraw and placed a value
ef&‘.[.onhum. Bnthﬂodﬂa:diadwuunreprepa_nd
to come iu, and it was at this time that Coddard was raised
to the Board. 4s to Die Castings Ltd. in which Chas,Begg &
Co.ltd. held 500 shares, Pallo Bugineering Ltd. held the
balance of the capital - some £4000. Beggs advenced £3000
for the purchase of the big die-casting machine. The total
mrmﬁmmmmauapmw £27,000
or £28,000, against which there is an overdraft of about £65(
It has been Duilt up to that over a period. But the actual |
cost of the assets would be far greater tham £27,000. I
mentioned this matter to Mr. Ashby, Manager of the Bauk of
New Zealand, who sald that the Dank would be only too pleasel
to snswer aay enquiries as to the Bank's dealings with Mr.
Pallo. . Imex,fameeuymtemioatomemtorf
nearly £1000. I owe about £1500 ondmy shares, so I am 1'
interested in the continuation of the business. )
|
|
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I had the chance for my sister Ilse to get a job im
Wellington with Mr. Pallo, who wanted someone to look after
his two little children. We discussed this thing one Sunday
afternoon, and I did not hear from him for a long time.
After I met him agein, his wife + being German - seemed
somewhat in favour of Hitler. I had been in many houses in
this country and did not want my sister o be in a house
vhere (although I camnot say definitely) this gentleman
Pallo or his wife were favourable to Germany. That is why .
I did not bother about getting a permit for my sister to
come out here. I dropped the arrangements for her coming :
about April 1939. i
What gave you the impression that Pallo and his wife were i
pro-Nazl or favourable to Germany?

I would say perhaps in favour of Germany. mzm
had a conversation with Pallo at his house, when I ﬂmdﬂ?"[e
a job for him, and again once or twice later, anﬂdismaaedJ
the matter with Mrs.Pallo one night, and I got that
impression. She was a keen friend of the Consul, so I
thought. That was an utterly personal impressionjl may be
Wrong. -

S
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NEW ZEALAND

ALIENS TRIBUNAL,

UWellington,
30th September, 1940.

The Honourable the Attorney-General,

WELLINGTON.

Karl Pallo. S. 40/35

This file, which was minuted to us by you on the
27th of September, is returned herewith. We have been

engaged the whole of today and this evening taking evidence
and listening to submissions. It is plain of course that

the matter is one of urgency. We are going over to

the Island tomorrow - Tuesday morning - and should be there
for some days. The only conclusion we are in a position

to announce before we go is that we see no objection to the
employment of Mr. Pallo's Company or Companies and factory
for the purpose which we understand is at present intended,
namely the manufacture of a part of a Mills bomb. And we
see no objection to Mr. Pallo continuing his intimate
practical association with the work while that is done.

The file, however, and the evidence we have
heard raises other questions upon which we ought to express,

an opinion, and this we are not ready to do at this late
hour of the evening. The matter will be taken up again by

us after our return from the Island. It may be necessary

To wait the moment when Mrs. Pallo, who is about to be

confined, is available to be examined before us.

/M'

Chairman.

Z ” ,ngzaﬁiz- Members.
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NEW ZEALAND _QOLICE. y ;m];}{,

i Police-station : _Welliungtom
Date:_28%h.September 94 O
REPORT of petective Sergeant E.E.Compton , No. 2576

relative to_ My and Mrs.Karl Pallo ( Vide Attached.)

I respectfully report having to-day

interviewed Mr.Jasper Ernest Lewis Baldwin re the two

3 above named and his signed statement in duplicate is
nc.’The Chief Detective, attached hereto.
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110 Lambton Quay
Wellington
2#th.September 1940
Jasper Ernest Lewis Baldwin States:-
I am patent attoerney
at above address. I am a married man residing at Espin Crescent Karori

T am a Justice of the reace.
I have known Karl ralle for the

past seven years. I have donme business with him centimually during
that perioed and have probably known him a 1little longer.

I have known his wife and family
gquite intimately during the paat four years.

They visit our house and we
visit them,frequently. We have had holidays to-gether
and we know each other very well. Mr.ralle has discussed his
1ife with me from time to time,and from what he has told me he
was born in Estonia in the Baltic. He came to New Zealand
representing the firm of "Carbox". ‘Ihat is a French firm for

the Manufacturing of retrel rumps.
He subseguently commenced busines

in New Zealand on his own account as a petrol pump manufacturer.
He has a substantial engineering works in Courtenay rlace.

Frem conversation with him
I gathered that he fought in the last war for Russia against
Germany and had to leave Russia because of his Beishkevie Anti=-

Bolshevick sympathles. When he left Russila he went to France and

Publicly released under the NZSIS Declassification Policy

from there to Australla and then to New Zealand.

He discusses the war with pe
and I consider owing to my close friendship with him I know his
views very well. I consider he is rro-British in his
sentiments. I have never heard him make a rro Nazi statement of

any kind.
Mrs.rallo I understand comes

from Latvia but 1s of German parentage. Like her husband

¥ I know her very well. She does not discuss the International

Situation much but what I have heard her say would indicate that

gshe is rro-Briltish. I remember her sayling that Germany had
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(2)

no right to go into Holland, Belgium and France and should have

been content with their own country.

I would say that Mrs.ralley has little interest in
politics and the International Situation or the war., She 1is
more interested in her home and her husband and family.

She has never made any rro-Nazl statement 1In my hearing

and I have never heard of her ever making any such statements.

K

T~



If any reply, please
quote this number :

5,40/35.
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SR 16T
NEW ZEALAND
At

POLICE DEPARTMENT,

WELLINGTON C.1.

MEMORANDUM for #8th September, 1940.

The Sngerintondont of Police,
WELLINGTON.

Mr, apd Mrs, Karl PALLO.

Please have Mr. Baldwin, Patent Attomey,
of 110 Lambton Quay, interviewed today and a state-
ment taken regarding his knowledge of Mr. and Mrs.
Karl Pallo, which is to include whether they have
made pro-Mazi statements to him.

o\ ”

X, [/ e L2k
THE CHIEF DETECTIVE AV ) 2, ,/,c»xf«/ﬂ-(»('ﬁ’
i

Commissioner of Polioe.
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/é/‘ ,7Z’.‘f~.%; The Chief Detective,

/ 7 , Flease see report
o /i e attached hereto.
/ {/ -
/) Y . 7”
. ,.,/ LYoy Detect rgeant 2576
] Ly / 28/9/40
yﬁ)/ '\(v/
Q /f? ffr;
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100,000/3/40— 19783] ._._'_.:..:‘

Sujy t of F o The Chief Detective,
- i e sl #ELLINGTON,

For service plesase, Summonses served.Copges attached
Commiss :?:l'-A] of y 30—9_400 Det. 1‘0-2865.

'~"fn-'fo‘1b- A
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ALIENS TRIBUNAL,

27th Beptember, 1940.

70/  KARL PALLO,
49 Homewood Avenue,

Karori, Wellington,

Pursuant to its powers, the Allens Tribunal requires you to
attend before it at the Arbitration Court Building at 10.30
a,m, on Monday 30%th September 1940.
If you so desire, you may have the assistance of a Barrister
~or Bolicitor, or, with the leave of the Tribunal, of any
; pthar person.

DATED at Wellington this 27th day of September 1940.

\1 \\f\
§

Chairman.

This is to certify that the original of this order was served by
me on Karl Pallo at 5.15pm.on the 27th.Sept.1940.

{.€ Bovsa

27th.Sept.1940, Det.No.2865.,



ALIENS TRIBUNAL, e

27th Beptember, 1940,

T0/  FELICITAS MARIA PALLO,

A9 Homewood Avenue,
Karori, Wellington.

Pursuant to its powers, the Allens Tribunal gs'qn:l.res you
to attend before it at the Arbitration Court Building at
10,30 a.m, on Monday 30th September 1940.

If you so desire, you may have the assistance of a
Barrister or Solicitor, or, with the leave of the Tribunal,
of any other person. ¢

DATED at Wellington this 27th day of September 1940.

Chairman.

Publicly released under the NZSIS Declassification Policy

The Chief Uetective,
WELLINGTON.

The original of ths order was served by me on Karl Fallo,
b husband of the above named,at 5.15pm.on the 27th.Sept. 1940,
Pallo stated that he was doubtful whether his wife would be able

to attend as she was pregnant and dne to be ccng???d at any moment
Yet ré“"é‘é@s.

Py i ] e



GAP/LT

MENORANIUN for: 25th September, 1940,

Publicly released under the NZSIS Declassification Policy

The Hon, Minister of Supply

K. PALLO

The following gives the additional information gathered since
1 discussed the problem with you last week in company with Mr, Poscoe.

¥r. Pallo tol.ophmd Mr. Pascoe lest Sunday asking if he could
see¢ him; thie was not possible but Mr. Pascoe saw Mr, Pallo first thhg

on Honday » Pallo estated that he wes very 4 with the
recent develoj 8 and the matter was on hies mind such an onm
that 1t was’ his work, Following a discuesion in which iy,

Pallo expressed his loyalty, Mr. Pascoe d him if the matter were
referred to some such person as Mr, Justice Callan, whether or not
Pallo would be prepered to meet his accusers and ltﬂm to eross-
examination. Mr. Pallo's reply was definitely in the rmative.

Acting on your instructions Mr. Pascoe than m.
Adam Black and him the Police file to read. Nr, esked
¥r. Black if a reading the ﬂ.lo he still considered that Mr. Pallo
was a lxll subject and Nr., Black's reply wes in the affirmetive.
Iu-. Black confirmed the tion given to ue previously that a few
ago he had asked Pa u.«mmm:mm-e-nttu
nttu ﬁtoralhutommnmtumnl gub
Plllo s reply was in the affirmetive and Mr. Blasnk states that he is
convinced of Pallo's eincerity,

Mr. C. A, Rendell of Charles Begg & Comp saw Mpr, Pescoe and
myself on M and gave us his knowledge of the ter besed on his
umuuu with Mp, Pello during the war period, MNr. Rendell confirmed
whet ¥r. Stewart had told us which wae to the effect that in his 3&1&
the urmuuou given to the Police g Mesare. Goddsrd, w?tr
will wag probably made with the objective o!' ttins Po lo out of
the b 60 that these t persons could obtain contro

It appears to be feirly evident that towards the end of
laat year and during the early part of this year matters were not
eeding m at the works and Mcuu was h-gona considerad

+« The statements of Rendell and m'&m se 4iffi-
were not due to Pallo but to the uences of iams, Goddard
mw This s ua

statement by Stewart to
Homthulhnmmd m hhgn at
this period he endeavoured um.-nau h.n.g'toldb?m
or more of the three persons referred to above to mind , :
{0 is stated that other lesding -m are prepared to support this
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Sinece the visit we made to the works last week with Mr,
Spidy it is evident that there has been much talk on the matter
among the staff. A meeting was held on Monday at which all the
menbers of the staff at work were present end a statement was signed
by all the workers which is now in your possession. This statement
expressed the loyelty of the workers to Pallo. I understand that
Messrs. Black and Stewart were present at this meeting but that Palle
was absent. The whole affair is being discussed within snd without
the firm of Pallo Ltd., and,as far as we are sble to Judge, with
gympathy towards Pallo.

Mr. Nisbet of the Wellington Mamfacturers' Association has
telephoned me snd advised that in connection with the developments
relating to the msnufacture of munitions Palloc has probably been more
aetiv: :gd given more real assistance than any other member of thn
Association.

Messrs, Stewart and Rendell have advised Mr., Pascoe that
they propose to keep more in actual touch with the workers for the
future than they have done in the past and both these men are emphatic
in their opinion that Mr. Pallo's absence from the business would
prejudice the operations of the company to a considerable extent. It
is highly desirable that the question as to whether or not Pallo is to
be retained in the business should be decided at the earliest moment,

With regard to the position of Mrs. Pallo no further
information of a definite nature has been received but the opinion

has been generally expressed in our discussions with the sbove-mentioned

persons that for the future her activities both mental snd physical
are likely to be confined to the care of her children,

S5e s ary of Supply.
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WE LLINGTON 5
2lith. Beptember, 1940.

The one the Yinister of Industries
and Comnerces

In connection with the enclosure Mr. Pascoe and I have
made the further inguiries ou suggented, and should be glad if you would
permit us the opportunity of seeing you as early as possible today.

Secretary.
encle.
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IN YOUR REPLY PLEASE QUOTE

Cable -lul Tole, ﬂ-pbe Address :
rd, P’dllngwn

Cados uml
Rentl,

ey :
4.8, h Ldition
Weus.:sj\ ke ::‘rh:h-rnl IJ(IS/ L

un L Editions

TELEPHONE : m DOMINION OF NEW ZHALAND,

MINISTRY OF: SUPPLY.

Sth Floor, Government Life Insurance Building,
Customhouse Quay,
G.P.0. Box 1679. WELLINGTON, C. 1, N.Z.

16th. September, 1940.

The Chief Commissioner of Police,
WELLINGTON .

Dear Mr. Cummings,

I am sending an officer with this note asking
if you will please send me over Pallo's confidential file. It is

necessary I have this in order to prepare a report for my Minister.

Yours faithfully,

daiéi’ ‘;hudk;é/"F/ . ecfségéiéirngff(
Wi gam e
/bf*?/‘fo
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Cable and Telographic Address
* " Traddbord, Wellingion

Codes wred :
Bentlay's.
AK€, 5th Edition
l” *n Union (Universal
d S5-letrer Editions)

{73f€?/$? [T.—3804.
IN YOUR REPLY PLEASE QUOTE
A‘Y}

TELEP: "' E: 45193, DOMINION OF NEW ZEALAND.

MINISTRY OF SUPPLY.

5th Floor, Government Life Insurance Building,
Customhouse Quay,
G.P.0. Box 1679. WELLINGTON, C. I, N.Z.

20th. August, 1940.
MEMORANDUM for:-—

The Hon. the Minister of Supply.

EKarl Pallo.

The Committee you set up - Messrs. Pascoe, Spidy and myself -
to go into this matter has given it consideration from all angles, and
it would appear from the balance of evidence on the attached file that
there is a danger in permitting Pallo to continue in charge of the
Pallo Engineering Company's works,

The Committee suggests three alternatives for the consider-
ation of the Government:-

(1) That the Police intern Pallo and leave the remaining
Directors of the Company to carry on the business;

(2) That the Government declare the Company a controlled
undertaking and appoint a Manager under the Supply
Regulations;

(3) That alternatively the Government refuse orders to the
Company for the manufacture of munitions or parts
thereof or for any Government work.,

Publicly released under the NZSIS Declassification Policy
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/z“f?”f’f P

Factory Controller:

-~

VJgp/v;jZ§;/j( ,//// Munitions Controller: f3§:§¥}:»»—‘1’L7
4
Secretary of Supply: 5;222§é-4¢

encl. ' i
ﬁ‘ﬁ |
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Army Headgnarters,

New Zealand Military Forces,
Wellington, C. 1,

August Ist I940

Paldoe.
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[Form N.Z.—397.
(Banded in Beams.)

IN YOUR REPLY

M.0 I6/22/3°©

please quota this number.

question of the firm of Paliio being g®8ven aumuunition coniract

o ~ £ L 1 -
very definite pro Nazi ideas and as sueh his

It has been reported from several sources

thati

fidrm

ng Officer He Tel A.H.Q “ubnumber

-—

political views 4it is stated.

other members of tt

would be su
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is under consideration by Govt ( Minister of Supply )

Buckleton ( Son of Sir Henry Buckleton ) left

this man has
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2 . ~In response to vour instructions by telephone late on
Tuesday night that The Pallo Engineering Company be gazetted a

"Controlled Undertaking® I attach an appropriate order which requires
your signature as Minister of Supply.

Before you complete this order, however, there has to be

found a suitable person to take charge of the Company's affairs, who
must be named in the order. It is not going to be easy to find that

person.

However, before yvou sign this order your attention is

directed to the following important conslderations:-

(1)

(2)

(3)

S, (&)

(5)

(6)

(7)

(8)

(9)

Directors and shareholders other than Pallo are vitally
concerned in this mattere

Pallo holds 3900 out of 8000 shares.

Loyal shareholders and directors who have given evidence to
the Police about Pallo own a majority of the shares in the
Conmpanye

There 48 every reason to think that these people would resent
the proposed action as they would no doubt expect to be
allowed to manage their own Company if Pallo were out of the
wWaYe

The Compsny is in a rather unstable position financially
and if the Government goes in to manage the works 1t will
be taking over a doubtful undertaking and it may be obliged
to advance finance and guarantee returns to all the share=
holders including Pallo.

If Pallo is to be away from the undertaking as he should he
in fairness to any one placed in charge of the works then he
should be right away. You will quickly realise the

dangers otherwise.

A much simpler method of dealing with this problem would be
to intern Pallo whose interest in the Company would then be
taken care or by the Public Trustee who would take over in
trust Pallo's shares and who could get one or more of the
other directors to join with him to call a meeting of share-
holders who would then have to decide how they would continue
to run the Company's works. This would provide for Pallo
if profits were earned because they would be paid to the
i:;}ic Trustee by the Company on his shares and be held for

Iff the method you have in mind were adopted, provision would
have to be made to maintain Pallo, the Government also taking
the finaneial responsibility for {he whole undertaking.

You did not tell me whether it was the Government's intention
to intern Pallo at the same time as you propose to declare
the Company & "controlled undertaking", I presume this
would be done as it may be dangerous to put him out of the
business and let him be at large. Nobody would employ him.

Messrs. Pascoe and Spidy and I think that the alternative

monkionbd I (7) above is by far the wisest and safest method to follow.
fI shall be glad to discuss the matter further with you if you so desire

*miigem

_ before yow make your final decision. I am sure you do not wish to
the remaining directors snd shareholders because of Pallo's
_ urs. The general effect of such action may have serious

_, repercussions.

gy
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[Form No. 108.

waedU /WO,

NEW ZEALAND POLICE.

Subject: K. PALLO - reported &s pro-fezi,

100,000/3/40—19783]

The Superintendent of Polioge
SSLLINGTOR,

»

Pleese heve disorect inguiries
made from Messrs, Goddard, Jack and
Gardner &g to their knowledge of
Pello, &nd why they left his employ -
ment. An ear ly report is desired.

/O)' ( f@mnﬂwm&#
JOJ:i?ﬁluﬂ&I of Police.
J‘.‘.’f.‘:u. fal

classification Policy

g

bicly released under the NZS
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Rt.Hon.Minister in Charge of Police,

Pallo is obviously not a loyal
subjeet. His wife is definitely a strong
Nezil supporter, It has come to my know-
ledge that she 1s offensive to ladies
who call at her home collecting for -
petriotie purposss, On ons occasion
she was gquite rude and stated she would
glve nothing to the Fund (I think it was
the Red Cross Collector who had called),
and closed the door on the caller,

DI

6/8/1940, Commissioner of Police.

L,/'—) }
Easl. 4 e ln,,

Crm . 7

ofact s L
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— T NEW ZEALAND POLICE.
! ————— Detective 0ffice,
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Chief Detective,

| relative to_Ksrl Pallo-glleged pro-Nazi, -
Vide attached. z

I beg to report that in accordance
with the Commissioner's instructions in his minute of the
30th ultimo, I have Interviewed Messrs Goddard, Jack and
Gardner and obtained their views in regard teo Palle, and

the reasons for leaving his employment.

Mr C.B.Goddard is a gualified accountant with a: good
reputation in the business community 6&6f the city and was
accountant to the Palleo Engineering Company, whish terminated
at the end of March last.

He left Palle at his own request on account of the
omplete lack of conflidence in his empleyer, due to the
ttitude which he took up early in January last regarding
he future prospects of the company, and particularly in
egard to Pallo's refusal to consider the manufacture of
achinery work which was offering, slse en any work such
s new Defence work,his placing prices on quotation forms
ut of all propertion to the valug. of the joeb.

Palle on a number of occasions had expressed very defin-

te Nazi views to Mr Goddard, such as "Germany is entitled

o everything she 1s getting". When Germany invaded Poland
alle saild, what fools the Allies are teo consilder golng to

he assistance of Poland, and in subseguent discussions with
r Goddard on the I4 points for negotiation with Peland, the
onversation became so heated that the war slituation was not
gain discussed between them.

This brought matters teo a head, and Goddard decided
to leave the company about the I4th February last, and
ubmitted his resignation to terminate his services at the
nd of March, but was requested by Pallo and the Wellington
ranch manager of the Bank of New Zealand to take stock
nd bring down balance sheets, which he did, and left the
¢ompany at the end of May last.

Mr Goddard expressed the opinion that Pallo's sympath-
ies are with Germany, and that 1t would be unsafe to entrust
Tim with war work in the nature of munition manufacture.

Mr Geddarg asked me to obtain the views of others 1In this
regard in case i1t might be suggested that he was prejudiced
and referred me to Mr Stewart,Public acecountant of the well
known firm of Barr Burgessand Steward,Public Accountants of
Grey Street, auditors for the Pallo Engine.ring Company.

I saw Mr Stewars#, who has been closely assoclayed
with the Palle company for the past five years as auditor
and he infermed me that Pallo had a particularly capable
staff, competent to menufacture munition supplies with
|the machinery available, which he congidered was the most
up to dateof 1ts kind in the Dominion.

Mr Stewart has no hesgsitation in stating that Palle is
definitely pro=Nazi and apart from his political vlews,he
is an unserupulous individual, who should not on any
account be trusted with the msnufacture or war material.

-
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Mr Stewart has haf many discussiens with Palle in regard to the war
particularly in regar3 to the invasion of Poland, and Pallo supported
Hitler on every occasion, but latterly Pallo carefully avoids any
reference to Germany, but nevertheless it is clear that he 1s a Nazi
supporter, and in the event of an invasion of this country by Germany
Pallo, according to Mr Stewart would be one of the first to greet

the Germans.

Mr Stewart considers the machinery available in this concern
admirably sulted for the Government's requirements in the manufacture
of munitions, and that it would be a calamity té mise the oprortunity
of Eaking advantage of 1ts use,provided Pallo is removed from the
control,

He has the greategt confidence in Goddard and the other
members of the staff,particularly the works manager Gardner, and with
Goddard supervising, if his services could be obtained, the company
would be capable of preducing war material equal to any produced
elsewhere,

& Leonard Gardner, the works manager has been with the company

for 8 years, 4 of which he has been works foreman, and prier teo that
he had considerable English experiance in tool making ete.

He informed me that Pallo was on a go slow policy since the
war broke out, and instanced an order received from the Air Force
for 61 sets of Air Force tools for plane assembly, and for which
Pallo contracted to deliver at the end of December last, but delayed
delivery till the end of March, without any =pparent reason.

Gardner told me that he was ted up with Pallo's attitude
and desired employment where his services could be utilised for the
war effort,instead of making washing machines,

He referred to the apparent lack of interest by Palle in
the manufacture of any material which might be used for war purposes
and referred to a consignment of special steel imported vy Pallo
in December last te the value of £500, sultable por tool manufacture
but Instead of making use of the steel for that purpose, Pallo had
sold the full conslgnment in oppesitien te Garduer, although he
Gardner pleaded with him to keep at least fifteen feet, but without

success,

Gardner for these reasons tendered his resignation, and he is
due to leave on the 29th instant. He regards Palle as a Nazl supporter
ang mentioned that prlor to the invasion of Pecland, Pallo was in
possession of Nazi literature, which he circulated in the workshop,
but 1t is noticeable that Pallo of late refrains from dlscussing the
war or the Nazi doetrine.

Mrs Pallo is known as a particularly active Nazi supporter
even more pronounced than her husbang.

I saw Mr D.G. Jack,draughtsman now in the employ of the
Air Department, who was formerly employed in the same capacity by
Pallo, and he informed me that he could not give particulars of
a single incident in which Pallo expressed Nazi sympathies, but at
the same time, he Jack knew that Pallo was a supporter of the Nazls,

He sald it would be unfair for him to say anything detrimen-
tal to Pallo's interests as the latter had found him employment, when
others refused to find him work, but at the same tlime, in the
interests of this country, he would go so far as to say it would
be unsafe to trust Palle with the production of war material ,knowling

as he sid where his sympathies lay.

He described Pallec as a gomineering man, with no ability
so far as getting the best out of his staff, and it was impossible

to remain in his service on this account.
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I interviewed Flying Officer Heath, who was unable to supply me
with any informatien regarding Pallo, which I had net already
obtalned, and 1t appears that this 0fficer had learned from
Gardner that Palle had definite Nazi ideas, and this information
he passed on to Major Erridge, Army Headguarters.

The Major has had no personal dealings with Palle, and
could only inform me of what he had learned from other persons.

I was unable to obtain any information of wvalue from
these sources,

In regard to Mr Buckleton, I learned from Goddard that
Pallo and Buckleton had a guarrel at a Directors meeting in August
1958, terminating in the dismissal of Bueckleton by Pallo from the
Board of Directors. It appears that Buckleton's contention was that
Pallo's mismanagement of the .ompany was the cause of its financial
position, and they each removed thelr coats and were prevented
from taking part in a fight by the other Directors.

Goddarg purchased 600 ordinary shares from Buckleton at
£4 pe?khare, with a cash payment of £600. Goddars is now
endeavouring to dispose of the shares to Chas Begg ang Co. on the
basls that he gets no payment on the amount of £600,or in other
words he 1s prepared to sacrifice the shares and lose his £600.

I heve endeavoured to outline the true position of
the company, ang the political views of its managing director,
Pallo,as conveyed to me by those whom I have interviewed, and it
is the opinion of those best in a position to judge, that Palle
1s most unsuitaple to be entrusted with the very important work
associated with the proguction of war munitions, and in fact
itn might be dangerous to do so.
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1t August, l1l940.

The Superintendent of Foliocs,
WARLINGTON.
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Pello Engineeriung Uompény.

Thne folluwing i8 coyy o0f & memorandum
received from Arpy Heseldquartiers, ol eveu aale; -

"phe guestion of the firm of Pallo veing glven
& munition contract is under cansidsriétion by
Government (Minisisr of Supply).

1t has been reported 1rom B6VEIrEL BOources
that thie m&n n&s very dellniile pro-Lk&al Ldeas
end &s suach nhis firm would be Buspect.

Flying Oificer He&ath Tel a.d.g., subnuomber
862 h&s evidenve 0 produce., Also LEJOY mIYidgse,
Al Headu arierse.

Buckleton (son of Liz Henry Buockieion) leld
the firm owing to Zeallo's political views, 17T 18
stated.

Two other members of the firm have clither
left or sbodt to leave it 1or eimllar re&sons.

Thie question is urgent."

gy

A further memoréndwm from the Frime Minister's
Department is elso atilecned. Previovus pspers re-
gérding this metler wele lorwardsed 1o your office on
toe 30th ultimo.

Ple&ase kheve furtoner ipmyguiries wede &8s lodlicsisa
in tne &ttached memor&nda, the m&iler Lo Iedelve €8ILy

attention.

(5%' /‘ égtotn/ntachu

Commissibner of koilge.
Fad

. BEE DL

S
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IN YOUR REPLY PLEASE QUOTE

“THE SECRETARY."

TIONS TO 8E AD TO

THIS NUMBER

DOMINION OF NEW ZEALAND

ORGANIZATION FOR NATIONAL SECURITY,
—CRer . No. 873 PRIME MINISTER’S DEPARTMENT,
WELLINGTON, C.1I,
ME{ORANDUM for __1ste August, 193 40.

The Commissioner of Police,
WELLINGTON

With reference to my digscussions with Mr. Harding
concerning the above Company, I enclose for your information a
copy of a memorandum of the 31ste. ultimo from the Secretary of
Supply giving particulars of the division of the financial
interest and the management of this Companye

Further advice has been received from the Ministry
of Bupply that a Mr. Douglas Jack, formerly a designing engineer
w%th Pallo Ltd. resigned some few days ago to take up an appoint-
ment in the Air Department.

It is suggested that this gentleman might be
interviewed by one of your officers and that in this way information
might be obtained regarding the dissatisfaction and unrest which
appears to exist in this Companys.

It would be much appreciated if ﬁhesF engquiries
could be made at the earliest possible date whe;‘§¥bis proposed
to arrange discussions between yourself and representatives of
the Ministry of Supply with a view to determining what action
will be taken in regard to this undertaking,

” M
m&/y ASALRS

Secretary, O.N.8.
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GO P Y
MINISTRY OF SUPPLY

5th #Loor, wovernment Life Ins.
Building, Customhouse Quay,

MEMORANDUM for: WELLINGTON, C.l.

3lst July, 1940,
The Secretary,

Organization for National Security,
WELLINGTON.

Attention Mr. Shanshan.

ithe capital of the Pallo Engineering Co. Ltd. is £8,000 and is
held as follows;=-

K. Pallo £3 200
fsG. Buckleton 2,000
JeFe Stewart 1, 000
C.B. Goddard 900
O«R. Bendall 200

£8, 000

the present Directors are:-

Karl Pallo, 49 Homewood Avenue Karori
James F. Stewart. 29 ritzroy Street, Wedestown
Claud B. Goddard, 137 Barnard Street, Wellington.

From correspondence held by the Assistant Hegistrar of Companies,
Wellington, it appears that an attempt is being made to push R.G. Buckle-
ton, Beq., out of the company. In April, 1938, Buckleton wrote to the
Registrar of Companies complaining that he had been deprived of a
position on the Directorate and that he considered that this action was
not in conformity with the Hegulations governing the vompany's
operations. He had unsuccessfully endeavoured to obtain from the

Secretary of the Company copies of the Company's Articles and Memoranda
of Association.

He requested the Assistant kegistrar of Companies to take action
under the Companies Act, but was informed that the Department did not
make & practice of doing this and suggested that he should institute
his own legal proceedings. On the 5th April, 1939, suckleton trans-
ferred all his ordinary shares amounting to 1,500 to other members of
the vompany as follows: -

K. Pallo 400
J. 'y Stewart 500
C.B. Goddard 600,

At the moment therefore Buckleton holds 2,000 preference shares in
the Company out of a total of capital of £8,000.

Karl Pallo is also a Director of Pallo Limited, registered in 1930
end Alloy Steel Limited which is repistered in Christchurch. No details
have been obtained in regard to the Che#istchurch company, Pallo
Limited, although registered in 1930 whereas Pallo Engineering Limited
was registered in 1934, has a share capital of £3,000, £2,999 of which
is held in the name of Pallo “ngineering Limited, K. Pallo holding
the remaining share.

It is obvious, therefore, that the shares in Pallo Limited muet
have been taken over by Pallo Engineering Limited some time after 1934.

the Directors of Pallo Limited are:-

Karl Pallo.
James K. Stewart,
C. Bs Goddard.

If any further information in this connection is required, I shall
be pleased to obtein ssme on receiving & request from you.

( Bgd- ) L'J. schmiﬁt

Secretary of Supply.
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The Superintendent of Police,
WELLINGTON.
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The Inspector:=-

As Pallo is both the Managing
Director amd Chairman of the Directors
of this company we were unable to
comply with the instructions,

It would seem that Pallo is
quietly doing all in his power to
hamper the Government's war effort,

/
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[Police—1004,
NEW ZEALAND POLICE.

N — Detective Office,

Police-station:  Wellingteon,
Date: 27th July , 1940
REPORT QfDetective Sergeant P.Doyle il No. TSST - -
relative /0 Karl Pallc and the Pallo Engineering Company.

Chief Detective,

/

|

Vide attached.

I beg to report that I find it
impossible to comply with the instructions contained in the
attached memorangum from the Secretary,Organization for
National Securety,owing to the fact that Pallo is the
Managing Director and Chairman of Directors of the Palle
Engineering Company.

The company 1s a private ohe of £B000C capital,comprising
5000 preference shhres of £I fully paild,of which Pallo
holds 2000,R., G.Buckleton 2000,J,F.Stewart 500,C.B.Goddarg
300 and O0.R.Bendall 200. Ordinary capital of £3000 of which
Pallo helds I®00,C.B.Goddard 600 and J,F. Stewart 500.

A subsidlary company registered as Die Castings Ltd
was formec in which Pallo holds 250 preference shares,and
Charles Bagg and Co. 250, The ordinary shares in this
company comprise 4500,of which the Pallo Engineering Co.
hold 4000,FPalleo 250 and Cherles Bagg and Co. 250.

Palle Ltd or Palle Engineering Compeny was formed in
1934 ag agents for Satam Propristary,Paris,Pump menufactdr-
ers, and the subsidiary Company known as Dle Castings Ltd
was formed in August,I939, to develop manufacture of pressure
dle castings, A large miachine for copper base alloy casting
was received in New Zealand early in March last, ex Stassfurt
from the Dutch East Indias.

This machine has been installed three months, and so
far no experlimental work has been carried out on it.

Pallo is endeavouring to dispese of the steel speeially
imported for the mamfacture of dles for use on the machine.

The machine is capable of manufacture of certain
munition parts, and by the disposal of steel, the opportunitj
to utilise the machine would be lost.

In February last the Secretary to the company,

Mr Goddard reslgned through lack of confldence in Pallo's
contributicon to the company.He 1is still a director of the
company under rights of shareholding.

J.F.Stewart of the legal filrm of Hogg and Stewart and
Hr Goddard are the only directors of Pallo Engineering, apart
from Pallo.

Die Castlngs directrors are Palle,d.F.Stewart
gnd C,A., Rendle as nominee for Chas Begg and Co. The latter
having purchased the shares held by Goddard, whose
resignation as a director was accepted at the last meeting
of the dlirectors.

The Senior draughtsman D,G.Jack has resigned, as
glso the works manager, L.Gardsmer, and the assembly foreman
R.W.,Williams has indicated his intentlon te resigm, ang it
is preobable the machine foreman willl take a similar step.

Other members of the staff are seekinpg employment
elgsewhere, due to the actlons of Palle's changed attitude
to the staff generally during the past nine months,

-
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'“On a number of occasions,Pallo had placed corders for delivery of goods

from Germany in preference to obtaining comparable artieles from the
United Kingdom sources, sometimes at higher landed costs

A number of contacts with the German Consuls office were made
when Instituting the above purchases.

Due to the deflection of senior members of staff and to
Pallo's attitude towards acceptance of work, there can only be one
outcome sooner or later for the company.

Pallo's attitude appears to be one of passive resistance
to any stepping up of production, and is quite possibly based on the
assumption of a Nezl victory.

It is a recognised fact that Pallo's sympathies are with

Germany in this war, and in this connection he is ably supported by
his wife. : :




ALL COMMUNICATIONS TO OE ADDRESSED TO
“THE SECRETARY."

£
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IN YOUR REPLY PLEASE QUOTE

12/13

THIS NUMBER

DOMINION OF NEW ZEALAND

ORGANIZATION FOR NATIONAL SECURITY,
PRIME MINISTER'S DEPARTMENT,
WELLINGTON, C. I,

MEMCRANDUM for o 23pdl alyec e L0

The Commissioner of Police,

WELLINGTON, (Lofrsg M«, 71‘4‘{‘&/ ).

K. Palloe

—S—oRsas Noe. 827.

With reference to your minute of the 12th
instant enclosing your seecret file S.40/35, regarding the
above, I have to inform you that I discussed with the
Secretary of Supply and the Factory 00ntrdller the information
made availsble as a result of your investigations and the

following conclusions were arrived at & -

(a) It is important that the precision manufacturing
plant of Pallo Engineering Lid. should continue
to be availsble for the manufacture of tools,
specialist machinery and eguipment to meet
elther defence reguirements or civil needse.

(b) That Mr. Pallo is himself a skilled precision
engineer and draftsman and it is desirable, if
no undue embarrassment is likely to arise,
that his services be utilized.

(c) That in any case the factory orgamization and
employees should be kept together as it is
proposed to use this unit in the prodgction.of
machine tools, grenades and other items of

munitions. which may subsequently be manufactured

in New Zealands

Mr. Schmitt stated that he had reason to believe that
two employees of Pallo Engineering Ltd. had endeavoured to obtain
an interview with the Minister of Industries and Commerce, the Hone
D, G. Sullivan, presumably in connection with Mr. Pallo. He was
not aware, however, whether the interview had been granted by

Mr. Sullivan. Both Mre. Schmitt and the Factory Controller, although
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they had no concrete evidence of this, felt that there was some
slight dissatisfaction inside the works, presumably because of
the suspected Nazi leanings of Mr. Pallo, and that 1t was
important that this should be dissipated as soon as possible.
They agreed that probably the best way to dissipate this would be
| for the Police Department to interview the Managing Director
and the Ghailrman of Directors of the Company, who 1t 1s understood
are Wellington business men, and to make available to them in
confidence the information which has been discovered by your officers.
It would then be the responsibility of these gentlemen to ensure
that the morale of the employees was conserved and that Mre Pallo's
services were employed to the best advantage without in any way
prejudieing the output or the usefulness of this unite
. Under the recent amendments to the Supply
Reguigtions power is given to appoint a controller of any industry
but it is considered that it would be better if the management
would themselves take such measures to reconstruct the organization
of this unit rather than that a controller should be appointed far
the purposes.

Both Mr. Schmitt and Mr. Pascoe were of the

opinion that if this approach were made the position would be
adeguately met.

Secretary, O.N.8.
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The Secretary,
Organization for Mation&l Securityp
WELLINGTOHN,

File forwerded herewith for your
information. I draw attemtion to
aragréph 2 of Ueteotiye orowne's
report of the l6th webruary last.
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Subject: . PALLO reported &8s pro-usazi.
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Ine Superintendent of Folioce, %/Wm
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WELLIN GT O,

Frevioue papers concerning rallo
=mre returned herewith., ‘he informsetion
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Date: 11th.July 1940, L, 194

REPORT qf Detective Samuel Craig Browne No. ZEGHE s

e Chier vetective,

dellington.
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relative to Karl & relicitas Maria Pallo — alleged pro-ivazi.
e deilat e el MERIER S -

I respectfully report having inter—
~viewed Miss Tewsley of the Censorship Staff regarding
this matter. She informed me that she had been one of
the foundation memiers of the Berman Club in Wellington
and had become acguainted with Mrs Pallo at the Club.
she stated that she had formed the impression that
Mrs Pallo was pro-Nazi from the conversations she had
with her;alttough'she could not now recollect any
statements that Mrs FPallo had made. She also stated
that she was one of the persons who had resigned from
the Club on account of the propoesal to sing the "Horst
dessel" and "Deuschland Uber Alles". Her information
is similar to that supplied by Yr.Leys previously.

Mlss Tewsfey stated that the matter had been freshly
brought to her mind recently through a friend of her's
who had stated that a’'third person had told her in
conversation that Mrs Pallo was pro—Nazi, Niss Tewsley
stated that unfortunately she could not give me the
name of her friend who had mentioned the matter to her,
and to whom the matter had been mentioned by some third
partys.

There is nothing new in the
memoranaum received from Central Military District
regardlng Fallo. When I made enquiries ahout this
matter in February last I interviewed Ur.R,W.Williams of
117 selburn Parade concerning his knowledge of the
Pallo's. Williams was then,and sfill is employed as a
clerk in the Pallo Engineering Company. He informed

me that he had not approacked the Army Authorities

in any way about the matter.
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Williams stated that one evening recently he received
a telephone call at his home from a man who stated that
he was Lieutenant Molyneaux from the Army Department,
and that he wished to ask Williams a few guestions.
Molyneauz indicated that he had been informed that
d#illiams could give him some information regarding Karl
Pallo. Williams stated that as he did not know who
was speaking he would not discuss the matter on the
telephone,and the following day he called at Central
Military District Headguarters in Buckle Street where he
saw Lieutenant Molyneauz,and was assured that Lieut.
Molyneaux was the person who had telephoned him.
Williams informed m:= that the information which he gave
Lieutenant Molyneaux was the same as he had previously
supplied to me,and which is embodied in tne third page
of my report of the 16th.February last.

Enquiries show that Palle and his
wife are now very guarded in their conversations and
do not say anything to indicate that they are in any way
pro-lazi. As a matter of fact Pallo loudly professes to
be strongly pro-British and anti-Hitler. He recently
had oceasion to reprimand one of his workmen for

turning out some inferior work,and to him he said,"How

| do you expect us to win the war if you turn out work

such as that? That is real fifth column work. You are

helping Hitler when you turn out work like that",

448

Det.No.2865.



Publicly released under the NZSIS Declassification Policy

B ol

f Q.‘io]abn

~ IEW ZEALAH Dg
POLICE DEPARTMENT,

WELLINGTON C. 1.

gnd July, 1940,

MEMORANDUM for

The Superintenasnd of Eolicse,
WELLINGLICH .

With reference to previous corresponasnce
regarding K., ¥&llo wno 18 slleged to be pro-ussi,
it m:.u now Ubeen reported to this office tasy liiss
Tewsley of the Uensorenip cteff, Wellingtion, L8s
gome useful informetlon regérding WIS, rello.

Plesee have wise lewsley seen by tuae

Detective who i8 80 present making toe 1nguiIles.
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in your reply

L 8/3.

Piease quote this number.
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The Inspector:-

Although this memorandum ie dated
the 21st I did not réceive it until this
morning, K,Pallo has been reported on and
the file forwarded to you on the 8-3-40:
Smucar was also reported upon as an applie
cant for the Air Force and the file for-
warded to you on the 3-6-40: I ask for
the return of the files f9r furth

T in-
gquiries if necessary, 7 // ;
d e Konvhg As

J AR é,/'m«}-fy

2B=-6=40: hief Detective: g (* é'” 0

D. 224/2/120.). 3000 pnds/21/39—t4x95]  Torms 300/1(3).
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The Chief Uetective,
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#ellington.

Heport attached.
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Detective Office,
Police-station :—_______Wellington.
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REPORT of_ Detective Samuel Craig Browne, , No._2865

e Chief Letective,

Wellington.
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800,000/8/38—8707]

| relative to__ Karl and Felicitas Maria Pallo.

"Vide attached"

=T

I respectfully report having inter-
—-viewed Felicitas Maria Pallo in accordance with the
terms of the Commissioner's minute of the 19th.February
1940,

Mrs Pallo informed me that she was
a German subject born in Latvia. She stated that her
father and grandfather were both Nationdls of Germany,
and when she came to Australia in 1933 she travelled on
a German passport. She explained that she acquired
Estonian nationality by her marriage to her husband,and
later acquired British nationality by naturalization.
She stated that at the outbreak of war both she and her
husband made enquiries concerning her obligations under
the Alien Control Emergency Regulations 1939. She stated
that she enguired at the Karori Police Station and was
informed that she was not under any obligation to
register as an alien,as she was a naturalized British
subject. She also stated that her husband made enguiries
at the Central Police Station and was similarly informed.
In all probability they did not make it clear that Mrs
Pallo was formerly a national of Germany. They probadly
stated that Mrs Pallo was born in Latvia,and later
acquired Estonian nationality by marriage,so that the
Police Officers who advised them were not fully aware
of the position.

lrs Pallo promised that she would
call at the Central Police Station tomorrow,and register

under the Alien Control Emergency Hegulations. I have

informed the Alien Registration of‘;per cordingly.

Det.No.2865.,
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Subject : A.C.Keys,letter re alleged German activities in Wellington.
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The Superintendent of Police,
WELLINGTCN.

Please have Mr Keys interviewed
by & member of the Detective Staff,with
reference to the information in the
sMttached letter.
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The Chief Detective,

Jellington.

Report attached.
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REPORT of  Detective Samuel Craig Browne, , No, 2865

I relative tp Lr.A.C.Keys writes re alleged German activities

fication Policy
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e Chief dMetective,

Wellington,
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Publicly re

in Wellington.

| He was unable to give any definite reason for his

800,000/8,/38—8707)

"Vide attached"

I respectfully report having made
enguiries concerning this matter,and in connection there-
-with I have to report the following;-

From 1936 to November 1938,0r.A.C.
Keys was the secretary of the German Club in Wellington.

During that period a number of New Zealanders were

‘members of the Club,mainly for the purpose of improving

their knowledge of the German language. At a meeting of
the Club one evening in November 1938,Miss Clara Anna .,
Marie Else Ernard (then a member of the German Consul-
Gené;éi];';taff) was present,and proposed that the
members should sing the Nazi song “Horst Wessel",and “tite
German National song,“Deuschland Uber Alles" Her
proposal was seconded by E_WEEZE_EZ;;d Mrs Pallo. The
proposal was objected to strongly by'théﬂﬁ;i?igh,members}
of the Club,who at that time comprised about 90% of the
Club members,and the result was that Dr.Keys and the
other British members resigned.

Dr.Keys informed me that Mrs Pallo

was a very close personal friend of Miss Ernard,and th

were cantinually in each other's company. He is of the

opinion that Mrs Pallo is definitely pro-Nazi in hexr wvwew

assumption,other than that he gained this impression
from general conversation with her,and from the close
friendship existing between her and Miss Ernard.

Mrs Pallo is identical with FELICIT{
MARIA PALLO (nee Bernstein),wife of KARL PALLO,of 59

Homewood Avenue,Karori,

Karl Pallo is principal shareholder,
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in the firm of Fallo Engineering Ltd.,96 Courtenay Place,l
-
<
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Publicly released under the NZSIS Declassification Policy
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Wellington. His shareholding in the firm is valued at

£3900. He is a member of the Wellington Manufacturers }
Association,and is also a member of a Uefence Sub-Comm— ?

b R M .

b

-ittee,which was set up unaer the Manufacturers Associat-'
Ao SiRs TS )

-iovto deal with stabilization of prices. His firm .
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manufactures oil fuel machinery and equipment and has

Supplied equipment of thls type to the Defence Departmen

J
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St it |
B |

The firm has also supplied sets of tools for aircraft

|
ARSI e ‘

imported by the Yefence Department from hngland(}t was

i

e Lt

found on the arrival of this aircraft that tool§ had not |

)

i LD £ i T Y A

been sent by the manufacturers) ,
Karl Pallo was born in Reval,Estonia
on the 17th.february 1896,and first arrived in Sydney,

New South Wales in November 1927 as representative of

o

the French Firm of Satam Australian Pty.Ltd,a firm
manufacturing and distributing oil fuel eguipment (bowser

pumps,etc.) Palle was transferred by this firm te-take

s

charge of their operations in New Zealand,and arrived

in New Zealand on the 12th.february 1929. The firm

went into liguidation here,and Pallo commenced business
on his own account,in conjunction with Buckleton and Co. é
(sons or nephews of Sir Henry Buckleton). In February f
19%% Pallo applied for a permit for a Miss Felicitas
“aria Bernstein to come to New Zealand. He was granted

a permit,and met her in Sydney and was married to her

on the 11th.l'ebruary 1933 in Sydney. They returned to

New Zealand on the "Warama" on the 28th.tebruary 1933.

Pallo was naturalized as a British

subject on the 19th.July 1935,and his wife made a

declarationhn order to acquire British Nationality

in accordance with the provisions of the "British
Nationality and Status of Aliens (in New Zealand)
Amendment Act,1934-5 on the 11th.November 1935.

In his statement to the Police concerning his application

for naturalization Pallo stated that his wife was a
Uerman subject who was born in Latvia.
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Enquiries $how that Mrs Pallo was educated in Berlin,and
lived there all her life before coming to New Zealand.
Up to the outbreak of war she was most outspoken in her
praise of Hitler and Nazism,and she Aad her husband werel
regarded as ardent Nazi supporters. Pallo was warned at
the outbreak of war by ome of his business acguaintances
that if he did not "keep his mouth shut",he would find
himself in serious trouble. He has evidently taken this
warning to heart and has scrupulously refrained from any
discussions on the war,in conversation with his business
agsociates. His outspoken praise for Hitler and Nagzism
has acted to his detriment in that he has lost a lot of |
business and he and his wife have been socially ostrasized.
Pallo's accountant Goddard is well
known to me. He 1s a patriotic New Zealander,and has been
much concerned about Pallo's definite pro-Nazi sympathies.
He informed me that prior to the outbreak of war,he and
Pallo had many arguments,and it was clear that Pallo was
a rabid Nazi supporter. He stated that Pallo was loud in
his praise of Hitler's policy,and particularly his
foreign policy in regard to Austriaj;Czechoslavakia;and
Yoland. At the time of the Danzig question,Pallo said,
"There is nothing in Hitler's fourteen points to which
Yoland cannot agree,and Hitler is justified in pursuing
his present Policy in regard to Danzig". Goddard stated
that Pallo had no definite political views so far as
Germany was concerned prior to his marriage. Goddard
knows lrs Pallo personally,and is emphatic that she is a
rabid Nazi supporter,and has communicated her views to
her hushand.,

The other members of the directorate

of Pallo and Co.,are New Zealanders,and they are unanimously

of the opinion that Pallo has no opportunity of doing
anything detrimental to the best interests of the
country insofar as his association with the conduct of

the business is concerned., They state that Pallo is a

weak-willed individual and a coward at heart,and has had
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his pro-KNazi views forced on him by the dominating
personality of his wife, They do not hold such views
as far as Mrs Pallo is concerned. They are of the
opinion that she is a woman off sufficient personality and
ability to be dangerous if given the opportunity =mf of
doing so.

The Pallos have two children aged
6 years and five years respectively.

Enguiries show that all mail
received at the Firm's office is personally opened by
the accountant,and no personal correspondence is
received there by Pallo. There is nothing to be gained,
therefore by having a censorship imposed on mail received
at the firm's address,but I have arranged with the
Controller of Censorship to have censorship imposed on
mail addressed to Pallo's private address at 59
Homewood Avenue,Karari. 1

Forwarded for your 1nf0rmation,plea§g
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P.0. Box 188,
WELLINGTON.
Wednewsday, 3rd May, 1933

Mrs Pallo
187 THe—sdpracs,

e ——

Ich beehre mich, Ihnen mitzutelilen, dass Sie auf der
letzten Kommitteesitzung zum Mitglied des Deutschen Vereins
in Wellington gewfhlt wurden. Der entsprechende Antrag wurde
gestellt von Herrn Konsul W. Penseler, und unterstfitzt von
Professor G.W. von Zedlitz,

Der Jahresbeitﬂhg,petrlgt 7/6 pro Person.

Die Vereinsabende finden an jedem zweiten und
vierten kMittwoch. . im Monat.statt.

A\
1)

Hochachtungsvoll.

P

L
T .

Schriftftihrer
DEUTSCHER VEREIN, WGTN.






